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Lloyd’s deal refactwfc Lloyd ’swues on 
the lossmaJdng Goods Walker syndafcrs rejected 
a £900m ($1 ,3bn) settlement offer, deafcra blow 
to efforts to settle legal actions at the France 
market outside the courts. Page 7 JHfr. 

Banks increase rescue aid: Genrajlfs two 
biggest bankSr Deutsche Bank and Drea|ilr Bank, 
are to lift their -contribution. to the M^^esells- 
chaft rescue package by DMBOOm (JlTm^Page 17 

End to neMdon seen: Europeal!? 
entrepreneurs’ believe Europe KnUd-gaft to emerg 
from ret^ssioiLmi^j, but recovery ^1 be slow 
and the enployment crisis will persist. Page 2 

** aa ^ r * c W»curity concern: A French 
!i 0 Strengthen the polftical leadership 
oi the EuropeanThrion in the run-up to the Maas- 
tricht treaty review conference nj 1996 has high- 
lighted weaknesses^ its provisions for a common 
foreign and secn^gjpiicy. Page 2 

China capnaLr^ng; China is set for 
aggressive capitaOnfeiiig in western markets 
following its registratidn with the US Securities 
and Exchange Co uuriss ion to issue some Slbn 
in global bonds. Page 22. 


Mfs two 
Eer Bank. 

f?agel7 

; to emerge 
be slow 


{MTsTOCK MARKET tHDtCES 

i • FT-tt lOft'ir. a.. ~ 

t : ' TieHj 

E- H-ffi EunofaBCk 100 ,;.1474JB ^ fc 

FT- SM AH-Stwe 1697.81 Vw 

% 18,72537 ft 

£ tfewYwfc toBCftSnw 


■Dw Jones bid Ava 3S07J21] 

SS* Composite : ,47*53 

BUS RATES 
fWeraiFunte ctosad. (3W ■ DOLLAR 

ST&^-^SS New York bmcfttimt 

-.dosed (6.287%) pp^ £955 

■ LONDON MONEY __ Sff 147735 

i-mo Werteift ........ (same) 'f 

Lfflataiganf future: .-.Jlar118£Wani8A) > . 

■ "ORTH SEA OIL (ArawL 2S sWs (S 


i ■ STERLING 

(+7.2) New York tundtfma 
S 1.49285 
47.73) London: 

WJ.4%] S 14918 11.4921) 

Sffl.33) DM 24184 (2-6118) 

FFt 84827 (84673) 

Cnrtr) SFf 24tB5 (2.2093) 

(-1 38) Y 165.704 (165438) 

£ Index 82J (sane) 


t: FFr 

(14.035} SFf 


London - L - 


FFr 54545 

SFr ' 14805 
Y 11146 

SMB 674 


(390.0) l Tokyo dose Y 11122 




Ausas - SchS-Gnan ’■ MSI 'Lor 
6a>ttn ,01)1.250 HmoKono HtS18 Mu 
tineary fti# Mon 
-Wutt-TjdSjM} mind'. WMS'.Ndi 

®"';V*WI 1 I* .Tha Wm 
S^y .,BXso.-tad ' .* SM&eo tone 
owe Ur L3000 own 

fBJF . ..-.SSm-Japai .YSflO P»» 
"■"4 •: FMW JB»rttn‘. -jeijo Mpf 
FFfOUQ Kiiar " FfcffiS 'Attn 


tW»LW lfi« OB* 0R1300 
HW18 Mu ‘ unojfio SAata sail 
Plitf Mawea MCWS Sp» 


6*™^- DKL5D Ubahen OSS 1^0 ftnmji 


Sht&gO Nmay .»n7J» ££_. 
13000 Own OR150 
.YSOO VMuh ‘ (W0 s«s 

JEM jO RUpfUaes Psoffl Taisia 
FfcBS (Med 332## TuLay 


~ v--„- : u ;... v f . 


r M^jor denies any 

f f ,irole in policy on 
I ‘ arms sales to Iraq 

1 V .v w /‘: British prime minister John Mnjor publicly 
(■ » C • distanced himself from any responsibility in the 
• .» « anns-ror-lraq affair when he gave evidence at 

v .; ! 0' '* i the public inquiry into whether the UK government 
•: jp- * f Ole^hy sold arms to Iraq in the late 1980s. 

_ / f ' i In a generally assured performance, which 

Wit - Downing Street hoped would help restore some 

* j of his political authority, Mr Major said that at 
Wgr^ w j t no stage, either as a cabinet minister or as prune 
|j| ' .} minister, had he played any part in setting guide- 

W J lines on defence exports to Iraq. Page 16 

j.:. COU plan on Joblessness: Germany’s ruling 

i Christian Democrats are urging tough measures 

f -fffr : J to crack down on the employment of cheap foreign 

labour and supporting part-time work and flexible 
hours, in a bid to counter rising unemployment. 

‘"H Page 16; Exports may speed recovery. Page 2 

^- Israel "wary on Syrian offer: Israel reacted 
v l3r , cautiously to Syrian peace gestures after US offi- 

— ■ rials said Washin|d:on believed Syria had broken 

new ground, holding out the prospect of progress 
■jm in peace talks. Page 4; Editorial Comment. Page 15 

Insurance is to take control of 
\\ i r . c • DBV Versieherung from Commerzbank, nydring 
'■LNtJJi the Swiss group the 10th largest primary insurer 
in Germany by premium income. Page 17 

Ur m(,n '5tan 10$ Brittan concern over protectionism 

"i nn •• European Union chief 

‘ rc.1*- ’ . trade negotiator Sir 

• ^ ‘ Leon Brittan (left) 

• ' ■ : :s ... said moves to put envi- 

y . ronmental protection 

•o:' S and labour standards 

a at t * ie toP of the agenda 
■ .’Jz y ;/V3#k for future world trade 

• - talks could be a pretext 

‘ * 1 for protectionism. 

■i.’X, He also warned the 

US against the use 
' ^VRI of unilateralism in 

f trade disputes, and against strengthening retalia- 
y-’‘':cy coirlerase: tory powers under the US Trade Act. Page 6 

. ' ^ Bombay shares visa: The Bombay Stock 
' Exchange's index of leading stocks crossed the 
: : : 4^ level for the first time in 21 months amid 

• ■ hopes that next month's budget will assist India's 

r ' '■^•economic liberalisation. Page 4 

m Weimar; insurer replaces chairman: Nonexecutive 

v: '^/directors of US insurance brokers Alexander 
' ‘ 77-^ & Alexander acted to replace long-time chairman 

■•■••'--^aHddue^xacuriveTliisIeF.Irvihafterasiiccession- 
•, . ■ . 2tj[ bi disappol^ing results. Page 17 

. . .. . . .^;1..1toroBeac^Mi>sldy call: Germany's crisis-hit 
... \l~ aerospaca i^Ktry called on Bonn for emergency' 

subsidies b?(piable the sector to survive and com- 
pete with'-l ^ta d Asian manufacturers. Page 16 

. . OECD iiv^m on Italy: Italy's budget deficit 

and natidnafSebt remain “extremely high”, despite 

recein the OECD says in its annual 

- country' r%Rt,Page 3 

Telecom^toifc forgod: Nokia, Finnish tele- 
manufacturer, has joined forces 
, v with US ei^boiqs group Hewlett-I^ckard to 
develop *ii^ttigent network" systems, the next 
^>^tionw®fcdms infrastructure. Page 17 

r ‘ Heavily armed Zulus fired 

i- handguns afto-'^es into the air outside govern- 
. . • ' ment offi^ m as Zulu monarch King 

; GoodwflT hf^ftaaldehr^V. de Klerk inside 

; to press draiands to seff-mAJcnination. Page 4 


Yeltsin to 

press ahead 
with plans 
for reform 

Rouble plunges to new low 
after resignation of Gaidar 


By Leyla Boulton in Moscow 

President Boris Yeltsin yesterday 
accepted the resignation of Mr 
Yegor Gaidar, the Russian gov- 
ernment’s leading economic 
reformer, but said he would con- 
tinue bold economic and political 
reforms in spite of widespread 
fears to the contrary. 

“I would like particularly to 
stress the unchangeability of the 
president's course towards 
towards deep and democratic 
reform of Russian society, its 
economy and political institu- 
tions.” Mr Yeltsin's spokesman 
said. 

However. Mr Boris Fyodorov, 
the other prominent reformer in 
the government, later announced 
he bad been asked to stay on as 
finance minister but without his 
present rank as a deputy prime 
minister. He said he was still 
! deciding how to respond. 

Rouble declines to low 
against dollar Page 2 

But the removal of Mr Fyodo- 
rov’s other title appeared to bury 
suggestions that Mr Victor Cher- 
nomyrdin, prime minister, would 
make every effort to retain him 
as a symbol of continuity for the 
country and for western creditors 
and aid donors. 

Russia’s Choice, the electoral 
bloc led by Mr Gaidar, said yes- 
terday that Mr Gaidar's resigna- 
tion as first deputy prime minis- 
ter would help place responsibil- 
ity for hype rinfl a tionary policies 
and other “dangerous" decisions 
squarely on Mr Chernomyrdin. 

Mr Fyodorov was also said to 
be considering leaving Russia’s 
Choice. His resignation from 
either the bloc or the government 
would leave the field clear for 
Russia's Choice to go into open 


Last-minute textile 
deal freezes US 
imports from China 


By Tony Walker in Befjtng, 

Simon Holberton in Hong Kong 
and Nancy Dunne in Washington 

The US and China struck a 
last-minute textile quota agree- 
ment yesterday that effectively 
freezes Chinese imports to the US 
at present levels and averts a 
serious trade dispute. 

Under the agreement, signed in 
Beijing by special trade represen- 
tatives. China's exports to the 
American market will not be 
allowed to grow as they have in 
the past three years. The move 
will cost Chinese exporters about 
STOOm and result in a 13 per cent 
reduction in anticipated ship- 
ments to the US between 1994 
and 1996. 

China also agreed to US-pro- 
posed penalties for violations of 
quota restrictions. 

A senior US trade official, brief- 
ing reporters, said the Chinese 
had agreed reluctantly to the 
quota penalties, but had clearly 
recognised that the row over 
illicit trans-shipments, overship- 
ments and false labelling was 
harming China's image and trade 
prospects. 

Trans-shipment involves Chi- 
nese-manufactured goods being 
transported through third coun- 
tries such as Malaysia. Hong 
Kong and the United Arab Emir- 


ates to disguise their origin. US 
officials believe that the value of 
illegal trans-shipments of textile 
items exceeds S2bn annually. 

Mr Mickey Kantor. the US 
ambassador, yesterday welcomed 
the textile pact as “the beginning 
of a healthier and more produc- 
tive relationship" between the US 
and China. 

Mr Henrj' Tang, textiles chief 
at the Hong Kong Federation of 
Industry, said the three-year 
agreement was good news for the 
colony. 

The deal was seen as boding 
well for an agreement to extend 
China's most favoured nation 
(MFNi status by the US adminis- 
tration this year. For Hong Kong, 
the extension of MFN is Tar more 
important than the current dis- 
pute about trans-shipment irreg- 
ularities. 

Sir Hamish Macleod. Hong 
Kong’s financial secretary, said 
yesterday that renewal of Churn's 
MFN could uot be taken for 
granted. He said if China lost its 
MFN status in the US market 
then growth in Hong Kong might 
be halved from its forecast level 
of 5 per cent this year. ! 

China's textile exports to the 
US under the Multi-Fibre 
Arrangement amounted to 

Continued on Page 16 
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opposition while Mr Chernomyr- 
din attempts to woo Co mmunis ts, 
some ultra-nationalists and an ill- 
defined centre ground. 

Mr Gennady Ziuganov. leader 
of the Communist party, wel- 
comed Mr Gaidar's departure and 
said he would co-operate with 
any government which aban- 
doned policies that had impover- 
ished the nation. His reaction 
was echoed by the other powerful 
anti-liberal parties in the new 
State Duma, or lower chamber. 

Mr Yeltsin is due to meet Mr 
Chernomyrdin today to discuss 
the final shape of the govern- 
ment. There is now little doubt 
that it will be dominated by for- 
mer heads of state industry 
whose priority is to pump money 
into ailing farms and industrial 
enterprises. The rouble fell to a 
new low yesterday in response to 
Mr Gaidar's departure. 

From Russia's Choice only Mr 
Anatoly Chubais, confirmed as 
deputy prime minister to com- 
plete a privatisation programme, 
and Mr Andrei Kozyrev, the for- 
eign minister, who has adjusted 
his policies to growing national- 
ist sentiment at home, are likely 
to remain in government. 

Mr Grigory Yavlinsky, a promi- 
nent economist whose Yabloko 
party promises gentler reform, 
said he had still not received an 
offer to join the government. But 
despite his frequent sniping at 
the government's attempts at 
financial stabilisation, he said he 
hoped Mr Fyodorov would stay in 
his post. “Fyodorov's position is 
very influential. It is really very 
dangerous if he leaves his office.’* 

The only cheering news to 
emerge from Russia's political 
scene yesterday was the rela- 
tively smooth conduct of Parlia- 
ment under its new speaker, Mr 
Ivan Rybkin of the pro-Commu- 
liist Agrarian parts'. 





Two cars lie amid rubble and exposed masonry caused by the Los Angeles earthquake which registered 6.6 on the Richter scale 

Microsoft Early-morning quake brings 
in video devastation to Los Angeles 

aarn 6 I in Ic ° 

CjUlllV lllliv By Louise Kehoe north-west of central Los threw cars from elevated free- 

• .-j in San Francisco Angeles, emergency workers ways on to streets below. 

\T/1| h XP (XQ struggled to free residents of a The stark pictures of the pan- 

ACiX A severe earthquake in Los three-storey apartment complex caked roadways in Los Angeles 

Angeles yesterday left at least 10 that partly collapsed. The multi- are reminiscent of the Ihsh Sun 
By Michiyo Nakamoto in Tokyo people dead and caused wide- storey park at the town's shop- Francisco earthquake, which reg- 

and Alan Cane in London spread damage and disruption to ping centre collapsed and people istered 7.1 on the Richter scale. 


Microsoft of the US is to link 
with Sega, the Japanese group, 
to develop an advanced video 
games machine in a venture with 
far-reaebing implications for the 
world electronic industry. 


By Louise Kehoe 
in San Francisco 

A severe earthquake in Los 
Angeles yesterday left at least 10 
people dead and caused wide- 
spread damage and disruption to 
transport and communications. 
The quake, which measured 6.6 
on the Richter scale, caused 
about 100 fires in and around the 
city as gas pipes ruptured. 

In Sylmar in the San Fernando 
valley, where an estimated 70 


The deal conid give Microsoft, -I homes were destroyed, aerial 


which provides software for 
more than 90 per cent of the 
world's business personal com- 
puters, similar dominance in the 
market for home entertainment 
and educational software. 

The companies will co-operate 
on the Saturn project, a games 
console combining video images, 
stereo sound and telecommunica- 
tions. Sega will make the com- 
puters and Microsoft will pro- 
vide the operating software. 

Microsoft’s operating software 
for Saturn will give it advanced 
graphics and data processing 
capabilities, although the 
machine will be cheaper tban 
standard home computers. 

The link-up may lead to a new 
industry standard for home 
entertainment software. The US 
company has grown to a turn- 
over of S3.75bn in 10 years 
through licensing deals that put 
its software on every IBM and 
IBM clone of personal computer. 

The implication is that soft- 
ware houses developing educa- 
tional and games programs 
might have to write their prod- 
ucts to Microsoft's standard, just 
as business software developers 
have to work with Microsoft's 
MS-Dos and Windows system. 

The tie-up comes as other com- 
panies in the video games, elec- | 
tronics and computer industries ; 
have been taking positions in 
preparation for what is expected 
to be fierce competition in store 
for the games market. 

Nintendo of Japan, the domi- 
nant international force in elec- 
tronic games, and Silicon Graph- 
ics. the US company, agreed last 
year to co-operate in developing 
Nintendo's advanced games 
machine. Matsushita, the con- 
sumer electronics company, has 
meanwhile brought out its own 
advanced games machine devel- 
oped by 3DO, a US venture com- 
pany. 

Sega has already formed an 
alliance with Telecommunica- 
tions, the US cable TV company, 
and Time-Wamer, the entertain- 
ment group, with which it is 
testing the distribution of games 
through cable TV. 

It bas also teamed up with 
AT&T, the communications 
group, which is developing tech- 
nology to enable video games 
players to hook up with each 
other over the phoneto speak 
and play games with each other. 

Blockbuster fakes stake in Virgin 
games subsidiary. Page 1" 


television pictures showed whole 
streets in flames. In San Fern- 
ando suburb, dozens of cars lin- 
ing tbe streets exploded from the 
intense heat of gas fires. At least 
a half dozen vehicles were burn- 
ing on one street. 

Reports said that 50 buildings 
in Hollywood were also desrroyed 
and the quake caused many 
houses - including several mil- 
lion-dollar homes - to slide off 
their foundations. Many build- 
ings were seriously damaged, 
including two hospitals, which 
have been closed. Other hospitals 
said they were “inundated with 
walking wounded". 

In the suburban town of North- 
ridge. the epicentre of the quake 


north-west of central Los 
Angeles, emergency workers 
struggled to free residents of a 
three-storey apartment complex 
that partly collapsed. Tbe multi- 
storey park at the town's shop- 
ping centre collapsed and people 
were feared trapped inside. 

The earthquake struck at 
4.31am Pacific Standard Time, 
according to the US Geological 
Service. Had it struck two hours 
later, in the rush hour, fatalities 
would probably have been much 
higher, officials said. Yesterday's 
Martin Luther King holiday also 
meant that many businesses 
planned to stay closed, reducing 
traffic. 

Nonetheless the death toll was 
expected to increase through the 
day as rescue workers searched 
collapsed buildings. Several 
raised freeways to the north and 
west of the city collapsed. The 
Santa Monica freeway, the busi- 
est in the US. carrying more than 
370.00U vehicles daily, was 
severely damaged in several 
places. 

Most of the main arteries to 
and through the Sau Fernando 
Valley, a suburban expanse of 
about 3m residents, were badly 
damaged. Police said the quake 


threw cars from elevated free- 
ways on to streets below. 

The stark pictures of the pan- 
caked roadways in Los Angeles 
are reminiscent of the IHS9 San 
Francisco earthquake, which reg- 
istered 7.1 on the Richter scale, 
and in which more than 50 people 
died. Repairs and reinforcements 
to the San Francisco freeway sys- 
tem are still in progress, font- 
years Liter, and are not expected 
to be completed for at least 
another two years. Structural 
engineers predicted that Los 
Angeles, the second-biggest US 
city, faces serious traffic prob- 
lems for years. 

The city's airports, which were 
closed in the immediate after- 
math of the earthquake, 
reopened by mid-morning and 
United Airlines announced it was 
resuming service to the city. 
However, delays were exacer- 
bated by numerous afters-shocks. 

Telephone services to the 
entire Los Angeles area were lim- 
ited to emergency services. Offi- 
cials called on residents to stay 
off the roads, warning of severe 
danger. Most of Los Angeles was 
without electricity and there 

Continued on Page 16 
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New 1994 Hewlett-Packard 
workstations and servers. 

Complete colour systems from £3490. 

Announced today, January 18ch 1994. 

Request your Morse Data Pack including a handy one-page 
Busy Executive’s Summary. 
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NEWS: EUROPE 


Exports 
may speed 
German 
recovery 

By Arlane Genillard In Bonn 


Ad increase in exports and 
further interest rate cuts could 
lift total investment in west- 
ern Germany by 3 per cent in 
1994. the Munich-based eco- 
nomic institute Ifo said in a 
report yesterday. 

More foreign orders, particu- 
larly from outside Europe, 
should stimulate a gradual 
recovery in investment this 
year, the institute said, after a 
dramatic 14.7 per cent plunge 
in 1993. 

“Signs increasingly show 
that the bottom of the pit has 
been reached in terms of 
investment. If there are no 
new handicaps to exports, 
companies will increase their 
investment as they modernise 
and face replacement needs," 
the report says. 

The main growth In invest- 
ment will come in the energy 
and service sectors. But west 
German industry will continue 
to feel the after-efrects of the 

1993 recession. Industrial 
investment could still fall by 5 
per cent, the institute noted. 
“But, without this noticeable 
change in demand, investment 
would have fallen by a 
double-digit figure this year 
too." 

However, the institute 

warned that investment in 

1994 would remain subject to 
growth in the European Union 
and to Germany's monetary 
policies. 

It stressed that investment 
could fall by l per cent if 
interest rates were not low- 
ered and a pick-up in economic 
activity was not seen in neigh- 
bouring EU countries. 

Ifo recently added its voice 
to a growing chorus calling on 
the Bundesbank to help push 
the economy out of the reces- 
sion with lower interest rates. 
The call had followed earlier 
accusations from the DiW 
institute in Berlin that the 
Bundesbank’s go-slow policy 
was prolonging the recession. 

Yesterday's warning was 
also in line with polls con- 
ducted by Ifo last autumn in 
which 40 per cent of west Ger- 
man companies said they did 
not plan to increase invest- 
ment. against just 18 per cent 
reporting otherwise. 

In eastern Germany, the 
report noted that investment 
would continue to increase In 
1994. following a 15 per cent 
rise last year. Investment 
would be particularly concen- 
trated in the public transport 
mining, energy and services 
sectors. 

Call for cheaper 
Eurofighter 

The German and Spanish 
defence ministers said yester- 
day they would press For a 
lower price for the four-nation 
Euroflghter combat aircraft, 
Reuter reports from Bonn. 

Mr Volker Rtlhe of Germany 
and his Spanish counterpart, 
Mr Julian Garcia Vargas, said 
that they wanted the European 
consortium to sink the price 
for the new Tighter aircraft 
below current estimates of 
DM 102m (S59) per unit. 


Bosnia Serbs 
threaten 



3.5 per cent over last week, was r “ ^ 


blamed by currency dealers on “ I' 'fV* 
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Gaidar, first deputy prime min- v 
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By Laura Sflber in Geneva 

The leaders of Bosnia's 
warring communities resume 
partition talks in Geneva today 
against a backdrop of intensi- 
fied fighting and few positive 
indications of an imminent end 
to the war. 

In another sign that the pros- 
pects for agreement are bleak. 
Mr Radovan Karadzic, the Bos- 
nian Serb leader, told the 
assembly of his self-styled Serb 
state that the Moslems would 
be faced with “ail-out war" 
if the fresh round of peace 
talks failed to yield an agree- 
ment. 

His threats were aimed at Mr 
Alija Izetbegovic. Bosnia's 
president, who. apparently 
emboldened by recent military 
victories against Croat forces, 
last week reiterated his pledge 
to regain control of land which 
was mostly populated by Mos- 
lems before the Serbian 
onslaught. Croat and Bosnian 
officials yesterday met follow- 
ing a Croatian proposal to cre- 
ate a confederation with their 
Moslem adversaries once a 
deal was reached. 

Croatian President Franjo 


Tudjman is trying to convince 
Mr Izetbegovic that the restora- 
tion of the Croat-Moslem alli- 
ance would help assure the 
future of a rump Moslem state. 
Mr Tudjman and his Serbian 
counterpart. Mr Slobodan Mil- 
osevic. were due to join today's 
talks. 

In Geneva. UN officials were 
reported to have rejected the 
use of air strikes against Serb 
targets as proposed under a 
Nato initiative. Following his 
fact-finding mission on the fea- 
sibility of air strikes, Mr 
Yasushi Akashi, the UN spe- 
cial envoy, met leading UN 
political and aid officials. He 
came out against the use of air 
power to open the airport in 
Tuzla, the biggest government 
stronghold, and to secure the 
rotation of Canadian peace- 
keepers in Srebrenica, the Mos- 
lem enclave in eastern Bosnia. 

He reportedly indicated that 
the use of air support would 
stop the passage of overland 
aid convoys to Tuzla and said 
that agreement in principle 
had been reached to allow 
Dutch troops to relieve 
the Canadian company in 
Srebrenica. 


Rouble declines to low against $ 
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By John Lloyd in Moscow 

The Russian rouble fell to a 
low of 1,402 to the dollar yes- 
terday. The latest decline, of 


The rouble: a new low 

Roubtesoe* S 

1.000 




The Russian currency has 
fallen 12 per cent this year. 

However, the dealers say 
much of the fall since the 
December elections has been 
prompted by a belief that the 
relatively tight monetary pol- 
icy pursued by Mr Boris Fyodo- 
rov, deputy premier for 
finance, would be relaxed, and 
the inflation rate of 12 per cent 
a month would accelerate. 

A range of spending deci- 
sions - including SSOOm on a 
new parli ament b uildin g - and 
a draft agreement to unify the 
economies of Russia and Bela- 
rus point to relaxation of mon- 
etary controls. A new US 
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investment fund said yesterday 
it would go ahead with plans 
to invest S340m of capital, put 
up by the US government in 
small and medium-sized enter- 
prises in Russia. 

Mr Gerald Corrigan, chair- 


man of the Russia 
Investment Fund, 
chairman of the New 
era! Reserve and a 
participant in the 
reform process, said 
that “irrespective of 
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American 
a former 
York Fed- 
long-time 
Russian 
yesterday 
the politi- 


cal changes, we believe that 
there is a lot of business here 
in which profitable invest- 
ments can be made”. 

The fund has appointed Mr 
Robert Towbin. a former man- 
aging director of Lehman 
Brothers in New York, as the 
fund's chief executive officer. 
Mr Towbin said yesterday that 
the fund would concentrate 
investments in consumer 
industries, especially food 
and food processing, furniture 
and financial and other ser- 
vices. .. . . 

“This is the area in whim I 
think, on an early view, there 
will be most opportunities." Mr 
Towbin said. “We will put a lot 
of work into looking at these 
companies before we make an 
investment - and we will make 
a purely business judgment at 
the end of the day.” 

The fund plans to employ 
more than 30 executives in 
Moscow, both foreigners and 
Russian nationals, to investi- 


gate investment opportunities 
in the growing sector oTgriva- 
tised companies. 

It is a non-profit-making 
org anisati on which will innut 
all profit back in the Russian 
economy. 

Mr Corrigan said that “wiiat . 
falls beneath toe cracks in peo- 
ple's view of Moscow is the 
sheer amount of private activ- 
ity taking place at the micro 
level in the economy. My belief 
is that this means; thkt 4he 

GDP of the country is no., lon- 
ger failing [as official figures 
show] but beginning hr tiae 
again". . " ’ 

Reuter adds: Moscow is -to 
charge foreign tourists- a-.daily 
tariff of one US dollar, payable 
in hard currency, Itar-Tass 
news agency said. 

The agency did not say when 
or how the tariff woiild~be col- 
lected or why it was imposed. 
Officials at the mayor's office 
were not immediately available 
for comment. - - 


GM move on Russian assembly plants 


By Kevin Done, 

Motor Industry Correspondent 

General Motors, the US carmaker, has 
signed a memorandum of understand- 
ing with VAZ, the Russian producer of 
Lada cars, which could eventually lead 
to the assembly of GM cars in Russia. 

The two companies have agreed to 
conduct a feasibility study into the pro- 


duction of the Opel/Vauxhall Corsa 
small car at the VAZ assembly plant at 
TogliattL 

GM Europe said yesterday that the 
initial study should be completed by the 
spring. The study will examine the suit- 
ability of the Opel Corsa for the Rus- 
sian market and the economic feasibil- 
ity of producing the car in Russia. 

Officials from the two companies met 


last week in Paris, and it is expected 
that the study team will be led by GM*s 
Opel technical development centre at 
ROsselsheim near Frankfurt. 

The Opel/Vauxhall Corsa. which was 
launched in Europe a year ago. is built 
at GUI's European plants at Zaragoza. 
Spain and at Eisenach in eastern Ger- 
many. It will also be produced at GM 
plants in Brazil and Mexico. Discus- 


sions between GM and VAZ arestlll at 
a very preliminary stage, but - toe us 
vehicle maker has developed dose con- 
tacts with the Russian carmaker in 
recent years as a supplier of compo- 
nents. 

GM*s Automotive Components Group 
Worldwide began shipping production 
parts for engine management , systems 
to VAZ last summer. 


Greek demand Concern at weak EU foreign policy 

could delay 
accession deal 


By Lionel Barber in Brussels 


By David Gardner in Brussels 

The current Greek presidency 
of the European Union wants 
to limit the amount of regional 
aid offered to the remote areas 
of Sweden, Finland. Austria 
and Norway, in a proposal 
which threatens to complicate 
the closing stages of these 
countries' already difficult 
negotiations on EU entry. 

European Commission nego- 
tiators in November offered 
each of the four applicants the 
highest level of EU structural 
aid - so-called objective 1 sta- 
tus -for their most disadvan- 
taged regions. 

Athens wants a clear delin- 
eation between some EculOObn 
($112bn) in EU funds available 
in 1994-9 to the poorest regions 
- such as Greece itself. Portu- 
gal. Ireland and Spain - and 
structural aid to Nordic and 
Alpine regions whose average 
income is above the normal 
objective 1 eligibility thresh- 
old. Greece itself should get 
more than Ecul9bn in EU 
regional aid in 1994-99. 

While it is not yet clear 
whether the Greek presiden- 
cy's proposal, presented in a 
confidential paper, will gain 
the support of its partners, the 
mere suggestion that the 
northern areas of the Nordic 
countries could come off worse 
inside Europe could harden 
already sceptical opinion in 


Support for Swedish and 
Norwegian membership of the 
EU has begun to increase for 
the first time in many months, 
according to latest opinion 
polls, writes Christopher 
Brown-Humes in Stockholm. In 
Sweden, 34 per cent of voters 
are in favour compared with 
26 per cent in December. In 
Norway, support for the Yes 
camp has risen by three per- 
centage points to 33 per cent. 

those countries against EU 
entry. The Greek proposal says 
that a “transitional" and "addi- 
tional ad hoc effort" should be 
made “in a limited number of 
areas" in the four countries, to 
take account of their harsh cli- 
mate and remoteness. 

It calls for a new’ and sepa- 
rate transitional fund to 
finance regional aid in a num- 
ber of these areas. The pro- 
posal would exclude Norrbot- 
ten, Sweden's northern-most 
province, and two of Norway’s 
four northern counties, from 
objective I status, the treasure 
trove of regional policy. 

Athens says these and the 
Etela-Polyanma area of eastern 
Finland should be "funded sep- 
arately [over and above] from 
the existing funds of the [EU 
regional policy] regulation, 
which are to be distributed 
solely among the existing 12 
member states". 


A French initiative to 
strengthen the political leader- 
ship of the European Union in 
the run-up to the Maastricht 
treaty review conference in 
1996 has highlighted weak- 
nesses in its provisions for a 
common foreign and security 
policy. 

Diplomats and European 
Commission officials said yes- 
terday that Mr Alain Lamas- 
soure, France’s European 
affairs minister, had pin- 
pointed the lack of a proper 
structure to prepare and exe- 
cute "joint actions" such as the 
organisation of aid to the Israe- 
li-occupied territories and 
political-military action in Bos- 
nia. "It's all been a bit ama- 
teurish so far." said one Brus- 
sels officiaL 

Mr Lamassoure expressed 
concern about weaknesses in 
the management of EU foreign 
policy in an interview with the 
Financial Times. The minister 



Lamassoure: expressed France's worries over management 


also disclosed that France, in 
concert with Germany, Italy 
and Spain, was planning a 
more coherent leadership for 
the EU during their successive 
presidencies in 1994-96. 

The French initiative did not 
appear to be an attempt to 


establish a big-country direc- 
torate of the EU, nor intended 
to be a slight on the current 
Greek presidency. Greek offi- 
cials said they were studying 
Mr Lamassoure's remarks. 

The 1991 Maastricht treaty is 
an elaborate compromise 


between federalism and looser 
co-operation between govern- 
ments. Although it provides for 
a common foreign and security 
policy, signatories, most nota- 
bly France and the UK, were 
admanantly opposed at the 
time to diluting national sover- 
eignty in foreign policy. "But 
this matter will not go away," 
said a German officiaL 

France appears to have 
grasped that the present 
arrangement may be too loose 
for effective action. However, 
its unwillingness to see the 
European Commission or the 
Council of Ministers’ secretar- 
iat filling the vacuum under- 
lines the limited scope it sees 
for ceding power to new EU 
machinery, such as the policy 
unit set up by Mr Hans Van 
den Broek. political affairs 
commissioner. 

A senior Brussels official 
noted that the Commission has 
no policy planning staff such 
as exists in the US state 
department or UK foreign 


Entrepreneurs see slow recovery 


office; nor does it have an 
in-house foreign policy think 
tank. There was scope for 
creating something more per- 
manent. he suggested. , 

These ideas may arouse', 
some discomfort In London. 
Despite nominal support for 
the concept of a common Euro- 
pean foreign policy, UK minis- ‘ 
ters prefer looser - arrange- 
ments with limited goals. 

On Bosnia, the UK has 
resisted Franco-German efforts 
to strengthen provisions Tor 
action against the Bosnian 
Serbs, though it performed a* 
U-turn at last week's Natirir 
summit 
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By Andrew Hill In Brussels 

European entrepreneurs 
believe Europe could start to 
emerge from recession in 1994. 
but recovery wiU be slow and 
the employment crisis will per- 
sist. 

Those are the main findings 
of a survey of 100,000 small and 
medium-sized companies, car- 
ried out in November by Euro- 
chambres. the European asso- 
ciation of chambers of 
commerce. 


Its results follow publication 
last week of findings from a 
survey of 5,000 European com- 
panies, which was similarly 
gloomy about the immediate 
prospects for an end to the 
effects of recession. Grant 
Thornton, the accountancy 
firm, and the consultancy Busi- 
ness Strategies, which plan to 
publish the full survey in May. 
concluded that smaller busi- 
nesses expected no increase in 
profitability, employment or 
investment this year. 


Eurochambres’ survey of 
business prospects - the first 
and probably the largest of its 
kind - found clear differences 
in expectations across the EU. 
British entrepreneurs were 
among the most optimistic 
about prospects for 1994, while 
about a third of the west Ger- 
man companies questioned 
expected business to develop 
unfavourably this year. 

Sir Tommy Macpherson. 
president of Eurochambres, 
yesterday warned the Euro- 


pean Commission and national 
governments not to ignore 
small and medium-sized com- 
panies. 

He said that they would pro- 
vide the main source of 
employment growth in the 
coming years. 

* Eurochambres Europear: Eco- 
nomic Survey 1994, Rue Archi- 
mede 5, 1040 Brussels. Belgium. 
European Business Survey . 
Grant Thornton international. 
Rue de la Lai 227, 1040 Brussels, 
Belgium. 
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We profoundly regret to inform you of the death of 

1 Mr. Dieter Grass 

iji Member of the Board of Management 

of Bayerische Landesbank Girozentrale 
Holder of the Service Cross on the ribbon of the Order of Merit 
H of the Federal Republic of Germany 

■ on 1 4th January 1 994 at the age of 58 after a serious illness. 

H His untiring commitment in the field of international business was largely responsible for the successful 

jU development of our bank into a universal bank with world-wide operations. 

He was very devoted to his profession. 

His warmth and kindness earned him a high degree of respect and sympathy among clients and employees. The 
strength of his personality also found expression in the courage he demonstrated in coping with his illness. 

The bank has lost one of its most esteemed colleagues, who shall be deeply missed by many of us as a good 
friend and amiable person. We shall always remember the example he set to all of us. 

We are grateful to him. We shall never forget him and his achievements. 

Munich, 14 January 1994 
Bayerische Landesbank Girozentrale 
Board of Administration, Board of Management, Staff Council and Staff 

The funeral service is to be held on Friday 21 st January 1994 at 12.30 p.m. In the Protestant Church, Kaiser-Wilhelm-StraBe, 
Stamberg and will be followed by the funeral at 2 p.m. at the Waldfriedhof. Josef-Sigl-StraBe, Stamberg. 

Instead of flowers and wreaths, please make donations to "Freunde der TU Munchen - Tumorforschung Prof. Dr. U. Fink", 
j account no. 272 78 20. Bayerische Vereinsbank (bank code 700 202 70). 
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The Financial Tunes is happy to announce the 
home h 0 / Water Briefing ptiblislxd every fu® 
weeks. 

Whilst the Industry faces up to draj^tk caahges ~ 
worldwide. FT Water Briefing, tf /// keep you 
informed o/tbe latest developments and glee 
information and analysis on Ibe news and issues 
affecting the indnstiy. 

Exciting new business opportunities exist whether in 
water supply, waste water treatment, engineering, 
reseatrb or finance. FT Water Briefing will examine 
and report oh investment pragnunmes. 
intenmtionul projects, joint ventures, legislation, 
research and innovation via its network of 
international specialist convspvmlents. 

To keep abreast of tfje industry and take advantage 
of the exciting challenges fteing presented 

FT Water Briefing wilt p mtv to be m essential tool. 

For farther details, and a free sample copy, please return 
tins advertisement with your business card or contact 1 
uiseAlsop, Financial Thnes Newsletters, 

3rd Floor, No l Southwark Bridge. London $El 9HL 
Teh *44 (0)71 4 1 1 4414 Fax *44 (0)71 873 3935 

300383. 
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By Robert Graham In Rome 

Italy's budget deficit and 
national debt remain 

“extremely high", despite 
recent progress, the OECD 
trams in' its annual country 

report - 

The report points out that 
the 1333 badget deficit was 9.7 
per cent of GDP, while public 
debt was 114 per cent of GDP 
and is set-to rise further. The 
OECD concludes that substan- 
tial fiscal adjustment is still 
required, and that “several 
years of sustained efforts” will 
be needed in order to meet EU 
convergence targets. 

The latest annual report on 
Italy recognises, however, that 
since 1992 both the Amato and 
Cfampi governments have 
begun to tackle the country's 
public finances. 

In particular, the 1993 budget 
was a landmark, the OECD 
says, as the first in which 
structural deficit-reducing 
measures were given weight, 
compared with the “recurrent 
one-off relief steps taken in the 
pasr. 

The authorities’ “impressive 
actum.” to address the public 
debt problem has been further 
assisted by falling interest 
rates and a sharp rise in export 
competitiveness, thanks to the 
lira’s devaluation and labour 
agreements limiting wage 
rises. 

The report forecasts exports 
will continue to expand, 
thank s to low no minal wage 
growth, enlarging the trade 
surplus to 3 per cent of GDP by 
1995. 

The buoyancy of exports 
may just suffice to keep real 
GDP in 1993 at the previous 
year's level, the weakest out- 
put performance in nearly 20 
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Italian Christian 
Democrats find 
a new identity 


.'x- By Robert Graham In Rome 

l -' After more than a year 
agonising over their future 
r identity Italy's long-ruling 
Christian Democrats will this 
week transform themselves 
■ into the Popular party, a new 
-> ■ . . centrist Catholic grouping. 

The move follows the disso- 
■' lation of parliament and the 
■;a fixing of early general elec- 
tiims on March 27. The change 
V'i of identity is an attempt to 
.--.'find a new appeal in the cen- 
9 V tre-ground of Italian, politics 
. “ the traditional core of thetr 
- • > ;. electorate - after the damage 
:>' done by the country’s corrnp- 
.. . don scandals. 

'i v...The name is designed to 
% evoke the party founded in 
.'hi: 1919 by Mr Luigi Sturzo, 
v ^ wfidi Is regarded as the fore- 
t-t Jtttaer of the Christian Demo- 
Wtts, themselves Founded in 
■' B42. The Socialists are also 

. .dtp; to change their name, as 
fcjthe neo-fascist MSL The 
first party to transform itself 
. v«s. the former Communist 
■ party which became the Party 
‘ It- .flfihe Democratic Left in 1991. 
: Vi with a romp founding a party 

! railed Reconstructed 
Communism. 

The statutes of the new 


party are to be finalised today 
and an inaugural congress is 
due at the weekend. However, 
the party, beaded for the past 
18 months by the sepulchral 
but canny Mr Mino Martmaz- 
zoli. remains divided. 

New electoral laws have 
meant that parties most form 
alliances if they wish to gov- 
ern, but the nascent party has 
hot yet decided who it should 
go into alliance with. Mr Mar- 
tinazzoli is considering three 
centre groupings - the popn- 
list Northern League of Mr 
Umberto Bossi, the newly 
formed Pact for Italy of Mr 
Mario Segni. the referendum 
leader, and supporters of 
media magnate, Mr Silvio Ber- 
lusconi, who is anxious to 
form a party. 

However, any one of these 
alliances risks reshaping the 
identity of the new Popular 
party without necessarily 
assuring electoral success. 
Much also depends upon 
whether Mr Berlusconi , who 
has delayed an announcement 
for more than six weeks, 
decides to enter the fray in 
person. Also, an important 
minority among the Christian 
Democrats sees its future in 
alliance with the left 
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Finns embrace a fresh political future 

Hugh Camegy reports on the two maverick candidates who face a run-off in the presidential election 

J udging by the outcome of ented herself as a breath of security, a highly sensitive began to contract three vi 
Sunday’s first round of fresh air in Finland's stul- issue for a country with a long ago. Due largely to a pmve 
voting in the presidential tified politics with spectacular border and a history of mi Li- export boom - usrli fuvUec 


years. GDP Is set to recover 
slightly this year, up by 1.7 per 
cent at the most op timis tic, but 
the report envisages only a 
gradual recovery in 1995. 

Given the modest level at 
which activity is projected to 
pick-up. employment may 
remain “virtually flat, causing 
the rate of unemployment to 
climb to n.7 per cent in the 
second half of 1985". it says. 

“Larger employment losses 
and greater job security could 
stimulate precautionary 
savings, delaying the revival of 
private consumption and gross 
fixed investment'' 

Against that background the 
OECD says Italy's interna- 
tional credibility depends on a 
“good budgetary track record", 
which wfll also allow risk pre- 
miums in interest rates to ease 
further. 

The successful execution of 
the government's privatisation 
programme is another key 
aspect of such credibility. 

The report contains a special 
chapter on privatisation, which 
is critical of the slow and com- 
plex decision-making process. 
By using unorthodox privatisa- 
tion procedures, Italy risks los- 
ing out in the competition to 
attract equity funds, it says. 
The authorities have also 
failed to come np with regula- 
tory reform of public utilities. 

“Restoring the credibility of 
many of Italy's institutions is a 
prerequisite for lessening 
deep-seated structural imbal- 
ances in goods and labour mar- 
kets and keeping inflation on a 
downward course.” the report 
concludes. 

It adds a plea for gaining 
public support for the tough 
adjustment process based on 
“perceptions of equity" in shar- 
ing the burden. 



tesocuipd Prcea 

Friendly rivals: run-off candidates Martti Ahtisaari fright) and 
Elizabeth Rehn congratulating each other early yesterday 


J udging by the outcome of 
Sunday’s first round of 
voting in the presidential 
election. Finns are seeking new 
faces to lead them out of the 
gloom that has enveloped the 
country for the past three 
years. 

Confronted with 11 candi- 
dates on Sunday, the electorate 
plumped for the two who 
clearly offered a break from 
the political conventions of the 
past. Mr Martti Ahtisaari, who 
won the first round of voting, 
is a United Nations diplomat 
who based his candidacy on 
his non-political background 
{although he represents the 
Social Democratic party) and 
his lack of any responsibility 
for the crippling recession of 
the 1990s that has pushed 
unemployment in Finland to 
approaching 20 per cent of the 
workforce. 

But he may yet be undone by 
Mrs Elizabeth Rehn. who 
swept from nowhere a month 
ago to take second place. 
Excluding postal votes which 
were cast earlier. Mrs Rehn 
won more votes on Sunday 
than Mr Ahtisaari. The two 
will meet in a second vote on 
February 6. 

Although a member - as 
defence minister - of the 
unpopular centre-right coali- 
tion of Mr Esko Aha, the prime 
minister, Mrs Rehn has pres- 


ented herself as a breath of 
fresh air in Finland’s stul- 
tified politics with spectacular 
success. 

As a member of the small 
Swedish-speaking minority, 
she is a genuine outsider. But 
it is as a plain-speaking 
woman, with a disarming 
sense of humour, that she has 
captured the imagination, espe- 
cially of women and young 
voters. 

When she jokes about the 
over-inclination of Finnish 
men to make policy in the 
sauna, she raises a laugh - but 
also strikes a chord with voters 
fed up with u-bat they see as a 
cliquey political establishment. 

Nor is she afraid to be opti- 
mistic. “Finns are a little bit 
masochistic - we have been 
concentrating on how bad 
things have been. But there 
are signs of light." she says. 

Both Mr Ahtisaari and Mrs 
Rehn admitted on Sunday 
night that they were broadly in 
agreement on the foreign pol- 
icy issues that are the main 
concerns of the presidenL 

Both are keen advocates of 
Finland’s application to join 
the European Union and say 
they will not remain neutral 
when the issue is put to a ref- 
erendum. probably in the 
autumn. 

Both lay great emphasis on 
maintaining neutral Finland's 


security, a highly sensitive 
issue far a country with a long 
border and a history of mili- 
tary conflict with Russia. 

Mrs Rehn gives nothing 
away on this to the interna- 
tionally-experienced Mr Ahti- 
saari as she has been a well-re- 
spected defence minister. 

Wary of upsetting Moscow. 
Mr Ahtisaari and Mrs Rehn 
avoid making specific commit- 
ments on how Finland's strate- 
gic stance may develop in the 
wake of the collapse of the 
Soviet Union, beyond the appli- 
cation to join the EU. 

However, options such as 
moving within the Nato sphere 
are left open. 


W here the two candi- 
dates differ most is 
on the economy - 
the most important election 
issue and the one on which 
Mrs Rehn is most vulnerable. 

She has not shied away from 
supporting the government's 
tough fiscal policies which, 
although to the long-term ben- 
efit of the health of the public 
finances, have added to the 
pain imposed by the long reces- 
sion. 

Mr Ahtisaari believes in 
more public investment and 
less stringent spending cuts. 

In fact, the outlook is much 
brighter this .rear than it has 
been since the the economy 


began to contract three year-? 
ago. Due largely to a powerful 
export boom"- ttsel! fuelled by 
a crash in the value of the 
Finnish markka - gross domes- 
tic product is set to grow by up 
to 2 per cent this year, com- 
pared with a fall of around 2..1 
per cent in 1993. 

Inflation, currently running 
at less than 1.5 per cent despite 
the devaluation, is under con- 
trol and the government was 
encouraged lust autumn by a 
senes of pay agreements with 
the traditionally tough trail-.- 
unions which led to wage cuts 
in the public sector. 

The finance ministry t.il ks of 
"buoyant growth” in iflpr.. 

But even the most optimistic 
forecasts see unemployment 
remaining high for the rest .>i 
the decade, probably st.iymu m 
double figures at least until 
199$. 

“We should not settle fur 
this." insists Mr Ahlisauri. 

Mrs Rehn. now the f.ivuup.ii 
candidate of the political right, 
may find her new-found popu- 
larity dented m the economic 
debate. 

However, as she remarked 
on Sunday night, the presiden- 
tial election, the firsi by uni- 
versal suffrage, is tunuug »«u: 
to be as much about personal- 
ity as issues. 

And on that score Mr> Rehn 
is a winner. 


The Power 

of 

Positive Thinking 

When we set out to create an extremely low-emission, energy efficient 
car to meet 21st century standards, we knew there were many obstacles 
ahead. So we tried different approaches. What we found, after years of 
researching and testing various technologies, was that not one of them 
worked. All of them worked. Together. The result is a high performance, 
spacious car that is practically as clean as an all-electric vehicle. And 
infinitely more practical. At Mitsubishi, we believe that positive 
solutions — such as the ESR concept car — come from positive thinking. 



Mitsubishi Motors Test Data: 

Max. Speed: 125 mph 

Acceleration (1/4 mile): 20.0 sec 
Coefficient of Drag: 0.25 
Range 

Battery-operated Mode-, over 312 miles 

lat 25 mph without recharging) 

Hybrid Mode: over 625 miles tat 25 mptii 


The ESR is 

an electric -powered “hybrid" design char 
employs a high -efficiency, low-emission internal 
combustion engine (to recharge the batten- j 
in combination with solar and even kinetic 
energy from the braking system. 


A 

MITSUBISHI 

MOTORS 


CREATING TOGETHER 


A LG AERO LEASING 

Geneva 41-22/79S 45 10 
Zurich 41-01/814 37 00 


1 201 993 55 53 
65 481 95 22 
7 044 216 44 78 
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NEWS: INTERNATIONAL 


Bombay share index breaches 4,000 level Israel cautious 


By Stefan Wagstyl 
in New Delhi 


The Bombay Stock Exchange’s 
index of leading stocks yester- 
day crossed the psyehological- 
ly-important 4.000- level for the 
first time in 21 months amid 
hopes than next month's bud- 
get will bring fresh impetus to 
the country’s economic liberal- 
isation. 

Foreign financial institu- 
tions. which were admitted to 
the market only last year, trig- 
gered the rally, which has seen 
the index rise 54 per cent since 
the beginning of November. 


Yesterday, the index rose 82 
points to close at 4020.87. 

Shares are now approaching 
the record levels of the 1391-92 
rally which ended with the 
Bombay securities market 
scandal 

They have more than 
doubled from their post-scan- 
dal lows seen in the spring of 
last year, when sentiment was 
depressed by the continuing 
investigation of the scandal 
and by the religious unrest 
which followed the sacking of 
the Ayodhya mosque. 

Foreign investors have 
bought about Slbn in Indian 


equities and S1.6bn in Indian 
companies’ overseas issues, 
most of it since last summer. 
Foreign fund managers are 
buying in the hope that India's 
reforms will stimulate growth 
in the country’s very large 
economy. 

Managers of emerging funds 
are also seeking to diversify 
from east Asian markets which 
could be set for declines after 
very rapid increases last year. 

Foreign fund managers have 
not been put off by a dispute 
between Indian stockbrokers 
and the Securities and 
Exchange Board of India, the 


markets watchdog, which led 
to a two-week strike in Decem- 
ber. 

The brokers stopped work in 
protest at the board's order to 
sell positions in an informal 
forward market called badla. 
The board alleged the forward 
market was being used to gen- 
erate excessive speculative 
demand for shares. 

Despite the brokers' protests, 
the board has held firm and 
insists that existing forward 
positions must be liquidated by 
early March. After that, it pro- 
poses to allow forward deals 
only if they are reported sepa- 


rately from cash transactions. 

The board's efforts are expec- 
ted to help improve transpar- 
ency on India's 22 exchanges, 
including the Bombay 
exchange, which accounts for 
two thirds of all trades. 

The campaign against the 
badla market was spearheaded 
by Mr G.V. Ramakrishna. 
SEBI's outspoken chairman, 
who finished his last day in 
office yesterday before moving 
to the lower profile position at 
the government’s Planning 
Commission. He is being 
replaced by Mr S.S. Nadkarni, 
a former banker. 


National index 
2.000 - 



over Syrian 
offer on Golan 


By Julian Ozanne in Jerusalem 
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Cambodia 
delegation 
for China 


Zulus warn of resistance to new order 


By Patti Waldmeir in Pretoria 


The Cambodian government 
has sent a 40-member delega- 
tion to Beijing for a five-day 
visit intended to lay to rest 30 
years of Chinese support for 
the Khmer Rouge, writes Iain 
Simpson in Phnom Penh. 

The delegation, led by the 
country's two prime ministers, 
is also expected to discuss 
arms sales and other defence 
issues with its Chinese hosts. 

Beijing was the largest 
source of both political and 
military support for the 
Khmer Rouge during its strug- 
gle for control of Cambodia in 
the 1970s, after it came to 
power in 1375 and during the 
12-year civil war that followed 
its overthrow in 1979. 

Thousands of Chinese advis- 
ers were sent to Phnom Penh 
during the radical faction's 
four-year reign of the country, 
when hundreds of thousands 
of Cambodians lost their lives 
to murder, starvation and dis- 


Hundreds of heavily-armed 
Zulus Tired handguns and rifles 
Into the air outside the seat of 
the government in Pretoria 
yesterday as the Zulu mon- 
arch, King Goodwill Zwelithini. 
met Presidient FW de Klerk 
inside to warn of Zulu resis- 
tance to the new constitution. 

King Goodwill, accompanied 
by a delegation from the Zulu 
royal family and Chief Mango- 
suthu Buthelezi, as well as 
some 15,000 of his followers, 
issued what amounted to a 
final warning that his support- 
ers will not take part in the 
April vote unless constitu- 
tional changes are made to 
guarantee ethnic Zulu self-de- 
termination. 

As one young man in the 
crowd began to explain to me 
the importance of Zulu self-de- 
termination. a shot rang ouL 
The young man repeatedly 
assured me: “Don't worry, be 
happy" as hundreds of men 
around us and shot into the 



ease. 

Now. the Chinese govern- 
ment wants to show its Cam- 
bodian guests and the rest of 
the world that those days are 
over and that Beijing now 
fully supports the elected 
government in Phnom Penh 
and not the Khmer Rouge 
guerrillas still fighting to 
bring it down. 


The Pretoria gathering exac- 
erbated high tensions in the 
townships around Johannes- 
burg. where fighting took place 
between mainly Zulu hostel 
dwellers urging a work stay- 
awav and township residents 
who sought to attend work. 
Police said at least 12 people 
were killed, including one 
stabbed to death at the rally. 


Inkatfaa supporters with traditional weapons leave their Soweto hostel yesterday to join protests in Pretoria 


A cs o cu taa Pms 


Final constitutional amend- 
ments must be agreed by next 
Monday to be passed by parlia- 
ment before the constitution is 
signed into law on Januapr 31. 

After months of fruitless 
negotiations, officials from 
Chief Buthelezi's Inkatha part}' 
and other right wing groups 


will meet the government and 
African National Congress 
tomorrow for a final round of 
talks aimed at reaching agree- 
ment before the deadline. 
Inkatha negotiators were last 
night not hopeful of a deal. 

King Goodwill’s statement to 
President de Klerk insisted 


that participation in the elec- 
tions would mean “national 
suicide” for the Zulus because 
the constitution did not guar- 
antee sufficient regional auton- 
omy. “The Zulus cannot accept 
that any majority in the rest of 
South Africa has the right to 
decide our future." He issued a 


veiled threat of secession, ask- 
ing: “If we are not welcome in 
the new South Africa through 
self-determination, then why 
should we remain part of that 
kind of South Africa?" 

Inkatha is due to make a 
final decision on participation 
in the elections next weekend. 


Israel reacted cautiously to 
Syrian peace gestures yester- 
day after US officials said 
Washington believed Syria had 
broken new ground which held 
out the prospect of real prog- 
ress when both sides resume 
peace talks next week. 

Israeli officials said Mr Den- 
nis Ross. US Middle East 

coordinator, had sought to 
persuade the government that 
Syrian President Hafez-al-As- 
sad had given firm guarantees 
to President BUI Clinton in 
Geneva on Sunday he would 
move to normal relations with 
Israel, including diplomatic 
and trade links, if Israel was 
prepared to commit itself to 
Syrian sovereignty over the 
entire Golan Heights. 

Officials said Mr Ross had 
also told Israel Mr Clinton and 
Mr Assad had discussed the 
possibility of stationing US 
troops on the Golan to meet 
security and demilitarisation 
demands. 

Mr Ross also reported that 
Mr Clinton had agreed to press 
for a public meeting between 
Crown Prince Hassan of Jor- 
dan and Mr Simon Peres. 
Israeli foreign minister, in Jor- 
dan when the US president 
meets King Hussein of Jordan 
at the White House on Friday. 

However, most Israeli offi- 
cials believe Mr Assad made 
the minimum concession in 
Geneva which, while being an 
important step forward, fell 
short of the breakthrough US 
nffirials claim. 

They say Mr Assad, either in 
public or in private talks with 
Mr Clinton, did not go far 
enough to entice Israel to make 
a bold statement on return of 
the Golan. “A comprehensive 


peace means different things to 
Assad, the Americana and to 
us," said n foreign ministry 
official. 

-For Assad a comprehensive 
peace still means the full with- 
drawal of Israel to pre-1907 
lines including in Jerusalem 
and the linkage of all issues 
togetlier and that is impossible 
for us." 

Jerusalem also believes that, 
while Mr Assad has spoken for 
the first time in public, the 
words “normal relations" 
meant little without a specific 
timetable. “If Assad sees nor- 
malisation as the last station 
of our trip and the. -trip 
includes the resolution of all 
issues between us and the 
Arab world then that is for 
short of enough to help the 
government win over public 
opinion," an official said. - 

Other Israelis believe the 
Clinton-Assad summit has 
forced Israel into a difficult 
comer having won the Syrian 
leader an important US recog- 
nition of its central strategic 
role in the region. 

"(Assad’s! main goal in the 
summit was reconciliation 
with the US," said an editorial 
in yesterday's respected Ha'ar- 
etz newspaper. 

“He achieved this to a degree 
which should worry us. . . with- 
out even ending his support of 
terrorism." 

Israel says it will not make a 
formal response until the peace 
talks restart in Washington 
next Monday but it expects the 
peace process with Syria to 
remain a long and difficult 
road. Any territorial conces- 
sion in the Golan to Syria may 
also have to be put to an elec- 
tion or national referendum. 

See Testing Mr Assad, 
Leader page 


Central banker 


Sabah chief 

minister 

fined 


Japanese investment in Europe falls 


By William Dawkins and 
Raul Abrahams In Tokyo 


The political future of the East 
Malaysian state of Sabah has 
been thrown into confusion 
with the conviction of Mr 
Joseph Pairin Kitingan, the 
state’s chief minister, on cor- 
ruption charges, writes Kieran 
Cooke in Singapore. 

After a trial lasting more 
than a year Mr Kitingan was 
found guilty of awarding con- 
tracts worth MS1.48m 
(£360,000) to a company owned 
by relatives. 

Mr Kitingan is leader of the 
state's ruling Parti Bersatn 
Sabah (PBS), which, shortly 
before general elections in 
1990. left Malaysia's ruling 
National Front coalition led by 
Or Mahathir Mohamad, the 
prime minister. 

Mr Kitingan was arrested 
soon after the elections and 
bis supporters have accused 
leaders of the government in 
Kuala Lumpur or victimisa- 
tion. High Court judge Mr 
Denis Ong said he was satis- 
fied that Mr Kitingan had 
abused his official position as 
chief minister. However he 
received a fine so small as to 
allow him to lead his tribal- 
based party at elections next 
month. Mr Ong fined him 
MSI .800. just MS200 short of 
the amount that would have 
barred him from holding pub- 
lic office. 


Japanese industrial investment in 
Europe fell by nearly a quarter last 
year, reflecting Japan's economic trou- 
bles and the shift of fresh production to 
emerging Asian markets. 

Japanese companies spent $7.06bn 
(£4.7bn) on 538 investments in western 
Europe, Turkey and the former Soviet 
Union, in the year to last July. This was 
a 24.7 per cent fall on the previous year, 
says a study by the German Chamber of 
Commerce and Industry in Japan. 

Europe's share of overall Japanese 
investment has also fallen slightly, 
from 22J> per cent of the total to 20.7 per 


cent, but the chamber forecasts that the 
region will remain an important pro- 
duction base for Japanese companies. 
The drop “reflects a certain investment 
saturation and the current economic 
slump." said the report 

The chamber predicts Japanese over- 
seas investment will recover, due to the 
erosion of domestic industry's competi- 
tiveness caused by the yen's continuing 
strength, tough regulations on local 
content in foreign markets, and interna- 
tional pressure to cut the trade surplus. 

Of the European total, 70.8 per cent of 
investments were in manufacturing 
industry, mainly cars, electronics and 
chemicals and pharmaceuticals. Only 7 
per cent of overall Japanese industrial 


production is based offshore, against 25 
per cent of US production. 

Britain remains Japan's favourite 
industrial location by a long way. with 
S2.95bn of investment in the survey 
period, followed by the Netherlands 
with S1.45bn. Germany with STtJ&m and 
France with S456m. 

At the same time, the number and 
scale of foreign acquisitions in Japan 
declined last year, according to accoun- 
tants KPMG Peat Marwick. Foreign 
groups announced only 35 acquisitions 
compared with 43 in 1992. Purchasers 
disclosed the value of 11 deals last year 
worth Y16bn (£96mj, compared with 26 
deals in 1992 worth Y62bn. 

Stryker Corporation's 20 per cent 


stake in Matsumoto Medical Instru- 
ments was the largest non-Japanese 
acquisition in 1993, but was worth only 
Y3.3bn. KPMG said the iengthy and 
complex nature of purchasing Japanese 
companies explained the absence of sig- 
nificant deals last year. 

The largest proportion of Japanese 
companies acquired last year were fam- 
ily-owned groups. Only one listed com- 
pany was purchased. Of the foreign 
acquisitions last year, five were in the 
pharmaceuticals industry, five in the 
computer or software sectors, four in 
chemicals and four in industrial 
machinery' 

US companies concluded the largest 
number of purchases. 


puts case for 
foreign control 


I 


By Julian Ozanne 


UK urges security accord 


Co-operation on defence and 
security issues between Britain, 
and Japan could be increased 
as part of a broader strength- 
ening of the close bilateral 
relationship, Mr Douglas Hurd, 
UK foreign secretary, 
suggested yesterday, writes 
Alexander Nicoll, Asia Editor. 

Mr Hurd, addressing a con- 
ference in London entitled 
“Britain & Japan: The New 
Era," said London and Tokyo 
already discussed security 
issues and that there had been 
small defence sales. He asked 


whether they could “broaden 
our defence staff talks, expand 
mutual visits between service 
units and generally work for 
more sharing of experience and 
know-how." 

He reiterated Britain's sup- 
port for Japanese permanent 
membership of the United 
Nations Security Council if it 
is enlarged. 

Both Mr Hurd and Mr Hisa- 
shi Owada. an adviser to Mr 
Tsutomu Hata. Japan's foreign 
minister, stressed the need for 
closer Japanese/ European 


co-operation as part of a tripar- 
tite structure with the US to 
build the post-cold war w'orld 
order. 

Mr Owada said strengthen- 
ing the UN Security Council 
was “a problem of great 
urgency and of utmost impor- 
tance from the viewpoint of 
making it an organ what can 
perform a truly central role in 
the new order based on 
co-operation among nations." 

Mr Owada and Mr Hurd said 
Britain and Japan should 
co-operate more closely on sci- 



Gift-giving 
fails to lift 
store sales 


Hard: seeks more co-operation 


ence and technology, aid to 
developing countries and on 
environmental protection. 


Unions expect tough pay round 


Australian 

opposition 

reshuffle 


A s the first shots in 
Japan’s spring wage 
offensive were deliv- 
ered last week, the country's 
labour unions braced them- 
selves for what are expected to 
be stiff negotiations in the next 
few months. 

Mr Takeshi Nagano, chair- 
man of the Japan Federation of 
Employers' Associations iNik- 
keirero said yesterday little 
could be expected in the way of 
wage increases. 

“I am worried about whether 
this spring's labour negotia- 
tions can result in wage 
increases, or whether we will 
even be able to support the 
labour force (at current lev- 
els). " Mr Nagano told a group 
of businessmen. 

The season will be particu- 
larly challenging for the Japa- 
nese Electrical. Electronic and 
Information Union, which rep- 
resents the country’s electron- 
ics and software industries. As 
the union covering one of 
Japan’s leading industries, and 
as one of the largest unions in 
Rengo, Japan’s Trade Union 
Confederation, the JEHTs suc- 
cess or failure will be crucial in 
determining the outcome of 
talks for other unions. 

But the difficulty faced by 
Japan’s electronics industry in 


Mr John Hewson, Australia's 
beleaguered coalition opposi- 
tion leader, yesterday made 
space in his shadow cabinet 
for Ms Bronwyn Bishop, the 
high-profile New South Wales 
senator who is widely seen as 
a potential challenger for Mr 
Hewson's job. writes Nikki 
Tait in Sydney. 

Ms Bishop will become the 
opposition spokesperson for 
urban and regional strategy. 
The move triggered a minor 
reshuffle of opposition roles. 
Among the more significant 
changes, Mr Peter Reith, 
spokesperson on native title 
legislation, adds defence to his 
responsibilities. Opposition 
senate leader Robert Hill loses 
defence but becomes head of 
the opposition's policy review 
committee. 

Ms Bisbop regularly tops Mr 
Hewson, and other Liberal 
party politicians, as the pre- 
ferred leader of the opposition 
in public opinion polls. 


the face of the yen's rapid rise 
and the slump in domestic con- 
sumption has meant it will 
take more than the usual 
negotiating skills to wrest 
favourable terms from com- 
pany managements. 


Michiyo Nakamoto 

reports on the 
dilemma facing 
Japan’s unions 


The union, which represents 
298 company unions and has a 
membership of nearly 870,000, 
is seeking wage rises of 5 per 
cent, in line with the 5-6 per 
cent increase being put for- 
ward by Rengo. 

The 5 per cent rise is a level 
which the JEIU sees as crucial 
in raising real wages, stimulat- 
ing consumption and leading 
the country out of its economic 
woes. 

According to a JEIU survey 
of member households, real 
wages fell last year, while 
spending rose as a result of 
higher social security costs. 

As a result, the unions also 
consider an income tax cut 
essential for economic recov- 


ery and are highly critical of 
the Finance Ministry’s position 
that an income tax cut can 
only be made If there is a rise 
in die consumption tax. 

“It is against international 
common sense to increase 
taxes at a difficult time like 
this," says Mr Yukuo Alima, 
bureau director of the JEIU. 

The unions’ position is being 
challenged on various fronts, 
not least by the Nikkeiren. 

The JEIU faces a particularly 
tough stand from employers, 
some of whom have suggested 
that annual wage rises that are 
part of the employment con- 
tract may have to be sacrificed 
this year. 

"The electronics industry 
has been damaged tin the 
recession), and we expect (the 
talks) to be very tough," com- 
plains Mr Alima. 

In a bid to bolster the 
unions' prospects. Rengo mem- 
bers have discussed the possi- 
bility of changing the order for 
when wage settlements are 
made for each industrial sec- 
tor. Such order is crucial since 
early settlements set the tone 
for deals made for the rest of 
Japan's labour unions. 

If high settlements can be 
agreed by the first in line, it is 
easier to convince manage- 


ment at other industries to fol- 
low the lead with good offers. 

Traditionally, the JEIU. 
together with the three other 
unions representing Japan's 
leading industries of car, steel 
and shipbuilding, have been 
the first to reach annual spring 
wage settlements, an arrange- 
ment that suited the unions 
while times were good. 

But since none of these 
industries are faring well in 
Japan's downturn, union lead- 
ers are concerned that they 
might seL a negative tone to 
overall talks. 

Nevertheless, there are no 
other candidates for the job. 
and the JEIU's Mr Ajiraa is 
expecting tough talks ahead in 
the union’s role as stan- 
dard-bearer. This year, the dif- 
ference between the position 
put forward by the unions and 
that maintained by the employ- 
ers federation is even greater 
than last year, when Rengo 
sought a 7 per cent wage hike. 

Few people expect to see ten- 
sions rise to dangerous levels 
over the wage issue. Japanese 
labour-management relations 
have not led to active union 
protests for at least the past 10 
years. Nevertheless. Mr Ajima 
is not ruling out the possibility 
of strikes just yet. 


The year-end gift giving 
season has failed to stimulate 
sluggish Japanese consumer 
spending, according to the lat- 
est figures from Tokyo depart- 
ment stores, writes William 
Dawkins. 

Sales at the 27 stores in and 
around the Japanese capital 
fell by 7.6 per cent in Decem- 
ber, against the same month 
last year, the 22nd monthly 
fall in a row, the Japan depart- 
ment store association 
reported yesterday. 

That brought Tokyo stores' 
total annual sales to Y2,510bn 
(£15.1 bn), down 9.6 per cent ou 
1992. A drop in traditional cor- 
porate year-end gift giving 
contributed to the December 
sales decline, bat the general 
trend testifies to consumers’ 
continued gloom at a time 
when the outlook for wages 
and jobs is poor. 

The gap between workers 
and employers is far wider 
than usual as the annual 
spring wage round nears. The 
Nikkeiren employers' federa- 
tion argues that companies 
must freeze wages to preserve 
jobs, but the Rengo national 
trade union federation, argues 
that a rise of at least 5 per < 
cent is needed to puli the econ- 
omy out of recession. Mr Take- 
shi Nagano, Nikkeiren chair 
man, warned yesterday that he 
was worried whether compa- 
nies can continue to support 
the labour force even at cur- 
rent wage levels. 

Evidence of a slight pick-up 
in industrial demand emerged 
yesterday, with a 1.5 per cent 
rise in Japanese crude steel 
production for 1993. the first 
year-on-year increase in three 
years. Yet annual steel output 
at 99.6m tonnes remained 
below 100m tonnes, the thresh- 
old at which the industry 
gauges its long term survival, 
for the second year running. 


Israel's central bank governor 
has urged foreign investors to 
take a controlling stake in 
some of the commercial banks 
which will be sold by the gov- 
ernment this year. 

In an interview. Mr Jacob 
Frenkel trumpeted last year's 
breakthrough in Israel's bank- 
ing sector as the government 
took measures to restructure 
the industry, encourage more 
competition, reduce concentra- 
tion of ownership and begin 
selling off the country's lead- 
ing banks taken over in 1983 
after a share manipulation 
scandal. 

“I would like to see a control- 
ling interest in at least some of 
our banks by foreign investors 
because international competi- 
tion is the best recipe to 
increase competition in the 
market," Mr Frenkel said. 

Mr Avraham Shochat, minis- 
ter of finance, is expected to 
announce today the govern- 
ment’s go-ahead for the sale 
this year of ownership in Bank 
Hapoalim and Bank Leumi, the 
country’s two largest banking 
groups. 

The government has defined 
a controlling stake as at least 
20 per cent of the shares and is 
expected to sell Rank Leumi 
first, allowing investors who 
fail to buy Leumi to bid for 
Hapoalim later. 

Last year the government 
sold blocks of shares in both 
banks through the Tel Aviv 
stock exchange. 

“The development of the 
Middle East in the peace era 
depends on the capacity to 
develop efficient and effective 
intermediation mechanisms 
that will channel finance and 
investment," said Mr FrenkeL 
“Any foreign investor 
looking at the Middle East will 
see Israel favourably because 
we have established property 
rights, a legal system, a market 
system, macro-economic stabil- 
ity and a strategy that is built 
on a multi-year process of eco- 
nomic reform.” 

The governor said 1993 had 
also been a watershed year in 
macro-economics as the impact 
of the government's policy 
shift away from growth led by 
public sector housing had been 
felt. Despite the "drastic cut in 
public housing" the economy 
had grown 3.5 per cent with 
industrial exports up 18 per 
cent and unemployment down 
from 11.2 per cent to lo.4 per 
cent. 

Mr Frenkel predicted the 
economy would grow at hi gher 
levels this year. The Bank of 
Israel, he said, was determined 
to achieve its inflation target 
of 8 per cent for 1994. He 


strongly defended the recent 
hike in interest rates to 1L5 
per cent, criticised by the 
Finance Ministry, saying it 
was essential to curb inflation 
which rose last year by IL2 per 
cent 

He said the reason for high 
inflation in 1993 was housing 
prices which grew last year by 
23.7 per cent as a result oT the 
cut in public housing construc- 
tion, economic expansion 



Jacob Frenkel: best recipe 
to increase competition 


and continued i mmig ration. 
Inflation, excluding housing, 
was 7.6 per cent last 
year. 

The governor said privatisa- 
tion would be speeded up this 
year. The government has 
pledged to sell shares in com- 
panies such as El Al, the state 
airline, and Israel Chemicals 
and plans to raise $1.5bn 
(fil.Olbn) from the divestiture 
programme. “I am convinced 
that the political will, espe- 
cially on the part of the prime 
minister, to see privatisation 
move forward is absolute and 
not hesitating," he said. 

Mr Frenkel, however, 
warned that the budget deficit 
target for 1994 of less than S 
per cent of gross domestic 
product might be difficult to 
achieve as the government had 
to pay the unbudgeted costs of 
the peace process such as the 
redeployment of Israeli troops 
in the occupied Gaaa Strip and 
West Bank. 

• Hie first official Israeli eco- 
nomic delegation to visit 
Morocco returned yesterday 
after a five-day tour of Rabat, 
Casablanca and Marrakech. ^ 
marking a breakthrough in “ 
Israeli-Moroccan relations. 

The delegation, including 
senior businessmen in bank- 
ing, industry and tourism, met 
the Moroccan prime minister, 
six economic ministers, the 
heads of the employers’ and 
manufacturers' associations 
and leading Moroccan compa- 
nies. 
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Big losses feared at Venezuelan bank 

Government takes 
over Banco Latino 


T By Joseph Mann hi Caracas 

'' Ijjp 

The Venezuelan government 
.,x yesterday appointed Mr Roger 
: Urbina, the superintendent of 

; banks, to take full control of 

the failed Banco Latino, the 
' V country’s second largest com- 
msrdal bank. 

Jt Y The announcement followed 
1 L . , a government decision late on 
•• .j.’lH-. ‘Sunday night to intervene in 
■V.H the troubled financial institu- 
V tfon, an. official admission of 
’Jr] the bank's failure. Banco 
Uj; Latino was suspended from the 
' national cheque clearing sys- 
tem by the central bank last 
i:" r 3lSa Thursday. 

; r;1 ^ The superintendent and a 
; “ „' l! s new go vernm en t-appoin ted 
; - board will take full control of 
the bank,' carry out a 90-day 
■J study, of its financial situation. 
;; ^ and later try to sell It. Mr 
. .:,]>■ jj.- Urbina said. 

This means that the cash- 
:‘*j' strapped government, which 
has provided financial support 
for the hank since last month. 


will have to pour more money 
into the institution to pay off 
depositors and try to meet 
other obligations. 

Mr Urbina said the bank, 
which did not open for busi- 
ness Friday, would re-open 
next week and would give pri- 
ority to claims by holders of 
small savings accounts (the 
equivalent of §9.345 or less). It 
is not clear how many of the 
bank's other account-holders 
or creditors will be paid. 

There are no public esti- 
mates by officials on bow high 
the bank's losses in Venezuela 
could go. but they are expected 
to be substantial and could 
have a serious impact on other 
banka, especially those in 
which Banco Latino had busi- 
ness and equity interests. 

Aside from affecting tens of 
thousands of individual 
account-holders, the bank's 
failure has hurt a wide range 
of businesses, including pri- 
vate corporations, part of the 
national oil company and other 


government-owned concerns. 

According to banking 
sources. Latino may also have 
considerable assets at its off- 
shore bank in Curapao. 

The government delayed its 
decision to take over Latino 
while it took an initial look at 
the books and discussed differ- 
ent options with the bank's 
main stockholders and repre- 
sentatives of other big com- 
mercial banks. It rejected 
options such as leaving the 
bank in the hands of its former 
owners and establishing a pool 
of funds from other commer- 
cial banks to re-float Che insti- 
tution. 

Government officials also 
said they are looking into pos- 
sible criminal violations by 
Banco Latino's board mem- 
bers. The Venezuelan bank 
superintendency had report- 
edly recommended that the 
bank sell assets, change its 
board and reduce costs some 
time ago, but was ignored. 
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Minister unhurt 
in Colombian 
car bombing 

By Santa Kendall in Bogota 

Colombia's finance minister, Mr Rudolf 
Homines, escaped unhurt in a bomb attack on 
his armour-plated car yesterday morning. A 
bodyguard was injured. 

The bomb was detonated as the minister's car 
crossed a flyover In the centre of Bogota, the 
Colombian capital. Shrapnel shredded the 
vehicle's boot and bent in a door. 

Mr Hommes said later he had received death 
threats bat did not know who from. He has 
been finance minister for tbree-and-a-balf 
years, responsible for opening up the Colom- 
bian economy since the beginning of President 
Cfcar Gaviria's administration. Economic liber- 
alisation and policies to reduce inflation have 
become increasingly unpopular, particularly 
with the political left. 

The attack is being attributed to Communist 
^ guerrillas, though no organisation claimed 
responsibility immediately. Guerrilla groups 
are stepping up action m rural areas with the 
approach of congressional and presidential 
elections, scheduled for March 13 and May 8 . ". 

They were blamed for recent bomb attacks fn 
Bogota. On October 7 explosives hidden at the 
side of a road were detonated by remote control 
as a busload of police drove past Three officers 
were killed and 30 injured. Just over two weeks 
later a series of small bomhs went off early on 
National Census Bay, kfllmg a beggar. 


Congressmen in 
Brazil likely to 
face expulsion 

By Angus Foster fn Sao Paulo 

Brazil’s Congress yesterday finished three 
months of hearings into an alleged corruption 
network and looked set to recommend expelling 
10-30 congressmen tainted by the scandal. 

Mr Roberto Magalhaes, in charge of writing 
the investigation's final report, is expected to 
release the document at the weekend. As well as 
recommending expulsion or suspension of 
affected congressmen, the report is likely to 
suggest several changes to the law and further 
Investigation into non-congressional figures 
who have been implicated. These include three 
state governors and several ex-ministers. 

The hearings, which at times brought pro- 
ceedings in the capital Brasilia to a virtual 
standstill as more politicians were named, 
stemmed from allegations of corruption affect- 
ing the framing of the government's budget. 

It is alleged that, under the scheme, congress- 
men received “fees", mainly from construction 
companies, in return for approving government 
spending on construction projects. Investigation 
of the bank accounts of implicated politicians 
also led to the discovery of other influence-ped- 
dling schemes. It is still unclear whether the 
most senior politicians to be implicated will be 
expelled from Congress. 

The investigation won wide public support 
but lost momentum in recent weeks as no sig- 
nificant new evidence appeared. 


Liberals take axe to 
Canadian MPs’ perks 
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By Bernard Simon in Toronto 

Canada's newly-elected Liberal 
government has sent a sym- 
bolic message on the eve of its 
first parliamentary session by 
abolishing some of the lavish 
perks traditionally enjoyed by 
MPs. 

In line with the goals of fis- 
cal and social reform which are 
expected to form the centre- 
piece of today’s Throne Speech, 
the government has, among 
other things, chopped MPs' 
C$400 (£203)-a-year picture- 
framing subsidy, imposed a 
charge for use of the parlia- 
mentary gym. and severely 
curtailed free air-travel privi- 
leges. - 

Though minor in themselves, 
these cuts are a pointer to the 
Liberals' strategy for outflank- 


. Ing-the two regional parties - 
the separatist Bloc Qu 6 b£cois 
and the prairie-based Reform 
party - which dominate the 
opposition benches. 

The BQ won 54 seats, all 
from Quebec, in last October's 
general election, putting it in 
the incongruous position of 
being the official opposition. 

The Reform Party won 32 
seats on a platform which 
included fiscal restraint, and a 
promise of greater accountabil- 
ity by MPs to their constitu- 
ents. The Liberals have 177 
seats in the new parliament 

Mr Jean Chretien, the prime 
minister, has indicated that he 
hopes to take the wind out of 
the separatists' sails by empha- 
sising economic and social 
issues. 

“If they [the BQ] want to talk 


about the constitution they 
will have a clean and clear 
answer; we're here to solve the 
problems of unemployment 
and economic growth," Mr 
Chrttien said at the weekend. 
“The debate on separation is 
not the reason why this Parlia- 
ment will sit." 

The government will present 
its first budget next month- Mr 
Paul Martin, finance minister, 
indicated that the tax base 
may be broadened to help 
bring down the budget deficit 
from an estimated C$45bn this 
year to around C337bn in the 
year to March 31 1995. 

But he said that some of the 
government's most far-reach- 
ing initiatives, including an 
overhaul of the social-security 
system, will only be unveiled 
in the 1995 budget. 


Bishop at the heart of the struggle 

Damian Fraser reports from San Cristobal de las Casas on roots of Mexico's revolt 

H 


ailed by some as a sav- 
iour of Mexican tribal 
people, and attacked 
by others as subversive radi- 
cal. Bishop Samuel Ruiz of San 
Cristobal de las Casas has 
emerged as the central figure 
in the search for a negotiated 
solution to tbe uprising in the 
southern state of Chiapas. 

A short man with thick 
glasses and grey hair, and flu- 
ent in tribal languages. Monsi- 
gnor Ruiz has been bishop at 
San Cristobal for the past 34 
years. His passionate fight for 
the rights of indigenous people 
has pitted him against the gov- 
ernment. powerful local land- 
lords and - most recently - the 
country's conservative Catho- 
lic hierarchy. 

Over the years. Bishop Ruiz, 
69. has filled his diocese with a 
team of radical priests, deacons 
and lay teachers fervently com- 
mitted to tbe welfare of indige- 
nous people. A close-knit group 
which likes to communicate by 
private radio, the bishop's fol- 
lowers are the most organised 
and powerful force in tbe Chia- 
pas indigenous community. 

The federal government, 
which first attacked Bishop 
Ruiz for fuelling the uprising, 
now sees his co-operation as 
critical to a long-term solution. 
Mr Manuel Camacho Solis, the 
government’s new commis- 
sioner for peace in the area, 
last Friday accepted him as the 
mediator with the rebel Zapa- 
tista guerrillas. 

The bishop was nearly 
removed just two months ago. 
Mr Girolama Prigione. the con- 
servative papal nuncio in 
Mexico City, alleged that the 
diocese of San Cristobal was 
''full of friction - and not just 


US special 
zone bids 
invited 


By George Graham 
in Washington 

President Bill Clinton 
yesterday called for applica- 
tions from cities and rural 
areas seeking to be designated 
as “empowerment zones" and 
to receive tax breaks and fed- 
eral grants. 

The administration will pick 
six urban and three rural zones 
to benefit from the new privi- 
leges of an empowerment zone, 
including wage credits for busi- 
nesses hiring local residents, 
extra tax write-offs and a 50 
per cent capital gains tax 
exclusion for small business 
investments. 

Each urban empowerment 
zone - similar to what used to 
be called an enterprise zone 
under Republican administra- 
tions - will also receive SlOOm 
in grants for social services: 
rural zones will get $40m each. 

In another 95 "enterprise 
communities”, small busi- 
nesses will be allowed to issue 
tax exempt bonds. These com- 
munities will also receive fed- 
eral grants. Several Indian res- 
ervations will also benefit. 

~We have to give special 
attention to those areas that 
have been left behind in the 
ghetto,” Vice-President A1 Gore 
said yesterday at a White 
House ceremony to launch the 
programme, which is expected 
to cost around S2.5bn in tax 
breaks and Slbn in grants. 

The creation of urban enter- 
prise zones was a central ele- 
ment in Mr Clinton’s election 
campaign, but the plan has 
been considerably modified by 
Congress, Its scope has been 
reduced and rural communities 
added to placate powerful con- 
gressional interests. 
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WHERE BETTER TO BASE YOUR BUSINESS? 



Lxoterour business ill tbe Citr of Great Expectation* 
Here jouV aufy be if minutes war from tbe 
Euroumud. London. Gatuia b ami the main seu/vrh 
Tbe rat of Europe trill be your doorstep - ami so 
trig ibouninJs of Mttnf truckers 

Some of them m already main. $ for the -i.OOO 
industrial and service companies tuned in Medway 
these include GEC Incus. Fuji Sen!, FUach Horse 
Financial Services and Herd's if tor. Am 

Medmry is tbe only ana in tbe South -e<m mib 
Enterprise Zone benefits 

ft r more infirmaiton call Sue Turner on (ityii 
731716 or write to the Ctty of Rochester Cpon Vcdirav. 
Tbe Cirie Centre. Stroad. Kent .ME! t4B'. 




Bishop Rniz: Steeped in the culture of his diocese 


now. but for the past 20 years, 
because Don Samuel Ruiz Is 
responsible for grave pastoral, 
doctrinal and government 
errors that conflict with the 
ministry of the church and 
offend the Pope,” according to 
reports in newspapers. 

The nuncio's demand for 
Bishop Ruiz's resignation was 
widely held to have been 
pushed by Mr Patrocinio 
Gonzalez Garrido, a hardliner 
and then the interior minister. 
He is a former governor of the 
state or Chiapas. The resigna- 
tion demand brought protest 
letters from abroad and vocif- 
erous opposition from the 
tribal people whom Bishop 
Ruiz has defended. 


Now that the pacification of 
the rebels has become Mexico’s 
top priority, the bishop s posi- 
tion is secure. He has been 
endorsed by the country's lead- 
ing bishops; Mr Gonzniez was 
asked to resign last Monday. 

The bishop's radical views 
and his group's influence 
across the region has raised 
questions over his involvement 
in the uprising. Many find it 
difficult to believe that a group 
so well connected in the local 
community could not have par- 
ticipated in the revolt. 

Bishop Ruiz, while denying 
any involvement with the reb- 
els. has called the Chiapas 
uprising a "historic opportu- 
nity” to address the oppression 


of impoverished indigenous 
people, in his sermon last Sun- 
day. he referred to the Zapa- 
tista Army of National Libera- 
tion as “brother insurgents '. 

"Samuel Ruiz. like any revo- 
lutionary. has a way of think- 
ing. It ts not Christian. It is the 
ideology of a revolutionary 
Christ, a fighting Christ.” says 
Mr Gustavo Amiendaris. a 
prominent businessmen and 
former minister in the Chiapas 
state government, reflecting 
the view of many well-off peo- 
ple in San Cristobal. “He tells 
the Indians that we stole the 
land from their fathers and 
grandfathers. He has stirred 
them up." 

Soon after the uprising, the 
local state government stated 
that the “first-hand versions 
from residents in Orocingu and 
Las Margarita* indicate that 
some Catholic priests and their 
deacons are tied m with the 
rebels and help them with the 
system of radio communication 
from the San Cnstubal 
diocese." 

In the coffee town of El Bos- 
que. two hours drive from San 
Cristobal, the local authorities 
arrested and jailed several lay 
preachers who they believed 
were planning an attack on the 
town. These work under 
Father Herve Camior. a 
bearded and bespectacled 
French priest who supports lib- 
eration theology 

Mr Julio Cesar Gonzalez, the 
town mayor, said: “We began 
to hear rumours that jK'uple 
were going to arrive from the 
villages where they back liber 
at ion theology and start a 
revolt, so we started to organ 
ise ourselves, and put the [lay 
preachers 1 in jail. 


“A few hours later, hundreds 
of them came running tilth 
machetes, knives and sticks, 
and freed the prisoners." 

Fr Canuer dismi-.-.e* such 
accusations, hui *a>> id the 
rebellion: "It is legitimate if 
the results compensate tor the 
loss Ilf life. We would IH)t 
choose this road but \u* dn not 
judge those who do." He says 
the catechists - mamlv indige- 
nous lay people m:i> have 
kept their support lor tin- 1 . -li- 
els from the privity u> .-in nut 
to compromise their sii|n:-ri.<’>. 

In another town iiu. U-.d 
priest, who preferred n> t t«» he 
named, sympathised mere 
explicitly ’with ih«- ivh-h, 
"They felt that the only aiKv.er 
to their problems was in lake 
up anus. Thev put «>u .1 mili- 
tary outfit and iJerl.ijni w.ir. It 
was their solution .md it -a.in .1 
legal one.” 
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It Cruises At 53Smph And Has The Roomiest; Most Comfortable 
Cabin In Its Class Reason Enough To Read On. 


If you're under the impression 
that Hying in it corporate jet means 
you have to compromise comfort 
for speed, yoine never flown in a 
Bcechjet-KIOA. 

For starters. Beerhml't engi- 
neers chose u*voriieal oval’ cross 
section that provides more head 
and shoulder room and more 
interior volume than competitors'' 
cabins can offer. 

There's also a cocoon of thermal 
and acoustical insulation that helps 
control temperature arid sound 
levels. All of which adds up 
to a spacious, comfortable and 
productive environment for up 
to nine passengers. 

And the Beechjet-lOOA isajci you 
can expect to fly at real jet speeds. 
With a top cruise speed of 5oS inph 
fStiCkm/hl and the ability to climb 
to 4 1,00(1 feet in a brief 22 minutes, 
its performance riuls many of 


today s must |H>puiar airliners. 

The computer-designed 'super 
critical" wing, with a 2(l-degreo 
sweep, reduces drag for efficient 
high-speed performance and also 
assures docile low-speed handling 
characteristics. 

Coupled with state-uf ihe-art 
avionics that minimise pilot work- 
load uni provide extremely precise 
navigation and guidance infor- 
mation, the rugged airframe and 
advanced aerodynamics of tltp 4H0A 
provide unsurpassed reliability. 

Best nf all. every Boeehjcl -ItiuA 
is first a Bceeheraft. Which means 
it comes with a #i-\ear tradition of 
quality and reliability built in. 

Fur additional informal ion, cal! 
the Bceclicraft distributor nearest 
you - or you may call Pceeh craft 
Marketing, Wichita. Kansas U.S.A. 
3ltf-67fi-7072. Fax: 

Tdre3«MBlBEBCJn. 


It’s Not Just An Ajrcr.aft. It’s ABeechcraft. 
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A Raytheon Company 


Air ll.ui -n All, Till Sili* 1 . 
Ctnilrth i fnl 7 c. Hi 
l'a"B-- 111 AJivinwi 
I'll 1 It Zx!l S-Wlirj 


1 In rail SJk- H vri> |> IjmJiH 
ijrmniy 

rnuBi- i«i*. , IiWbH» 

laMfi v'liHn'A|.i! 


Pra B'fili lljnvi: U'lm-rll ilnMI i'>«i|,jigiii-Tr,in 4ir l« •■Till s onJi'u.c 

B-rlm ik-imim rai ls' n. ij> mu"v Tot, Ika* I’umlw'M.U-iiiitui 

riiitfli - 1 i'i » si am -ill • i h-r.i- 1 41 - 1:1 '■ Mr a.-, i* nwfc - 1 ah 1 is -=> 'ns: nnop 1 1 : > j: ."'lit,;! 

Fj, 1 191 :*■ fy> '.‘-Vi f J-- . 4-U :i » VK ! .vbi i I- • Li I'i AKtv'1^,1 i'.u ilM u "Jl 


rt-s.- hi :: 


ta> * ' 




NEWS: WORLD TRADE 


Delay on common tariff decision 

Mercosur chiefs put 
deadline in doubt 


By Angus Foster in Sao Paulo 
and John Barham 
In Buenos Aires 

The presidents of the four 
member countries of Mercosur. 
Latin America's largest 
planned common market, yes- 
terday agreed to postpone a 
decision on the full implemen- 
tation of common external tar- 
iffs. the most controversial dis- 
pute dividing them. 

The presidents of Argentina, 
Brazil, Paraguay and Uruguay 
- respectively Carlos Menem. 
Itamar Franco, Juan Carios 
Wasmosy and Luis Alberto 
Lacalle - meeting In Uruguay 
for their regular biannual sum- 
mit. said they would try to 
agree on tariffs by the end of 
June, six months later than 
planned. 

This will make it virtually 
Impossible for Mercosur to 
meet its January 1 deadline to 
establish a fully-fledged com- 
mon market, in which goods 
would circulate freely while 
Imports from outside the 
region would be subject to 
common external tariffs. 

The four have agreed tariffs 
for trade between themselves 
and with other countries for 


about 85 per cent of goods. 
These are being steadily low- 
ered to come into force at the 
beginning of next year. 

However, their failure to 
agree on external tariffs for 
certain sensitive areas such as 
high-technology goods and 
chemicals means that integra- 
tion can be only partial at this 
stage. Brazil has demanded 
high import tariffs to protect 
its advanced technology indus- 
tries. while its smaller, less-in- 
dustrialised partners want low 
tariffe. 

Original hopes of bringing 
down tariffs on these sensitive 
products to the lower levels 
enjoyed by most products by 
2001 are also likely to be 
delayed. Officials have men- 
tioned a possible five-year 
delay until 2006 for these sensi- 
tive goods, which also include 
telecommunications equipment 
and computers. 

Despite the disagreements on 
tariffs, which were expected, 
the four countries did make 
headway in harmonisation 
measures. The presidents 
agreed to recognise the Basle 
Accord that specifies capital 
requirements for banks, har- 
monise regulations for the 


securities industry and sim- 
plify- as well as co-ordinate cus- 
toms procedures at borders. 
The four countries were also 
due to sign joint investment 
protection agreements. 

President Itamar Franco 
used the meeting to call again 
for Mercosur to become the 
base for a free-trade area for 
the whole of the continent. 
Regional rivalries, and uncer- 
tainty about Brazil's economic 
instability, have led to only 
lukewarm responses to Brazil's 
overtures in the past. 

Despite the Inter-governmen- 
tal friction, companies are 
trading more, creating more 
joint ventures and alliances. 
Companies are increasingly 
treating Argentina, Brazil - 
and Chile - as a single market. 

Trade within Mercosur last 
year rose by a third to an esti- 
mated SS.lobn. Brazil is Argen- 
tina’s biggest export market. 
Argentina is Brazil's second 
largest market and an impor- 
tant oil supplier. Trade has 
become more evenly balanced: 
Argentina has increased 
exports to Brazil, cutting its 
deficit by two-thirds to $504m 
in the nine months to Septem- 
ber 1993. 


Mercedes 
bus plant 
in Mexico 

By Kevin Done, 

Motor Industry Correspondent 

Mercedes-Benz is to produce 
np to 3,000 bases and 
long-distance coaches a year at 
a DMSOm (£3im) plant opened 
last week at Monterrey in 
northern Mexico. 

The plant will be operated 
by Mercedes-Benz Omnibuses 
Mexico, 85 per cent owned by 
the German vehicle-maker’s 
Mexican subsidiary and 15 per 
cent by CAIO, a Brazilian 
coach body-builder. Output 
will be sold exclusively in the 
domestic Mexican market, 
where Mercedes-Benz already 
has about a third of the heavy- 
bus market (above eight 
tonnes). 

Mercedes-Benz will supply 
chassis for the Monterrey 
facility from its main Mexican 
plant in Santiago Tiangnis- 
tenco near Mexico City, while 
the bodies will be supplied 
from Brazil by CAIO. 

The local content of the 
buses produced at the factory 
will be around 60 per cent. The 
workforce will rise from 
around 100 at present to 850 
by the end of the year. 
Mercedes-Benz has invested 
SlOOm (£67.5m) in Mexico in 
the past five years and is plan- 
ning to spend another SlOOm. 


Brittan 


By Lionel Barber In Brussels 

Sir Leon Brittan. chief EU 
trade negotiator, yesterday 
said that moves to put environ- 
mental protection and labour 
standards at the top of the 
agenda for future world trade 
talks could be a pretext for pro- 
tectionism. 

Cautioning against “fashion- 
able and politically correct" 
solutions to trade problems. Sir 
Leon distanced himself from 
recent suggestions made by US 
President BUI Clinton during 
his maiden trip to Europe as 
head of state. 

In an address to the Centre 
for European Policy Studies 
one month after the successful 
conclusion of the Gatt Umguav 


warns on protectionism 


Round, the senior British com- 
missioner also warned the US 
against the use of unilateral- 
ism in trade disputes, and 
against strengthening retalia- 
tory powers under section 301 
of the US Trade Act 

“The US will have to under- 
stand that it has committed 
itself to the multilateral pro- 
cess that I have described, 
however tempting domestic 
policy considerations may be 
to resort to unilateral action." 

His words may irritate the 

Clinton a dminis tration, which 

has pledged to be "even 
tougher” in tackling unfair 
trading practices in the post- 
Uruguay Round era. It may 
also raise hackles in the US 
Congress, which is due to con- 


sider ratification of the Gatt 
accord this year. 

In his speech. Sir Leon 
described the agreement last 
month as just as significant as 
the creation of the Gatt itself 
in 1947. It provided a new 
framework for open trade in 
services, a dear timetable for 
resolution of trade disputes, 
significantly lower tariffs in 
industrial products, and a bind- 
ing agreement to reduce subsi- 
dies and protection in farm 
products. “It is more difficult 
for the law of the jungle to 
prevail," he said. 

Before leaving for talks in 
Brussels with Mr Peter Suther- 
land, director-general of Gatt. 
Sir Leon added that it was 


of&rs on market access before 
the February 16 deadline. 

He singled out Japan as 
needing to improve offers on 
white spirits and liqueurs, 
though Tokyo has countered 
that the EU and US deal on 
agriculture and offers an elec- 
tronics is also unsatisfactory. 

On labour standards. Sir 
Leon expressed concern that ft 
could lead the EU into unprof- 
itable arguments over human 
rights and could be hard to 
administer, He also noted that 
the agreements attached to the 
Nafta free-trade agreement Jay 
the US. Canada and Mexico 
provided only for signatories to 
apply their own rules rather 
than Impose standards from 
the outside. r 


Banana trade talks go to the wire 


By David Dodwell, 

World Trade Editor 

Negotiations over a Latin American 
assault on the European Union’s contro- 
versial banana import regime are expected 
to continue today, with Latin American 
negotiators at odds with each other, and 
the European Commission alarmed that a 
breakdown will result in publication of a 
report damning its preferential trading 
arrangements with former colonies. 

Four of five Latin American banana 
exporters who brought a complaint 
against the EU banana import regime to 
the General Agreement on Tariffs and 


Trade last year agreed at a key meeting in 
Costa Rica last Thursday to bow to intense 
Union pressure to accept Europe's pro- 
posed new banana import regime. How- 
ever, the fifth - Guatemala - remains res- 
olutely opposed to a settlement 

It has won backing from Ecuador, 
P anama and Honduras, which are Impor- 
tant banana exporters, but feel they have 
been sold short in a proposed European 
compromise because they are not mem- 
bers of Gatt 

Consensus among the four Latin Ameri- 
can countries willing to accept the EU 
compromise - Colombia, Costa Rica, Nica- 
ragua and Venezuela - appeared fragile 


late yesterday, as it was reported that 
Nicaragua was unhappy that Costa Rica 
and Colombia were the main beneficiaries 
of compromise. - 0 

The Latin Americans were warned m a 
letter signed by three EU conumssiaoers 
last week that the Union's new quota, offer, 
would not be improved, and would be 
withdrawn if it was not accepted before a 
Gatt panel report on the Latin American 
complaint is published. 

Gatt officials yesterday agreed to delay 
release of the report to this evening, -two 
days after the deadline for publication, in 
an effort to allow negotiators to reach a 
compromise. 


CONTEMPORARY CLASSICS 
FROM THE FINANCIAL TIMES 


If you believe that the very best business accessories 
should be functional, affordable and noticeable, the 
FT range of leather executive gifts is sure to be of 
interest to you. 

A Quality Proposition 

Every item in the FT range of business accessories is crafted 
from superb qualify black leather, each with distinctive edge 
stitching and gilt corners. All are fully lined in hard wearing FT 
monogrammed pink moire silk and as you would expect every 
item in the FT range of business accessories is fully guaranteed. 

You can personalise any of the business accessories by having 
names or initials gold blocked onto the front cover. It is that extra 
touch of elegance that turns a special business accessory into a 
uniquely personal one. 

The FT Disc Wallets 

If you carry computer discs around or just want a smart and 
practical way of storing discs, you will find either of these two 
disc wallets invaluable. 

Choose from either the 6 disc or 10 disc wallet Both are made 
from black leather with protective gilt corner guards. 

Inside, each disc is held in individual tough 
translucent plastic pockets. 



Size: 115mm x 110mm x 30mm. >:ooe. DWS (6disc) 

Size: 220mm x 130mm x25mm. coot DWL (lOdisc) 

The FT Jotter 
Calculato r Wallet 

This is such a handy 
little item you will 
wonder why you have 
not used one before. 

A small black leather 
wallet which contains 
a detachable solar 
powered calculator on 
one side and an FT pink 
joUer pad on the other, included is a matching 
black and gilt ballpoint pen. Now you can note and jot down 
calculations wherever you are. Includes two inside pockets for 
your notes. 

Size: 82mm x 110mm x 5mm. , :cc£ jq 

The FT Conference Folder 




Crafted from one piece 
of leather and lined with FT 
pink moire silk, the FT lockable 
conference folder contains a brass 
ring binder for holding your papers 
securely, A4 note pad and a small jotter pad. 

There are loops for pens and different sized pockets for papers 
and business cards so everything is kept neatly together. 

Supplied with a key. Refills for the A4 note pad and jotter are 
readily available. 

Size; 320mm x 251mm x 32mm. axe CFL 


The FT Billfold Wallet 



This very practical wallet is made from supple 
soil black leather and fits easily into a jacket 
or hip pocket. Inside, there are two full 
length pockets to hold bank notes and a 
secure pocket for loose change or keys. 
It is also the perfect size for business 
cards. There are spaces for 5 
credit cards and a see-through 
pocket for an ID photo card. 


Size: liOmm x 95mm x 1 1mm. 


ov-BFW 



The FT Travel Organiser 

An efficient effort saving companion that finally solves those 
irritating problems we all experience from time to lime. When 
passport and boarding card have separated and sterling is mixed 
with deutchmarks. When that important receipt is 
nowhere to be found and ail your coins 
from all your travels have decided to 
meet together, what do you do? 

The FT Travel 
Organiser is the 
solution. It keeps all 
your travel documents 
safely and efficiently 
close to hand. 

Made from rich 
black leather it has 
pockets for your 
passport and boarding 
card and a detachable 
section for your 

traveller's cheques. There are pockets for your currency and even 
detachable zipped pockets far your loose change plus further 
pockets for receipts and notes. (No gilt corner guards on this 
item.) 

Size: 232mra x 127mm x 19mm. code T0L 

The FT Document Case 

Slim, lightweight, very elegant and practical, this document case 
is easier to take around on your travels than a briefcase. It has 

gusseted sides and holds A4 
size documents. It is lockable 
and is supplied with a key. If 
you travel with an over- 
loaded briefcase this is a 
great way of keeping things 
in order - simply separate 
the items you need for your 
next meeting, put them in 
the document case and 
you are ready to go! 


Size: 335mm x 240mm x 5mm. occe DCL 

The FT Business Card 
Holder 

This is a super black leather 
desk accessory that you can 
leave back at the office when 
you are-travelling but one you 
will want to use the moment you 
return. An executive's business 
card holder with a capacity to 
hold up to sixty cards, in 
see-through plastic pockets. 

Sire: 135mm x 213mm x 10mm. core BCH 
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The FT Jotter Wallet 

An exceptionally slim black leather wallet which 
holds a loose-leaf jotter pad. It slips easily into a 
pocket and Is ideal for jotting down notes when 
you are out and about 
Behind the jotter pad is a full-length pocket 
which is just the right size for banknotes, 
tickets and receipts. Refills for the FT-pink 
jotter pad are readily available. 

Srie: 173mm x S3mm. oxe J 

Do You Buy Business Gifts 
For Clients and Colleagues? 

If you or your Company give business gifts why not choose from 
the FT Collection. Valuable discounts are available when you 
order 25 items or more. Please contact Lyn Bale on 0483 576144. 

The FT Collection Range 

What we've shown here is a small sample of the FT Collection 
range. So why not send for a full colour catalogue by completing 
the coupon below or telephoning Kate Thompson on 0483 576144. 


Code: 301091 ORDER FORM 

PLEASE COMPLETE AND SEND WITH PAYMENT TO: 

The FT Collection, P.O. Box 6, Camborne, 
Cornwall TR14 9EQ 

□ Please send me the FT Collection Catalogue. 

□ I am interested m usinQ the FT Collecfion as business gifts, 
please send me details. 

NarwlMiateltes/Msl 
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Indonesia to buy 
Malaysian cars 


By Kteran Cooke 
in Kuala Lumpur 

Proton, the Malaysian car 
manufacturer, has won its first 
export order in Indonesia. 
Under a memorandum of 
understanding signed in Jak- 
arta, Indonesia will import 
between 1,500 and 3,000 Pro- 
tons. which will be used as 
taxis. 

The Proton sale forms part of 
a complex trade and invest- 
ment deal being negotiated 
between Malaysia and Indon- 
esia. 

Under agreements signed 
during a visit to Indonesia last 
week by Mr Anwar Ibrahim, 
Malaysia's deputy prime minis- 
ter and finance minister, Mal- 
aysia will contribute $SOm to a 
joint venture capital company 
which will seek to develop 
small and medium-scale indus- 
tries in Indonesia. 

Negotiations are also under 


way on the possible sale to 
Malaysia of a number of Indo- 
nesian transport aircraft, made 
by the state owned Industri 
Pesawat Terban Nusantara. 
while Malaysia hopes to sell its 
own light trainer aircraft to 
Jakarta. 

Malaysia has said it is inves- 
tigating the manufacture of 
Proton components in Indon- 
esia in order to avoid Indone- 
sian car import duties at more 
than 200 per cent. 

PT Citra Lamturo.- a com- 
pany controlled by Mrs Hard#.- 
janti Rukmana, the daughter 
of Indonesian President. 
Suharto, is to import the Pro- 
tons into Indonesia. . 

A brother of Mrs Rukmahais 
already involved in car assem- 
bly operations in Indonesia 
while another brother is part 
of an Indonesian group which 
recently purchased the Lam- 
borghini car company from 
Chrysler of the US. 


NEWS IN BRIEF 


ABB power plant 
order tops $100m 

ABB Asea Brown Boveri, the leading world’s largest power 
engineering group, has won received an order worth more, than 
SlOOm for a combined heat and power plant at Gera near Leipzig, 
reports Ian Rodger in Zurich. 

The order, from Kraftwerke Gera, is the seventh ABB has 
received for building or refurbishing power plants in eastern 
Germany since the latter's integration into the federal republic; 

The station will to deliver 76MW of electricity and 25GMW of 
thermal energy for the local district heating system. ABB will 
supply two gas turbines, two steam turbines and the entire 
electrical plant The station is to be in operation by mid- 1996. 

Kazakhstan pays with oilfields 

The US-Turkish company United BMB and Germany’s Siemens 
have signed a 8581m contract to build a 950MW natural gas-fired, 
power plant in the former Soviet republic of KayaitKctan. writes - 
Steve LeVine in Istanbul. 

^ Company officials said the deal involved no cash. The C aspte n 
Sea republic has granted the two companies three proven oilfields 
that, over a 10-year period, are expected to make up the contract 
price plus interest and the cost of oilfield development About 30 
test wells have been drilled in the fields, located in the Aktubipak 
region, and they are estimated to contain 60m tonnes of recover- 
able oil, according to BMB’s chairman, Mr AliRiza Bozkurt ; , 
The consortium, to be led by Siemens, will build the combined- 
cycle plant, capable of operating on natural gas or kerosene, over 
a three-year period in Aktubinsk. United BMB will build the 
plant and Siemens will supply the technology, including turbines 
and electrical equipment. Construction is to begin after the con- 
sortium and its government partner choose an oil company to 
help develop the field, after which a production-sharing agreed 
ment must be signed with Kazakhstan. - 

Unisys in Thai defence deal 

“25* US £? m P uter company, yesterday announced two 
contracts totalling $30 Hm, AP-DJ reports. 9 - 

u Thai supreme command had formally accepted 

Sm J ?m! Air . ^ence Digital Information Network (Jaddin) sys- 
defence information system designed 

t3 ^m?! e | ly '. Uais yS -i Said tte Michi S an Department of Transpor- 
as . a , Qualified vendor to develop a- new 

lDfraStrUCtUre rw department *»d 

ot ™ that would provide 

^ * rViCeS Undw a two -* ear ’ 

GE contract for turbines . 

P ST? ent “ d “nstruction append- 
jointly by Caltex and the PetrolenSth^ 



V 

\ 


— ■ — - v jJbv 




V:? 

VVS£\ . 




FINANCIAL TIMES TUESDAY JANUARY 18 1994 


NEWS: UK 


"rM 

’• -'-A' 

. slS: 

'*4- 

"• ■ , 

, '<1*..,-. 

.“.r^ZS 

C; Vr H^; 

i , ^ ,, i- ll _ <i vj 

VjNsV 

"■•■■■• 

>r, 

V 


Figures show 
robust growth 
in economy 


to the 


wi 


:i 


-t-. 


■■■ <p-. 


• •. ' . 

• 

,• . 
1 


esia toll 
cat 




By PhBtp Ooggan, 

Economics Correspondent 

A dutch of economic statistics 
added yesterday to recent evi- 
dence that the UK is enjoying 
an unusually favourable com- 
bination of strengthening 
growth and low infla tion. 

December's producer price 
index shows that companies 
did not pass on the full amount 
of the Budget increases in 
excise duties. “Inflation is 
under better control than it 
has been for a quarter of a 
century.'’ claimed Mr Stephen 
Dorrell. .financial secretary to 
the UK Treasury. 

Meanwhile, other economic 
hews pointed to a robust 
growth picture: 

• December retail sales vol- 
umes recorded their highest 
annual increase since April 
1990, according to the Confed- 
eration of British Industry's 
distributive trades survey. 

• November's industrial pro- 
duction figures indicate that 
output has returned to pre- re- 
cessionary levels, with the 
index reaching 100.2 (1990 = 
100). Over the three months to 
November, the annual increase 
in production was 2.7 per cent 
compared with the same period 
in 1992. “Total industrial .pro- 
duction is now growing 
strongly.” said the Treasury. 

• Manufacturing output in 
the three months to November 
was 0B per cent higher than in 
the previous three months and 
L8 per cent higher than in the 
same period in 1992. The Cen- 


tral Statistical Office revised 
upwards, from 1 to 1.5 per cent, 
its estimate for the annual 
trend in manufacturing output 
growth. 

• Unit wage costs in the man- 
ufacturing sector rose by 0.2 
per cent in the three months to 
November, compared with the 
same period in 1992. Productiv- 
ity measures continued to 
improve with increases in 
manufacturing output per per- 
son employed, and per working 
hour. 

The labour cost statistics, 
which showed a lower increase 
than expected, backed up the 
evidence of producer prices 
that UK industry faces 
restrained cost pressures. The 
producers' output price index 
rose by 0B per cent between 
November and December. 
Although this was higher than 
expected, and pushed the 
anmial increase up to 4 per 
cent, from 3.6 per cent in 
November, the Central Statisti- 
cal Office said that, if the Bud- 
get increases in excise duties 
had been passed on in full, the 
monthly rise would have been 
0.7 per cent 

The main reason was that 
lower crude oil prices offset the 
effect on petrol prices of higher 
excise duties. 

If food, beverages, tobacco 
and petroleum are excluded, 
the seasonally adjusted 
monthly increase between 
November and December was 
0.1 per cent, making the 
annual rise 23 per cent down 
from 3.1 per cent in November. 
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By John Griffiths 

VAGflJKX the Importer of 
Volkswagen and Audi cars, is 
to take over ! tfae management 
of Czech-built Skoda car 
imports .to title UK. 

. Although Skoda; Automobile 
UK will continue .ttt-have its 
own 220-strong 'dealer net- 
work, staff and' commercial 
activities, most - of its 
operations will be run from 
VAG’s Milton Keynes, Back- 
fagbamshire, headquarters. 

Mr Robin Wool cock, Skoda 
Automobile UK’s managing 
director, has been appointed 
director of Volkswagen in the 
UK but will also retain respon- 
sibility for Skoda until a suc- 
cessor can be found. 

The changes announced yes- 
terday are aimed at reducing 
overall operating costs and 
increasing efficiency for the 
three car brands now under 
the control of VAG(UK), which 
Is wholly owned by Germany's 
Volkswagen group. 

They are part of a strategy 
aiming for a four-fold increase 
. in Skoda's UK sales, from 
10,000 to 40,000, by the late 
1990s. 

Volkswagen, which has 
management control of the 
Czech carmaker, is already 
r a overseeing a £3.3bn invest- 
;#h Oliiltf® **■* programme In models 
W.* 11 ^..-' und plant and will gain a 

majority share of the Czech 
■ ,v - v ’ ®®mpany by the end of 1995. 

Skoda Automobile UK was 
set up as a separate entity by 
VW last year to take over 
-importation of the Czech cars 
from Skoda (GB), a partly 
Czech-owned company which 
had imported the cars for 
more than 20 years. 
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Airports 

report 

passenger 

record 


By Paul Betts, 

Aerospace Correspondent 

Fresh evidence of recovery in 
business 'and leisure travel 
came yesterday with annual 
figures showing that UK air- 
ports handled a record number 
of passengers last year. 

BAA, the airports group, said 
its seven airports, including 
Heathrow and Gatwick in Lon- 
don, saw passenger numbers 
increase by 5 per cent last year 
compared with 1992 to a record 
80.8m. 

This followed a 6.6 per cent 
increase last month over the 
same month last year when the 
seven airports handled 5.7m 
passengers. 

Heathrow saw passenger 
numbers rise 5.9 per cent to 
47.6m last year, while traffic at 
Gatwick grew only l.l per cent 
to 20m. 

This reflected the change in 
the London air traffic distribu- 
tion rules which has led to sev- 
eral international airlines 
switching to Heathrow. 

Traffic at Stans ted, in Essex, 
increased 14.5 per cent to 2.7m 
passengers last year, while 
Glasgow passed the 5m mark 
for the first time last year with 
an increase of 7.4 per cent in 
passenger traffic. 

Last month Stansted 
recorded growth of 24 per 
cent compared with December 
1992- 

Traffic on UK domestic 
routes rose by 6.4 per cent last 
month over December 1992, 
while the charter market was 
7 3. per cent higher. 

North Atlantic traffic rose 4 
per cent last month, while 
other long haul traffic rose by 
12.4 per cent. 


Electrical goods 
warranties probed 






By Neil Buckley 


Mr Neil Hamilton, a minister 
at the UK Department of Trade 
$0- and Industry, has asked the 
; • Office oE Fair Trading to inves- 
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tigate the sale of extended war* 
ranttes on electrical goods, fol- 
lowing allegations that 
consumers were being "ripped 
off* by retailers. 

In. a written question last 
week to Mr Hamilton, Mr Nigel 
Griffiths, Labour's consumer 
spokesman, claimed stores 
woe selling extended warran- 
ties' far up to three times more 
1 than manufacturers charged 
for their own schemes. 

. Retailers were failing to tell 
customers that cheaper war- 
ranties.. were often available 
directly from manufacturers. 

_ The OFT said yesterday it 
was conducting inquiries with 
* vfew to an investigation. 
g Such an Investigation would 
f have important implications 
r ‘5* ^ electrkal -retailers, and par- 




dcularly Dixons, the UK’s larg- 
est, whose extended warranty 
business is thought to account 
for up to 10 per cent of its sales 
and gross profits. 

Mr Griffiths said electrical 
stores were using the sale of 
warranties to Inflate profits. 

Among examples cited by Mr 
Griffiths were a branch of Cur- 
rys, part of the Dixons group, 
selling a five-year warranty far 
a Sony hi-fi system for £155, 
when Sony could provide its 
own warranty for £60; and a 
branch of Comet, part of the 
Kingfisher group, charging 
£119 for a five-year warranty 
for a Sony system, compared 
with the manufacturer’s £60. 

Mr John Clare, chief execu- 
tive of Dixons, said manufac- 
turers' warranties often cov- 
ered only the failure of parts - 
sometimes with important 
exclusions - while those 
offered by retailers included all 
parts and labour, and covered 
accidental damage. 


Bank eases small companies’ fears 


By John Gapper, 

Banking Editor 

Mr Eddie George, governor of 
the Bank of England, last night 
argued that antagonism 
between banks and small com- 
panies was easing, and compa- 
nies were unlik ely to be con- 
strained from contributing to 
recovery by a lack of finance. 

Mr George spoke after pub- 
lishing a Bank inquiry which 
found that tension had been 
heightened by -exaggerated 
expectations on one side, and 
insensitivity on the other", but 
was mainl y caused by the high 
rate of company failures. 

The Bank’s largely optimis- 
tic conclusion was welcomed 


by groups representing small 
businesses. The Confederation 
of British industry said tbe 
Issue was of crucial Impor- 
tance to the economy. 

High street banks also wel- 
comed the results, including 
the finding that banks were 
“committed to the finance of 
the small-firm sector", and that 
companies recognised that 
banks were “not public utili- 
ties" and had to make profits. 

The inquiry was conducted 
personally by Mr George last 
year after his appointment as 
governor and followed two 
studies by the Bank - on terms 
set by the government - which 
cleared banks of not passing on 
interest rate cuts. 


Sir Nicholas Goodison. presi- 
dent of the British Bankers' 
Association, said the findings 
were "very welcome". He said 
that the earlier inquiries had 
been “politically motivated" 
and too narrow to reflect the 
issues Involved. 

The Bank’s paper setting out 
its findings criticised banks for 
having shown “a lack of 
sophistication and sensitivity 
in their dealings" with 
Britain's 2.5m small busi- 
nesses. particularly in setting 
their charges, and taking secu- 
rities against loans. But Mr 
George emphasised in a speech 
to the Sottish CBI and Scottish 
Enterprise last night that he 
was “very encouraged" by the 


inquiry, and by “the extent 
and variety of initiatives" 
taken by banks, small compa- 
nies and the government 

Among its findings, the 
inquiry concluded that bonks 
should try to offer businesses a 
wider rangp of Finance than 
overdrafts. It also suggested 
that venture capitalists and 
“business angels" offering 
equity should be encouraged. 

It also said that bank manag- 
ers needed additional training 
to be able to offer medium- 

term finance and other tech- 
niques to reduce debt, includ- 
ing factoring and invoice dis- 
counting. Small business 
managers also required more 
training. 


Gooda Names reject settlement offer 


By Richard tapper 

Lloyd's Names on the 
loss-making Gooda Walker syn- 
dicates yesterday voted by a 
margin of five-to-one to reject a 
£900m settlement offer, dealing 
a decisive blow to current 
efforts to settle legal actions at 
the insurance market outside 
the courts. 

More than 22,000 Names - 
the individuals whose assets 
have traditionally supported 
the market - have until the 
middle of next month to accept 
or reject the deal announced 
last month by Lloyd's. But it 


now seems highly unlikely 
that Lloyd's wtil achieve its 
target of persuading 70 per 
cent of Names - by value of 
the offer - to accept. 

The 3.000 members of tbe 
Gooda Walker Action Group - 
Gooda Names taking legal 
action - stood to receive £220m 
- 24.4 per cent of the total com- 
pensation on offer - had they 
accepted. 

“We will continue litigation 
in a determined fashion,” said 
Mr Michael Deeny, the action 
group's chairman. He predicted 
that legal action would pro- 
duce a significantly better set- 


tlement. and said the offer con- 
tained “deeply unsatisfactory 
conditions". 

These included the absence 
of any provision for so-called 
“deterioration" - further 
claims which for action group 
members could amount to a 
further £iS5m on top of exist- 
ing losses of £580m - and pay- 
ment of the settlement in cred- 
its rather than in cash. 

Some 1,563 members of the 
group voted against the offer, 
with 300 voting against and 
five abstentions. As a result all 
members of the action group 
are expected to reject the offer. 


Over 4.000 Names in total were 
members of seven Gooda 
Walker syndicates, whose total 
losses could eventually reach 

more than £l.lbn. about a 
sixth of the total losses suf- 
fered by Lloyd's between 19S8 
and 1991. 

Last week Names on Metre tt 
syndicate 418 in 1965 indicated 
they would reject the offer, 
while Feltriui Names are 
expected to vote down the offer 
when they meet on Friday. 

Tiie Gooda Names' legal case 
alleging negligence by Lloyd's 
agents is set to come to court 
on April 26. 



A fire caused £lm worth of damage to the Corn Exchange in 
Doncaster. South Yorkshire, yesterday. Firefighters were unable 
to prevent the destruction of the Victorian building’s root 
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The shape of ING Bank’s international network 
distinctive. 

From Dutch roots, we have developed a truly 
international network, with over 60 offices in more than 
40 countries. Our growing presence in the world's 
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Malaysian dam 


By James Blitz 

Mr John Major, the prime minister, 
took the final decision to sign an aid 
deal with the Malaysian government 
which a top Whitehall mandarin 
described yesterday as an “abuse’’ of 
taxpayers' money. 

The aid programme, to build a hydro- 
electric dam on Malaysia’s Perga u 
river, has cost the British government 
more than £300m and is the largest 
expenditure ever incurred on a single 
project by the Overseas Development 
Agency. 

However. Sir Timothy Lankester. the 


permanent secretary at the department, 
told MPs yesterday that, in early 1991. 
he repeatedly advised ministers not to 
sign the deal because the dam would be 
uneconomic until 2005. and would have 
a detrimental impact on the Malaysian 
economy. 

The project has since been described 
by the National Audit Office, the gov- 
ernment's accountancy watcbdo? as "a 
very bad buy”, while Labour MPs claim 
that the aid was part of a deal by which 
Malaysia bought £lbn of defence equip- 
ment. 

“It was an abuse of the aid pro- 
gramme in terms that it is an uneco- 


‘an abuse of aid’ 


nomic project.” Sir Timothy told the 
House of Commons public accounts 
committee yesterday. 

He said that he had sent “many mem- 
oranda” to Mr Douglas Hurd not to go 
ahead with the project but that. In Feb- 
ruary 1991. “the final decision was 
taken in consultation with the current 
prime minister”. 

The preliminary decision to agree a 
deal with the Malaysian government 
was first initiated by Baroness 
Thatcher, when she was prime minis- 
ter. in the summer of 1988. 

Ministers later realised that construc- 
tion of the dam was flawed. But in a 


statement read out at the committee 
yesterday. Mr Hurd said that the deal 
needed to be executed “because of ear- 
lier commitments". 

He also said that the project had led 
to a significant increase in UK exports 
to Malaysia, making it “the right deci- 
sion for British industry". 

However, there have been repeated 
allegations that the aid programme was 
linked to a decision taken by Malaysia 
in 1988 to buy £lbn worth of defence 
equipment. A formal link between the 
two deals would be illegal under the 
1966 Overseas Aid Act. but no docu- 
ments have been found linking the two. 



Major finally wins an uneventful victory 


Kevin Brown watches the prime 
minister’s evidence to the Scott 
inquiry into exports to Iraq 


Prime minister John Major arrives to give evidence to the Scott inquiry yesterday Pd. t t™w huiwm 


B y normal standards, Mr 
John Major's appear- 
ance before the Scott 
inquiry into arms exports to 
Iraq was uneventful. By the 
standards of the last week, it 
was a triumph. 

So low is the government's 
stock in the wake of the “back 
to basics” row that a poor per- 
formance by Mr Major could 
have been fatal for his leader- 
ship. 

In the event, he delivered a 
confident performance that 
gave no ground to critics’ 
claims that he must have 
known about unpublished 
changes to the government's 
guidelines for arms-related 
exports to Iraq. 

It was not an electrifying 
spectacle. Baroness Thatcher 
struck the inquiry like a light- 
ning bolt: Lord Howe set off an 
earthquake which is still rum- 
bling; Mr Major merely looked 
in keeping with the grey Mon- 
day morning outside. 

By the end, even Mr Robin 
Cook, the shadow trade and 
industry secretary, seemed to 
have accepted that fresh Tory 
blood was off the menu, at 
least for now. 

But spectacle is not every- 
thing. And if Mr Major rarely 
looked prime ministerial, he 
did manage to look magiste- 
rial, if only occasionally. 

Ms Presiley Baxendale, the 
constitutionally nervous coun- 
sel to the inquiry, did her best 
to unsettle the prime minister, 
returning again and again to 


questions about what he knew 
and when he knew it. 

It became clear as the day 
wore on that neither Ms Bax- 
endale nor Lord Justice Scott 
had any real evidence to coun- 
teract Mr Major’s assertion 
that he knew nothing about 
alleged changes to the guide- 
lines until November 1992. 

Ms Baxendale tried bard as 
she sought to lead the prime 
minister into an admission 
that be knew, or should have 
known, more than he was 
admitting. 

The judge weighed in too. 
occasionally conducting a long 
cross-examination of the prime 
minister; content at other 
times to interject a single ques- 
tion or comment. 

But the day belonged to Mr 
Major. After a weekend study- 
ing the papers he looked well 
briefed, and aware of the 
strong points of his case. 

He made the most of them. 
He had opposed a Hawk 
trainer deal with Iraq as Trea- 
sury chief secretary and for- 
eign secretary on moral as well 
as financial grounds: he did 
not see documents which spelt 
out the debate over changes to 
the guidelines: intelligence 
briefings were not passed to 
him; he was not informed 
about public interest immunity 
certificates signed by other 
ministers to prevent the 
release of government docu- 
ments during the Matrix- 
Churchill triaL 

It was a defence which 


defeated the best efforts of the 
inquiry team. But it left oppo- 
sition critics Aiming that Mr 
Major was allowed to get away 
with claiming he knew nothing 
about the arms affair, despite 
holding four relevant cabinet 
posts during the relevant 
period. 

“The departments through 


which he passed appear to 
have been stuffed with docu- 
ments which he never saw. or 
which he saw but did not read 
to the end. or which he read 
but did not take in." said Mr 
Cook- 

In the end, however, Mr 
Major himself probably 
summed up his evidence most 


concisely while describing his 
efforts to discover the truth 
about the alleged changes to 
the guidelines. 

"Something I was not aware 
had happened suddenly turned 
out not to have happened." he 
told the inquiry. Like much 
else, it passed into the record 
without comment 
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Britain in brief 



Ulster peace 

initiative 

deadlocked 

Sinn Ffiin, the political wing of 
the IRA, said yesterday it 
would make no formal 
response to the Downing 
Street Declaration on the 
future of Northern Ireland 
until it has received the clari- 
fication it has demanded from 
London and Dublin. 

But Downing Street last 
night attacked Sinn F6in for 
trying to divert attention from 
its failure to embrace the 
peace process. 

Mr Tom Hartley. Sinn Fein's 
national chairman, gave the 
first explicit confirmation of 
his party’s stance at a West- 
minster press conference to 
publish its version of the con- 
tacts between the British gov- 
ernment and republican lead- 
ers. 

His remarks leave the UK- 
Irish peace initiative at an 
apparent impasse: London has 
said repeatedly that no clarifi- 
cation of the joint declaration 
is necessary. 


Channel link 
move welcomed 

Some large contractors which 
previously had expressed little 
interest in bidding for con- 
tracts to build the Channel 
tunnel rail link said yesterday 
that they would be reassessing 
their position as a result of 
reports that government was 
prepared to provide up to 
£1.5bn of public sector money 
to encourage private sector 
investment in the project. 

Tarmac has yet to express a 
formal interest in bidding for 
the project. But it said yester- 
day that it would be reassess- 
ing its position. 

Amec said that it would con- 
tinue to monitor the situation 
but a number of issues would 
need to be resolved before it 
would consider a bid. 

John Laing said that it “was 
monitoring the situation.” 

• Eurotunnel, the Channel 
tunnel operator, confirmed yes- 
terday that it had received a 


final bill for £2.6bn from con- 
tractors building the Channel 
tunnel. The formal claim from 
contractors had been submit* 
ted as a result of request from 
Eurotunnel and there was no 
reason why this should prompt 
legal action. The £2.6bn repre- 
sented El.Sbn at 1985 prices 
and 60 per cent of this had 
been paid already, said Euro- 
tunneL 


Thorp licence 
comes into effect 

The licence for the Thorp 
nuclear reprocessing plant at 
Sellafield, in Cumbria, became 
effective yesterday after being 
given the go-ahead by the Brit- 
ish government last month. 

British Nuclear Fuels, owner 
of the £2.8bn plant, has been 
waiting a year for the plant. 

However, it will be occupied 
with preliminary tests and 
moving used fuel rods for 
reprocessing between sections 
of the plant for another 
month. 

The plant is not scheduled to 
become fully radioactive until 
after the High Court has heard 
a legal challenge by Green- 
peace, the pressure group, and 
Lancashire County Council, 
which is set for the week 
beginning February 7. 


Way cleared for 
Yorks gas field 

The British government yester- 
day cleared the way for devel- 
opment of the Ryedale gas 
fields in an environmentally 
sensitive part of North York- 
shire. 

The four fields contain about 
36bn cu ft of gas. Opposition to 
an earlier proposal to build a 
gas processing plant in the 
mainly agricultural Ryedale 
area delayed development for 
some years. 

Kelt Energy, the main part- 
ner in the consortium develop- 
ing the fields, has won 
approval for an alternative pro- 
posal to draw 10m cu ft of gas 
a day to fuel a new £30m, 
40MW power plant at Knapton 
on behalf of ScottishPower. 


SFO drops 
Maxwell charge 

Serious Fraud Office prosecu- 
tors bringing the Maxwell 
trial to court yesterday 
dropped one of the charges 
against Mr Ian Maxwell and 


Mr Robert Bunn, the farmer 
nuance director of Maxwell 
Communicate o Corporation. jr 
The dropped charge alleged . 
that the two men had con- . 
spired with the Robert Max- 
well, Mr Kevin Maxwell and 
Mr Albert Fuller, a former 
treasurer of Mirror Group 
Newspapers, to defraud Barer- 
ische Yeretnsbank by falsely 
representing to it that the Mir- 
ror Group owned shares delta 
ered to the bank as security 
for a loan facility of £2Sm.-.- • 

Mr Ian Maxwell still faces, 
two charges of conspiracy to - 
defraud Involving £46n». Mr 
Bunn remains charged with 
four counts of conspiracy to 
defraud involving £95m. Both 
men were present in the High 
Court yesterday to hear Mr 
justice Phillips, formally' dis- 
miss the charge against them. 

Mr Kevin Maxwell and MV 
Fuller remain charged with . . 
the alleged offence involving 

Baverische Vereinsbank, • 


BBC is sued by 
US drugs group 

A libel case brought by US 
drugs company Upjohn against 
the BBC began yesterday in £ 
the High Court 

The company is seeking 
damages over allegations in a 
1991 Panorama programme on 
the marketing and side-effects 
of its Halcion sleeping drug. 

Michigan-based Upjohn and . 
its UK subsidiary are claiming 
damages over the programme. 

The Halcion Nightmare, and 
against Professor Ian Oswald, a 
former professor of psychiatry 
at Edinburgh. University, over 
an article published in the New 
York Times, which is distrib- 
uted in Britain. 

Prof Oswald is counter- 
claiming libel damages against 
Upjohn over what it has said in 
its defence. 


Rover recalls 
50,000 cars 

Rover, a subsidiary of British 
Aerospace subsidiary, is recall- 
ing more than 50,000 of its 800 
models because of a possible 
fault with seat belts. 

The company is recalling all 
saloon and fastback models 
built between October .1991 
and November 1993. The recall 
does not involve the 800 ooape 
model. Rover said there had 
been three cases of the frontdj 
belt not being secured cor- 
rectly to the anchorage point 
on the seat 


The Best News 
for Groups Since 
Eric Clapton 
Bought his 
Fender 
Stratocaster 


The most exciting groupware in the world is now available for Sun. 
It's a partnership that brings with it the performance to make 
Lotus Notes a real corporate resource. 

Find out about the business software that’s taking the world by storm. 

Call tree on 0500 345780 for details of our Workgroup Computing 
seminar series. Each seminar is hosted by a specialist in putting 
Lotus Notes to work on Sun’s open systems platform. 

IggUgl 

Working Together 
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STATE PROPERTY AGENCY 


INVITATION TO TENDER 

Tenders are invited for the sale of the shares or the asset management of 

MAGYAR GORDULOCSAPAGY Ml)VEK Rt. 

(Hungarian Roller Bearing Works Ltd.) 

by the State Property Agency (SPA) of the Republic of Hungary 

This is a unique opportunity to purchase the last significant manufacturer of roller bearings in 
the region, or to take on the role of asset manage of the Company with an option to acquire a 
percentage of its shares over a period of three years. In the latter case, an initial capital increase 
of HUF 400-600 million is required, to be matched by the Hungarian government. 

Equity structure: Share capital: HUF 1,200 million (US $ 12 million) 

Reserve capital; HUF 644 million (US $ 6.4 million) 

Ownership structure: 100% State property 

The Company has succeeded in redeploying its productive capabilities to Western markets 
and has established a market position in Western Europe and the USA. Although operations 
are current constrained by cash flow problems due to a large debt burden, the Company has 
been given priority by the Hungarian Government for debt consolidation and refinancing. 

The production facilities of the Company are good according to Western technological 
standards. Some investment will be necessary to extend the product range and establish a ; 
quality assurance system meeting the ISO 9001 norm. 

The deadline and venue for submitting bids is: 

between 12.00 am and 2.00 pm on 2 March 1994 
Room 804, State Property Agency 
Budapest, XIII. Pozsonyi ut 56 

A tender document listing the detailed terms and conditions of bidding and an information 

memorandum are available from the SPA's Central Information Office and its regional 
Information Offices for HUF 30,000. 

Further Information in Hungarian and in English may be obtained from Mr Janos Ragdnv 
(telephone: 36-1-269-8600) or Ms Karen McClellan (telephone: 36-1-267-0084 or 36-1-129- 
4650/ext. 2342; fax: 36-1-149-8587) respectively. 

INVEST IN HUNGARY • A SAFE EXPANSION 
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hat do a London-based 
cancer research fund, 
Greek tourism. French 
aerospace and pollu- 
tion in Venice have m common? 

‘I All four are guinea pigs in a new 
project, partly funded by the Euro* 
,4 Vl ! peah Union, to develop a ground- 
1,1 11 - breaking compute^rograimning 
language to help decision-making 
where: thousands of constantly 
* changing variables are involved. 
Itte four, ventures are part of a 
research project under the EU*s 
Esprit information technology ini- 
tiative, combining state and private- 
sector bodies. The three-year 
Edii5m (£2L7m) venture, now at its 
half-way stage, brings together the 
Munich-based European Computer- 
industry Research Centre (ECRC), a 
joint venture between ICL (British- 
based and Japanese-owned), Bull of 
France and Germany's Siemens, 
with a variety of state and private- 
sector end users. 

Sophisticated computer software 
to process long strings of informa- 
tion m parallel, as opposed to one 
piece of data after another, is noth- 
ing new. In meteorology, super- 
computers work round the clock to 
predict weather patterns, based on 
huge quantities of data on wind 
speeds, atmospheric pressures and a 
plethora of other variables. 

However, computer-based 
weather forecasting largely involves 
processing complex mathematical 
formulae, explains Alex Herold, a 
group leader at the ECRC. What is 
different about the new venture is 
that it combines four distinct types 
of software writing to produce a 
result which is closer than any pre- 
decessor to logical human thought 
"Hence the name: Applause - Appli- 
cations and Assessment of Parallel 
processing using Logic,” he says. 

The new language differs from 
existing products in that it is 
designed not only to absorb vast 
amounts of data, but also to inter- 
pret them and draw appropriate 
conclusions. 

Applause involves combining four 
progr amming technologies - logic 
programming, constraint program- 
ming (in which various conditions 
are imposed); parallel processing 
and database connection - to pro- 
duce a high-level programming lan- 
guage for very high performance 
computers. 

If the ECRC cracks the not, a vast 
range of applications could unfold. 
The new language could assist any 
group confronted with thousands of 
variables and the need for very fast 
processing to reach real-time deci- 
sions based on potential changes 
between the factors involved. 

If the project succeeds, it would 
embody the lofty aims of the contro- 
", " l ‘'3*versial Esprit scheme - into which 
’ large amounts of money are being 

pumped by the £U and individual 
information technology companies 
' univ^stty-baeed;. 


Haig Simonian reports on a computer system which 
makes decisions based on constantly changing variables 

Europe’s newest 
interpreter 
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Venice has one of the world's most beautiful, but also most potiuted, lagoons. The new database wffl catalogue emissions 
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research with potential commercial 
applications. 

For their work to bear fruit, the 
Munich researchers must not only 
develop a suitable language, but 
also show that it has practical uses. 
Only by developing the software 
alongside realistic applications can 
the scheme realise its full potential. 
And potential users must be per- 
suaded that the new language is 
effective if they are to have the con- 
fidence to take it up for themselves. 

Hence the four very different ven- 
tures with which the ECRC 
researchers are collaborating. All 
are in different parts of the EU, 
helping to counter criticisms that 
Esprit is tailored exclusively for the 
ElTs richer northern members. The 
projects also deliberately cover dif- 
ferent disciplines, even if the under- 
lying software is the same, to build 
confidence in the new technology 
being developed in Munich. 

In London, the Imperial Cancer 
Research Fund is working with the 
ECRC to use the software for 
-jesearchon jrptem synthesis. “The 


molecular biologists and physicists 
in London are trying to predict the 
structure of proteins,” explains Her- 
old. If it works, the software should 
help the laboratory researchers ana- 
lyse how protein molecules react 
under different circumstances. 

In Athens, the ECRC is working 
with Expert Systems International 
a Greek software specialist, the 
Greek National Tourism Organisa- 
tion and the University of Athens, 
to create a database and decision 
support system for visitors. Tourists 
will be able to combine information 
about their holiday time, budget 
and preferences with a vast domes- 
tic database. 

T he co-operation with Dassault 
in France could hardly be 
more different At the aero- 
space group’s Toulouse works, the 
project is being tailored to the 
needs of a busy aircraft production 
line, where engineers and produc- 
tion staff need to work on advance 
scheduling for future manufactur- 
ing needs. 


In Venice, the ECRC is co-operat- 
ing with Systems and Management, 
a leading Rome-based software 
house, to help design a new system 
for the city's water authorities to 
control pollution in one of the 
world’s most beautiful, but also 
most contaminated, lagoons. 

The relationship between the 
Venice-based water magistrature 
and Systems and Management, pre- 
dates Applause. The software house 
had already been working with ICL 
on a new language for banking soft- 
ware in high-performance comput- 
ing. Separately, in 1991, the magis- 
tra ture's anti-pollution chief. 
Giorgio Ferrari, received long- 
awaited funding to compile a volu- 
minous database on the possible 
sources of pollution in the shallow, 
overcrowded lagoon. 

“Although everyone complains 
about the pollution in Venice and 
the lack of action, the first laws 
recognised the need for action back 
in 1936," says Ferrari. "The problem 
is that although the law appears 
very rigid, there is an ample margin 


for error. We needed an instrument 
which would help us decide if an 
emission could be damaging, even if 
it was below the legal limit, because 
of Us potential impact with other 
substances in the lagoon.” 

Before suggesting changes to the 
legislation, let alone taking draco- 
nian steps such as revoking licences 
for local industry. Ferran needed a 
database cataloguing levels of pollu- 
tion. its sources and the type of 
emissions pouring into the waters. 

The team has already completed 
its “census" of potential pollutants 
in Porto Margbera. the big indus- 
trial complex near Mestre. Venice's 
industrial alter ego on the main- 
land. Attention has now switched to 
Venice itself and tbe neighbouring 
island of Murano. famous for its 
glass-blowers. Both are huge haz- 
ards. "People forget that in Venice 
we have no drains," points out Ferr- 
ari. That means vast quantities of 
h uman waste flow into the lagoon 
every day, alongside other residues 
from the thousands of sendee 
industries such as hotels and res- 
taurants which make up Venice. 
Murano adds other pollutants such 
as lead and arsenic, widely used in 
tbe glass industry. 

The database will be supple- 
mented by frequent chemical analy. 
sis of lagoon water and by a handful 
of automatic pollution sensor sta- 
tions now operating experimentally. 
More automatic sensors would 
improve the coverage, but their 
installation remains prohibitively 
expensive, says Giuseppe Sardu. 
one of the research directors at 
Systems and Management 

Huge processing power is 
required to handle the quantity of 
information in the database, and 
information from the regular water 
samplings, and take into account 
the hydraulic effects caused by the 
heavy tidal action in the lagoon. 

Once the data has been collected, 
Ferrari will use it alongside tbe new 
ECRC software. Combined, the two 
systems should make it possible to 
forecast pollution patterns and take 
decisions on any issues related to 
water pollution by simulating the 
potential environmental impact. 

Combining the new software with 
the established database "will help 
us decide on granting future 
licences to businesses and. possibly, 
on revoking authorisation for oth- 
ers seen to be creating unmanagea- 
ble pollution”, says Ferrari. No soft- 
ware currently on the market meets 
such complex needs, he adds. 

If the research proves successful, 
it is precisely such a commercially 
viable product that the ECRC hopes 
to create. Says Sardu: “We are 
already looking at other applica- 
tions, and have identified transport 
fleet management as one area with 
considerable potential for rtae new 
language, although full-scale com- 
mericai exploitation is still probably 
two to three years off." 


Catching up with 
bio reactions 

Clive Cookson on an instrument 
which speeds up experiments 


A new mstrument. which 
follows the progress of 
biological reactions as they 
happen, promises to transform 
procedures in biomedical research. 

Arnold Coffer, who runs the 
Imperial Cancer Research Fund's 
protein isolation and cloning 
laboratory in London, says sons' 
LAsys biosensor allows hint “to 
obtain within minutes information 
that would previously have 
required days of experiments with 
dozens of test tubes, using 
radioactive tracer reagents". 

(Asys owes its existence to a 
£620.000 innovation grant from 
the Department of Trade and 
Industry, which partially funded 
its development during the late 
ifqjOs. 

The project involved two UK 
companies. Fisons and Plessey. 
with Cambridge University's 
Institute of Biotechnology as the 
academic partner. Fisons assumed 
full responsibility for 
commercialisms the research in 
1990. after Plessey ‘s takeover by 
GEC. and set up a new biosensor 
company within its scientific 
instrument division. 

David Fortune, managing 
director of Fisons Applied Sensor 
Technology, sees the project as 
a classic example of the role 
government support for 
pre-competitive research can play 
in bringing an important new 
technology into existence. 

Plessey 's Caswell research centre 
contributed its expertise in 
transducers and opto-electronics. 
the Cambridge group its 
knowledge of biological surfaces 
and Fisons its experience in 
instrumentation. 

‘The collaboration was essential 
because Fisons entered without 
any know-how m biosensors apart 
from some scientific dabbling in 
the mid 1970s." Fortune says. “We 
wouldn't have been prepared to 
go into such a speculative new 
area if the DTI had not paid half 
the costs of our working with 
Chris Lowe and his group at 
Cambridge." 

Fortune believes Fisons has 
emerged with a world-beating 
technology which is potentially 
valuable to about -10.000 
laboratories involved in medical, 
pharmaceutical and biological 
research. 


“Many hundreds uf labs are 
looking in detail at this 
technique." he says. 

I Asys can be used lu investigate 
interactions between almost :mv 
pair of biological molecules, 
including anti body -aiuhren. 
protein-protein and 
ligand- receptor binding 
Pharmaceutical researchers 
seeking a molecule tu fir into a 
particular receptor situ on a cull 
can measure both the speed with 
which candidate drugs bind ru 
the site and the strength of the 
resulting bond. 

Coffer's lab is using lAsys for 
several research prujects. One 
example is the evaluation nl' new 
compounds which block the action 
of oestrogen hormones as 
treatments fur breast cancer: the 
scientists make copies nf the 
protein that serves as the 
oestrogen receptor in human cell* 
mid then see how strongly 
different candidate drugs bind 
to it. 

“1 don't think one machine will 
be sufficient here, now that won! 
is getting around about what it 
can do." Coffer says. "Maybe two 
or three would satisfy the 
requirements of the ICRF.” 

The basis of lAsys is “optical 
evanescent wave technolojry". 

In brief, it uses light to follow 
the reaction between a pair of 
compounds. One is immobilised 
on the surface of the instrument's 
transparent cell, which is oxth-d 
with dextmn gel. A tiny drop of 
the second chemical is then added. 

Any reaction between the Iwo 
compounds changes the optical 
properties of the riextran gel. The 
instrument detects tins by shining 
a laser beam on to tin? surface 
and measuring the light rufiectiHl 
back. 

The only competition to the 
£50.tHK) lAsys is a more expensive 
optical biosensor developed by 
Pharmacia of Sweden. Fortime 
says. “It is quite a heavily 
patented area and we do not 
anticipate any further com petition 
for at least the next three years." 

LAsys will not produce revenue 
quickly enough to rescue Fisons 
from its present financial troubles, 
but it is just the sort of 
development the company needs 
to return to long-term growth 
and prosperity. 
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suits golf amateurs 

to a tee. 

See what else 
drives others here. 

The Golf Asia convention wasn’t the only successful one that showcased Singapore as Asia’s leading meeting 
destination. Each month there are new exhibitions, new conferences and new meetings where you can 
exchange the latest on your industry or products. Not to mention a whole new world of entertainment in the city 
where the best of the East and West come together. Convention City Singapore. The obvious course to take. 
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CONVENTIONS 1994 

□ S-24 March 1994 '1 
5th Singapore 
International Bunkering 
Conference (STBCON) 

□;12-15 April 1994 
ProPakAsia ’94 
Conference 

□ 1-4 June 1994 - 
CommunicAsia *94 
.Conference 


□ 2-5 June 1994 

The 4th Singapore 
International Dental 
Exhibition & Conference 
(SIDEC) 

□ 6-10 August 1994^ ™ 

4th International 
Congress on Lasers in 
Dentistry 




□ 22-25 September 1994 
6th International 
Petrochemical 
Conference 
(PETROCHEM *94? 

□ 2-5 November 1994 
1st International 
Congress on Dialysis in 
Developing Countries 

EXHIBITIONS 1994 

□ 22-25 March 1994 
SingaPort "94 (*AIF) 


□ 51 March — 3 April 1994 
Golf Asia "9*1 

□ 12-15 April 1994 
ProPakAsia ^ 

□ 6-10 August 1994 
4th International 
Congress on Lasers in 
Dentistry Exhibition 

□ 12-16 September 1994 
6th World Meeting on 
Impotence Exhibition 

□ 7-10 December 1994 

8th International 
Conference on 
Biomedical Engineering 
(ICBME) Exhibition 
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Where the world comes together. 


FORGET ABOUT LEATHER 


AND WALNUT AND GOLD-PLATED FIXTURES 


HERE ARE THE FACTS. 


Today, a company 
jet is an investment 
in productivity, not 
a perk. It has to 
carry more people 
to more places. It 
has to prove itself 


on the bottom line. 
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2. Citation VII 

3. Laarjet 60 

4. Astra SP 


V Hawker 800 

2. Citation VII 

3. LearjnEO 

4. Astra SP 


mS : fj 

■ 

RATING 


a 

mat 

RATING 

8 

1B.0 

1. KawkeiSBO 

604 

10.0 

7 

8.8 

2. Lear jet 60 

453 

7.5 

7 

66 

3 CiuiicnVll 

438 

7.3 

6 

7.5 

4 Astra SP 

368 

6.1 

HUUftj 


WICTYTSI 


RATING 



RATING 

1740 

18.0 

1 Astra SP 

2808 

10.0 

1268 

7.3 

2. Hawkw 800 

2480 

9.3 

1203 

69 

3. i.Baqet60 

2365 

3.9 

iaeo 

S 1 

4. CiiatMK VII 

1776 

67 


'•j^a&RATWS CUST ttt-S 5) (town 


every day. 

1. Citation VII 

470 

RATING 

10.0 

1 . Lcarirt 60 

928 

RATING 

10.0 

Here are the 

2 AsiraSP 

463 

9.9 

2 Asm SP 

947 

9.6 

3. Learjit 60 

453 

36 

3. Hawker BOO 

1008 

9J l 


4. Hawks 800 

442 

9.4 

4. Citation VII 

1050 

8.8 


specifications for 


tbe midsize busi- 


ness jet category. 


Total tbe scores 


UTILITY INDEX/OVERAll RANKING 


1. 

Astra SP 

7.54 

RATING 

10.0 

1. 

Hawker 80S 

RATING 

65.5 

2. 

Laarjet 60 

8 30 

91 

2 

Learjat 50 

60.8 

3. 

Chatiu VII 

8.95 

84 

3. 

AsiraSP 

59.4 

4. 

Hawker 8BB 

9.96 

7.6 

4 

ClUtUH VII 

57.3 


and you have the 
perfect aircraft for 
business aviation. 
Whether corporate 
office or corporate 
shuttle. 

Now, granted, 
every business 
jet will have its 
leather and wal- 
nut. But at the 
end of tbe day, the 
Hawker BOO will 
simply prove to be 


and you wilt learn imeiiiii«i*r«BBiKnrii6o«is«cwA.uiK»issji , '«i-"»b^t»i'»i**«y» k "^t" iU ’"fc*''>Ki*i*uioiiii i»t the more prudent 


what hundreds of operators around the world 
know; No other midsize business jet offers the 
otility of the Hawker BOO. No other plane is 
more versatile. No other plane can do 

so much for so 


little. Add to that a rep- 


investment- And that's a fact do luxurious amenity 
can overshadow. 

For more information call Raytheon Corporate Jets 
at 501-393-4160 or in the U.S. dial 1-800-374-4224. 



mynmu 

hawker boo 


utation for unequaled reliability, 


BiyflMM 
m 

Jk 

BUILT LIKE NO OTHER 
BUSINESS JET ON EARTH. 
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MANAGEMENT 



— In a — 

Nutshell 


Let your pension 
buy an office 

The pension industry may be 
under siege, with the Securities 
and Investments Board 
estimating that more than three 
quarters of people who took out 
personal pensions since 1988 
were given “inadequate advice". 

But there is at least one 
benefit available that may have 
been largely ignored. 

According to Personal Pension 
Management, part of Provident 
Life, businessmen and women 
can use their own pension funds 
to buy an office for their 
businesses. 

Their businesses then pay a 
“rent" to the pension plan, 
rather than to a landlord. The 
property is sold on retirement 
and any profit is put into the 
pension. 

These so-called Self-Invested 
Personal Pension Plans <SlPPs) 
are little known, partly because 
they are not attractive sales for 
pension salesmen working on 
commission. But they can 
produce substantial savings for 
groups of Individuals, such as 
partners in the same firm, PPM 
says. 

Personal Pension Management: 
0722 411& 88. 


A helping hand 
with BS 5750 

With larger companies 
increasingly only dealing with 
suppliers that have adopted the 
BS 5750 quality' standard, smaller 
companies may be facing an 
inevitable increase in their 
overheads. 

Whatever the benefits might 
be, BS 5750 can be expensive 
to implement and maintain for 
smaller companies. This may 
put pressure on the British 
Standards Institute to modify 
the standard for smaller 
companies. 

To discuss the increasingly 
pressing issues behind BS 5750 
and quality, the Small Business 
Research Centre at Kingston 
University is holding a 
workshop of consultants, 
academics and lobby groups on 
February L6. 

Details on 0S1 547 7247. 


W hen Britain’s chancel- 
lor announced in his 
November budget that 
he would introduce 
new venture capital investment 
trusts, a buzz of excitement spread 
through the investment and small 
business community. 

Taken with the new Enterprise 
Investment Scheme, which replaces 
the Business Expansion Scheme, 
and changes to rules on capital 
gains tax roll-over relief, the gov- 
ernment at last appeared to be 
addressing the problems of private 
investors who fund smaller compa- 
nies. 

But, as ever, the devil is in the 
detail. With a consultative docu- 
ment on the new investment trusts 
due out at the end of the month, 
there is some concern that the 
Inland Revenue will bind them with 
overly restrictive rules to avoid the 
kind of shenanigans that marked 
the Last years of the BES. 

Granted, the future salesmen of 
the new trusts have an interest in 
sounding gloomy to tease more con- 
cessions from the government. But 
even taking their comments with a 
healthy pinch of salt, there appears 
to be a real concern that tax breaks 
alone may not make the scheme 
sufficiently attractive to Justify the 
high risk of investing in unquoted 
companies. 

Professional investors say exces- 
sive Inland Revenue caution could 
jeopardise the best attempt any gov- 
ernment has yet made to reduce the 
shortage of investment capital that 
has dogged small and medium-sized 
companies since the 1930s. 

For unquoted companies, prop- 
erly structured trusts would hold 
the promise of an increase in the 
supply of venture capital. For Inves- 
tors. they would open up an area of 
investment that is currently dom- 
inated by professional investors. 

The specific attraction for inves- 


Ric hard Gourlay says the venture capital industry is 
lobbying for a better deal on investment trusts 

The shape of 
things to come 


tors in the new style venture capital 
investment trusts (VCITs) is that 
dividends and capital gains on hold- 
ings would be paid free of tax. In 
this way they would be s im itar to 
Personal Equity Plans. 

So what elements does the Associ- 
ation of Investment Trust Compa- 
nies say need to be included to 
make VCITs attractive? 

At the time of the budget, the 
Inland Revenue said a “substantial 
proportion” of the VCITs’ assets 
should be held in unquoted trading 
companies. The AITC says this pro- 
portion should be 70 per cent - 
although the Inland Revenue may 
be thinking of a higher level. The 30 
per cent balance should be either 
shares in companies that have gone 
public after being held as unquoted 
investments, the proceeds of sales, 
or uninvested cash, the AITC says. 

It calls for a relatively long three- 
year period in which to invest the 
70 per cent. And it says trusts 
should be allowed a generous period 
in which to reinvest proceeds of 
realisations. 

“If the venture capital investment 
trusts became forced sellers (when 
one of its investments floated) it 
would become something of a dam- 
pener on the share price," says 


Ernest Fenton, director-general of 
the AITC. 

Crucially, professional investors 
want recognition that companies 
seek funding though a package of 
financial instruments and do not 
only want equity. The AITC and the 
Inland Revenue appear to agree 
that qualifying investments should 
include loan stock, mezzanine debt 
instruments, preference shares and 
warrants as well as equity. 

The AITC firmly believes there 
should be no limit to the size of the 
unquoted company in which the 
VCITs can invest "There is just as 
much of a funding gap for larger 
unquoted companies.” says Fenton. 

If investment is restricted to the 
smallest companies, venture capital 
managers might be loathe to launch 
a trust 

“If the rules for venture capital 
trusts say we can only invest in 
very small companies - ie with 
sales less than Elm - we would not 
be interested fin setting up an 
investment trust! and I don't think 
many people would be." says Wil- 
liam Eccles, a director of Foreign & 
Colonial Ventures which manages a 
quoted venture capital trust. 

Finally, the AITC says it expects 
the 22 existing venture capital 


trusts - with assets of about Ei.Bbn 
and a market capitalisation of about 
£L3bn - to be allowed to qualify. 
But it expects that less than 10 of 
the existing trusts would qualify 
under its suggested criteria. 

There appears to be considerable, 
common ground between the AITC 
and Inland Revenue on the above 
points. Where they are more likely 
to part company is over what the 
AITC says is necessary to make the 
trusts attractive enough to generate 
investor interest 

“With venture capital you get 
into illiquid situations.” says Fen- 
ton. “Without further incentives it 
will be difficult to market these 
things." Among the additional 
Incentives he would like to see are: 

• Capital gains roll-over relief on 
profits made on other investments 
- whether the sale of ICI shares or a 
second home - if the profits are 
invested in venture capital invest- 
ment trusts. This postponed CGT 
liability to be waived entirely if the 
investment in the trust is held for 
five years. 

• No ma ximum limit to the 
amount of investment any individ- 
ual can make, or a high limit of at 
least £100.000. Investor prudence, 
the AITC says, is likely to 
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provide a natural limit 
• Any losses to be offset against 
income tax, as was the case with 
the Business Start-Up Scheme 
which preceded the BES. 

Striking the right balance 
between making the scheme attrac- 
tive and avoiding abuse will be a 
delicate task. The quoted venture 
capital trusts have had a poor 
record relative to the FT-A11 share 
index over the last 10 years - 


■ &' * 


although the category did outper- 
form the Footsie in 1993. Too many 
restrictions would not entice inves- 
tors to risk investing in unquoted 
companies, even indirectly, through 
investment trusts. 

But there is a risk If the govern- 
ment makes the regime too liberal. 
“The scheme may get distorted 
again into a purely tax-saving 
device and will not help back 
smaller companies," says Eccles. 
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Thin pickings may provide food for thought 

The BBS’s record is likely to hang heavily over efforts to promote interest in the Enterprise Investment Scheme 


I t should have been such a jolly 
event. After nearly six years 
as Investors in a Business 
Expansion Scheme that funded 
the Deals restaurant chain, 
shareholders were attending the 
opening of a third outlet a finely 
converted building in 
Hammersmith, west London. 

But despite the presence of Lord 
Lichfield, royal photographer, and 
the Queen's nephew. Viscount 
Lin ley - both large investors in 
the BES - a cloud hung over 
proceedings. 

The free champagne at the 
launch party is about the only 
return Deals investors have seen 
so far. Several have begun to ask 


- some rather forcefully - when 
they might get their money back. 
And what about a dividend? With 
admirable stoicism, one 
shareholder summed up the extent 
to which expectations had slipped. 
“At least Deals has survived." 

While this hardly smacks of an 
ambitions investment target, 
survival is indeed an achievement. 
The fact is that of the 1.300 
publicly-funded trading companies 
set up under the BES scheme, less 
than 20 per cent have so far 
returned any cash to investors, 
according to John Spiers, editor 
of BESt Investment, which 
monitors and evaluates the 
schemes. 


It is a record that will hang 
heavily over efforts to interest 
investors in the replacement for 
the BES. the Enterprise Investment 
Scheme, announced in the last 
budget by Chancellor Kenneth 
Clarke. 

But the record Is not entirely 
bleak. Those who invested in 
schemes between 1983-85 on the 
whole got back their gross 
investment and the benefit of tax 
breaks, according to Spiers. But 
those who invested in the next 
three years fared much worse as 
the recession swept many 
companies away. 

Nevertheless, the successes are 
notable. The films Leon the Pig 


Farmer and Henry V were both 
critically acclaimed as box office 
successes and should give a 
handsome return to their investors. 
Takare and Associated Nursing, 
two healthcare companies now 
quoted, also started as BES 
schemes. 

Shares in Resort Hotels, by 
contrast, are now suspended 
having been successfully floated. 
And Graham Wood, a structural 
steel producer, went bust in 1992. 
althongh not before it had given 
its original investors ample 
opportunity to sell in the market 

Of the 20 BES companies listed, 
only about half have survived, 
according to Tim Villiers, 


of the BES Association. 

Broadly speaking, the finance 
bill published last week suggests 
the new EIS scheme will be 
modelled on BES legislation but 
will remove the opportunity to 
invest in property ventures like 
the assured tenancy scheme. 

The legislation remains 
fiendishly complicated, accountants 
say, but there are some positive 
changes. Investors will be allowed 
to take an active and paid role on 
the boards of the companies in 
which they invest, bringing in 
valuable expertise. 

Second, the up-front tax break 
for the new EIS has been cut to 
20 per cent, though capital gains 


and dividends are free of tax. 

While this is less generous than 
the 40 per cent tax break allowed 
under the old BES, it may mean 
investors In future take a far closer 
look at the underlying investment 
Trading company BES schemes 
were too often supported tor tin 
tax incentives alone. 

Bat the EIS Is generating less 
interest than the Venture Capital 
Investment Trusts, announced in 
the budget (see above). According 
to Charles Fry, of Johnson tty,': * 
one of the largest sponsora.6f BBS 
schemes, the EIS is unlikely to~\ 
raise more than £50m in US first- 


year. 
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BUSINESS OPPORTUNITIES 

READERS ARE RECOIUISKOEO TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERMG INTO COUMTMENTS 


BUSINESSES WANTED 


SUNDERLAND 

A.F.C. 

LIMITED 

SUBSTANTIAL MAJOR INVESTORS REQUIRED 
PLEASE WRITE IN TOTAL CONFIDENCE TO:- 

J.R. Fcalhcrskmc F.CA 
Chairman 

Sunderland A.F.C. Lid 
Roller Parti Ground. Sunderland 
Tyne & Wear SR69SW 

This Advertisement has been approved by Price Waterhouse. London which is authorised by the Institute of 
Chartered Accountants in England Sc. Wales to carry on investment business. 


CHANNEL ISLANDS 

Offshore Company Formal ion 
and Administration. Also Liberia. 
Panama & BVl etc Total offshore 
facilities and services. 

For limits and appointment write 
Cioy Tiuni LuL. Belmont Home. 

J-ft Belmonc tUL S Helier. Jerwy. Cl. 
TeL- 0534 7*774. Fix 0534 35401 
Tlx 4192227 COFORM C 


WANTED DEVELOPMENT 
OPPORTUNITY 

Successful Marketing Co with 
technical bias seeks 
ideas/proposals with strong 
sales potential in world markets. 
Merger/acquisition possible. 
Principals only. PLease fax in 
confidence 071 351 2436 


"FLAWLESS" 

• Flagship of the 
Swan range 

• Unique 

• Immaculate 

• Ready to go 



by sealed 
lender by 
order of the 
Admiralty 
Marshal 



FOR FULL DETAILS AND APPOINTMENTS TO VIEW, PLEASE FAX 

Dickie’s at Gibraltar 

P.O. Box 91, Marino Boy, Gibraltar. Fax: +350 41649 


We are an established UK Company who have developed a unique, 
fantastic consumer product currently causing a sensation in the UK and 
poised to sweep the globe with bigger potential than the Hula-Hoop and 
skateboard because it appeals to ALL ages and sells for around £15. 

We are looking for competent 

J ?] TgJsflA a, !Dd&Vi*}QiJiQD < u , &IJj3 
for each country (each state in the U.S A) 

Countrywide/USA statewide rights available from as little as £10K. A 
further £10k/£15K may be required for machinery, stock etc. Rewards 
will be commensurate and achievable very quickly. Gross Profit Margin 
of 75% currently being earned. Alternatively we will be pleased to discuss 
matters with an appropriate corporation with the necessary resources 
to handle an entire continental operation. 

For further information please fax the number below. 

However, olease provide evidence of suitability. 

FAX: ENGLAND 0482 839200 


MARKET RESEARCH FIRM USA 
Mirks circa SZ50k investor or 
partner to CApanii proprietary 
industry publications, vehicular, 
telecom, hirfi-k-ch specialist. Blue 
chip client!., credentials, US preen 
card npvnsordiip eligibility. 

Fax USA 209-576-8057 


REMORTGAGE? 

TEL: 081 546 8857 

Maybury & Co. 

Registered Mortgage & 
Finance Brokers 
16a Si JamcVs. Si. London SWl 



Fully furnished offices 
Trafalgar Square 




URL'MtU 
MUNICH 
► UMliUKC 
AMSTERDAM 
MOSCOW 



SnrcUrul wnim • Conference Iji-ilil io» 

Plioi ocn pier. Fax. W.P. ■ Flexible Lconc Teraix 

IVrwiul Telephone Answering • ImmolinleU A.aibliW 

Tel: 071 872 5959 

X.iur Partner in 111 cr Itn Inlern-nuMul Bu-ine— loejli.m- 


Leading entrepreneur with excellent 
track record in building and running 
successful MS companies wishes lo 
emer into discussions with blue- 
chip company. No capital 
investment required. Existing 
product provides substantial profit 
potential 

Contact; R R Tiesias. Durwen Corp 
Financial Ltd. 7 Stanley Place, 
Chester CH I 2LU Tel: 0244 520274 
Fax; U244 3I4IS2U 


AVIATION SOFTWARE 

Established computer services 
company (South M25) seeks c. 
£15033)0 to market fully developed 
niche aviation software on licence 
from U-S-A. Rights to UK, 
Europe and Middle East. 

50+ Sites operational in USA. 
Good track record in aviation market 
Write to Box B2199. FiiunciaJ Tunes. 
One Southwark Bridge. 

Loodcn SEl 9HL 


PRTVATE INVESTORS 

Established music concert 
promotor offers equity in 
London shows, quick turn- 
around - minimum 01.000. 
Principals only 
- address interest to: 

Box BJ l?n. Financial Timet, 

One Southwaik Bridge. Loatiun SEl UHL 


NON-EXECUTIVE 

HEAVY 

Former Chief Executive of major 
advertising agency offers grey hairs and 
wisdom, marketing and business 
development skills, anil wide 
management experience to companies 
Deeding weight without overhead. From 
a day a month. Write to: 

Boi B2I45. 

FuundatTmus, Ont Scuthuvri 
Bridge. London SRI 9HL 


FUNDS AVAILABLE 
TO PURCHASE 

* Letters of Credit 
' Bank Guarantees 

* Other Acceptable Collateral 
■ Backed by Private Investors 

THRU MAJOR tm BANKS 

CAPITAL SUPPORT CORP. 

ua |7l4j 757- tom - Fit 17141 757-1270 


CGT ROLLOVER I 

Property Investment. 

S^o return after costs 
guaranteed. 

For Ml Urrattv 

Telephone 0686 640269 


Well-established Air/Sea/ 
Packing Freight-Forwarder 

based dose to Heathrow Airport, 
IATA/BIFA registered, seeks a 
commercial manufacturer for 
development of in-housc freight 
brokerage. 

To indicate your interest fax: 

Robin Nye (London) 
+44(0)81 680 9773 


SEEKING PROJECT FUNDING? 
Contact Mutual io In comp t etn contdence. 
Tel. 0B65 67092 Fax: 0865 60909 

COMMERCIAL FINANCE/VENTURE 
CAPITAL, sensible rates. sensMe tees, 
Anjpj American venture Fax: 0924 201377 


* SECRETS REVEALED * 
HOW TO LEGALLY OBTAIN A SECOND 
FOREIGN PASSPORT 
Diuoier i he items di Jml uiiomlin wxb 
i*w 100 ktnuiriCT eunuoed- Alsu, become i 
FT (Previous Tujnyenl sod Irgilly »o»l 
uin. i^muncau mJ tussle, recover I be 
insider users about AnJoenTiftmlLie' 
Mumco/Cnnpioar rsmimrlsml. New cars' 
How to buy eu bee. How to become a 
suc cessf ul I epl cu cidc. Learn bml/att of 
oticr explosive bets sod nughts to mike you 
richer and more powcrfuL 
Free brochure and privacy newsletter UK Scope 
Box No. 4 107 
62MUUAT Rous. 
W*imoovTLL£ POS WL. UK 
Ttti »TOS 592255 o« FaXI 07*5 591975 
Advice rim yoor lawyer or 
Aceomui would not OaRE Ml you - 
even IT ibey baewl 
PLEAWOobrKOMt 
BOX XVXOTO WIXDI Dime 


DEFENCE EQUIPMENT 


We are interested in acquiring: 
SMALL NICHE DEFENCE 
EQUIPMENT MANUFACTURERS 

NON-CORE DEFENCE EQUIPMENT 
PRODUCT LINES 
MATURE DEFENCE EQUIPMENT 
PRODUCT LINE THAT WILL 
REQUIRE SUPPORT IN THE 
FUTURE 

Please contact in confidence; 

Mr A. StaiMoa • Managing Director 

REP AIRCRAFT PLC 

Tel f0483) 2735J6 Fax (04S3J 278078 


AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA 


AUCTIONS 


NEXT AUCTION 

of life assurance policies for 
investment will be held cm 
Thursday 30 January 
Telephone 

H.E. Foster & Cran field 
071-608 1941 for catalogue 
A Member of FTM BRA 


FINANCIAL COMPANY 
WITH SUBSTANTIAL 
SHARE DEAUNG 
LOSSES 

We seek to purchase a share port- 
folio/company with substantial 
unrealised capital gains between 
£0.5 and £4m lot size. 
Substantial fees/comm issien 
payable. 

write to: Box B2I62, Finn petal Times. 
One Sornhwefc London SEl 9HL 


BUSINESS SERVICES 


American Business 

Consultants 

Well established Nevada business 
corporation offers consultation in 
technical sales, marketing, and 
acquisition activities to 
UK companies interested in 
expanding their business to 
America. Scientific discipline a 
speciality. Have consulted for 
British companies and given 
lectures for DcpL of Trade & 
Industry. UK references available. 
Fees structured to fit any situation. 
Contact Status- Inti by 
Phone at 7 14-S37-7290 or 
Fax 714-770-9625, 
for further details. 


LIQUIDATIONS/ 

RECEIVERSHIPS 

Every week, every company that has 
gone into liquidation and receivership 

What they did, wbo the liquidator / 
receiver is and their telephone number 
for direct access. Winding up 
positions + dozens of auctions. 
The weekly journal for the most 
comprehensive and authoritative 
nationwide coverage of liquidations, 
receiverships and auctions. 

For subscription details conucr Page I: 
Tel (0472) 371286. Fie (0472) 371458 


A WESTMINSTER SERVICED olfleo 
OrioiC Secreonot oorvteas: Tel Ajwwertig, 
Wtrt Processing. Fax. Ptwtocepyng ate. 
Uaetteg roomj/Otficea ate o oval 07 1 222 


EXPANDING INTO GERMANY? You 
want the right partner. With 25 years 
expmnee in he busbies wo Ibv you the 
nght Company. SCHWA8E CONSULT 
Fax t49-61 1 5*7293 


Dynamic A.C j\. 

Former CFO of multiple US 
corporations, US resident, 
looking for contract 
assignments to assist UK 
companies with financial 
management and other 
projects in the US. 

Call MJM oil 
214-661-5968 (USA) 


BUSINESSES WANTED 

Industrial cleaning/janitorial 
equipment manufacturers 

Our client, a UK listed group, seeks to invest up to 
£20 million by acquiring companies which: 

• are manufacturers and distributors of high 
quality cleaning equipment 

• are UK based 

• have a turnover of at least £5 million, and 
ideally much larger 

• are preferably profitable 

• have a broad customer base 

• have a successful management team willing to 
continue 

Vendors or their advisers should contact either 
Samantha Penn or Barrie Pearson on 071 388 4242 in 
absolute confidence. Your identity wiK not be revealed 
to our client without your express permission. 
Livingstone Fisher pto 

Acre House. 11-15 William Road, London NW1 3ER 

The Acquisition & Disposal Specialists 
A Member of F1MBRA 


Business Opportunities in Germany 


Koidl & Cie. is a German based international management consultancy 
with considerable experience of working with major international and 
national companies. Our expertise covers: 

* Market EvahiatioiVBuetnesa Contacts 

* Professional Representation of Your Company 

* Strategic Marketing and Distribution Concepts 

FOR MORE INFORMATION PLEASE CONTACT: 


Koidl & ClE. Management Consultants G\mH 

Lindenstrafte 37 - 60325 Frankfurt - Germany 
Tel: + 49.69.7432880 Facs: + 49.69.7432684 
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MAIL order business 

WANTED 

Major international mail order group wishes to purchase 
established mail order operations in the UK with good 
image and growth potential. 

Reply, in confidence, enclosing details of company, 
financials and latest catalogue to Edmondsons, Chartered 
Accountants, Bishop House, Leatherhead, Surrey KT22 
9 AX. 


1 
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VEHICLE FLEETS WANTED 


We are the fleet services division of a maior international group. 
We are Interested in acquiring contract hire and financed fleets, 
of greater than 500 vehicles, to expand our present fleet 
If you wish to dispose of your fleet or contract hire business 
please wnte In strictest confidence to: 

Sox No. B2Q60. Financial Times, 

1 Southwark Bridge. London. SEl 9HL. 

Principals only -no agents or brokers. 


MANUFACTURERS 

WANTED 


Leading international stationary 
manufacturer specialising In fites. 
wallets and folders seeks to 
acquire similar manufacturing 
concern in the UK. 

Fu rm dgum contact: 

» *4NSIIh^'WllL, AMi 

V 

.. f o y 

4 FC* Umiiga 

57 Ouonn Anna Sm« London WlM BfA 

TM: 071 224 0400 
Fojl- 071 935 2907 


BUILDING PRODUCTS 
DISTRIBUTION 

Clients seek the acquisition o I either 
distributors or manufacturers of 
speciality buKdtng products. Preferred 
companies win be involved In 
insulation, roofing, membranes or 
mqlsture control and wifl have a strong 
brand name. Distributors win have 
wdusnrtty for their train product me* 
Purchase consideration Is urtBkoiy to 
exceed £1 mlttion. Interested parties 
should contact 

Lawson Alexander Blank Ltarted, 
House, Hawthorn Street. 

WBmstow. Cheshire SK9 5 EH 
Telephone: 0825 549088 


# 
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BUSINESSES FOR SALE 
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WILDTRACK 

“REALISM IN ART" 

The join! rcetivere of Wild [rack 
Wildlife Art Ltd offer for die as 

agoing concern die busing and 

assets of ih& quality Wildlife 
Figurine Manufacturing Studio. 

' STOCK OF EXTENSIVE 
PRODUCTRANGE 

PURPOSE EQUIPPED 
LEASED 

PREMISES, ADJACENTTO 
M EN PERTHSHIRE 

EXPERIENCED 

WORKFORCE 

TOP QUALITY 
MASTER MOULDS 

For further rnfomraiioa contact 
NJ McNeill, CA 
BDO Binder Hamlyn 
168 West George Street 
Glasgow G22PT 
TdephoaeNo: 041248376! 
Fax No: 041 332 5467 

[BDO 

~ BDO Binder Hamlyn 
Chartered Accountants 

AulMnMd bf me mteitB d Oiatend 
AxswMs d Sratafld U uny out 
nuesmantbusoeu 


Downtown Restaurants Limited 
Trading as the Regalia 

In administrative receiversh ip 

floating bar rearaorani/nighidub permanently situated on River Thanes 
near London Bridge. 

For sale by the Joint Admminnitive Receiver} the bittiness and «shU 
indudiag: 

• The vessel 1 Regalia 1 , a floating bar mtauraal/nightdub on three decks. 
License d for 250 customers. Fully equipped throughout. Turnover Tor 
12 months to December 1993 £0.53 million. 

• Storage barge including refrigeration plant. 

• Pontoon barge incorporating office accommodation and storage space. 

• Covered brow and mooring 'dolphins'. 

For further details please contact P W G DuBuiaon or P R Sykes, 
joint administrative receivers, at the address below. 


[BDO 

BDO Binder Kamlyn 

Chartered Accountants 


2D Old Bailey London EC4M 7BH 
Telephone: 071 489 6193 
Facsimile: 071 489 6293 

fr 
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BUILDING AND DOMESTIC 
DEVELOPMENT COMPANY 
NORTH WEST ENGLAND 
FOR SALE DUE TO RETIREMENT 

♦ EMabOahedappraadibig 50 years 

♦ Strong badng poaWan maintained 

♦ Trwmmdoua scope for BKpansion 

♦ Buhftig tumovor cfecu £3m 

♦ Dwotapmenta approx. ID ones per year 

Genuine enquiries only - 
no time wasters. 

Applica t i on s onfy conskterad by fetter, 
marked private & confidential la 
Robert A. Hstehar BA 
Ftonheis, SoAdtors, 162 Lord Street, 
Southport PR9 0QA 
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FOR SALE 

Thermo-plastic* Compounding 

Substantial company specialising in 
technical compounding of pofeofeflns 
seeks a purchaser. Ahemaiively a merger 
with a company with compatible 
activities weald be considered. 

All enquiries treated in strictest 
confidence. Please write ro Box B2195. 
Financial Tones, One Southwark Bridge, 
London SE1 9HL 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 


And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if you're thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 
AMALGAMATIONS 
The first name in merger broking. 


Chesham House, 2 Bentinck Street London W1M 5RN. 
Telephone: 071-935 2748 



OFFICE EQUIPMENT 


INTED 


DONT BUY SECOND HAND OFFJE FURNITURE, 
BOXED BANKRUPT QUALITY STOCKS FOR FAR LESS! 


!• • L.. • ....■ a .•« 
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MANY OTHER ITEMS AVAILABLE - 1NCZ.I/INNG STEE1^A$E^. 
HERMAN MILLER, KNOLL-135 feOXED 
HANAH WORKSTATION, fTJEXLFORM STORAGE 


t S WANTED 

cleaning janitorial 
nt manufacturers 


f '• 


MAJOR OIL CO LEAVES KNtGHTSBRIDGE LOCATION 

ELF OIL 

OFFICE FURNITURE SELL-OFF 


Desking, computer workstations, operator 
seating, executive seating, boardroom meeting 
tables, divider screens, storage cabinets. 
Executive suites, etc. 

ONE MONTH SELL-OFF 

081 549 9339 


COMPUTER 

BASED 

TRAINING 

company with a unique 
self-developed product 
range. 93/94 T/O £750K 
PBTJE250K. 

Blue chip client base. 

Contact GMA, Pilgrim 
House, Canute Road, 
Southampton SOI 1 AG. 
Tel: 0703 334634 
Fax 0703 335044 
for more details. 

IT ACQUISITIONS SPECIALISTS 


OFFICE FURNITURE 

direct from manufacturer - 

26 ranges - Maximum flexibility - Executive and System 
Conference - Receptions - at unbeatable prices with 
comparable quality. Full range of seating. 

Pam Cad planning - delivery and installation. 
Excellent discounts from RJLP. 

PHONE NOW: L1NEABURO LTD. 
0992503313 


Training Business 

IT - Secretarial - Management 
Primarily London Based 
Turnover IlJm 
For further details please contact; 
P.D.C. Hey & Co 
Butt 081 940 5007 
Tel: 081 940 0788 
Reference 'Oak* 



BUSINESSES OPPORTUNITIES 


OVER 100 
BUSINESSES AND 
DISPOSALS 

listed (n our fortnightly 
magazine. 

(Businesses & Assets) 

Tel: 071 2621164 
Fax: 071 706 3464 



I 




BUSINESS IN UKRAINE? 

- ASK THE EXPERTS 

Ukraine Business Agency offers: expert advice; help in 
Ukraine; organises visits; and helps you make the right 
contacts. 

Read Ukraine Business Review, the authoritative source on 
business, the economy and politics. Subscribe before 31 
January at special reduced rale of £195 p.a. 

For further details contact: UBA, Vigilant House, 

. 120 Wilton Road. London SW1 V 1JZ. 

Tel: 071 931 0665 Fax: 071 873 8633 


AVIATION COMPANY 
S.E. LONDON 
Parent selling subsidiary 
of 2 Hangars with 
maintenance and flying 
school as a going concern 

£600 K. 

Call 081 874 0022 



FOR SALE 

Software House 

14 years experience in specialist 
vertical market with blue chip diem 
base. Turnover approaching flro. 
Enquiries from principles only to: 
Box B2 163, Financial Tqnes, 

One Southwark Bridge. London SE1 9HL 


For Sale 
STOCK 

BROKERAGE FIRM 

PHONE 

1-816-842-3010 USA 




* s 

.s-y 
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V Tha survey wHI review the taxation system worldwide 
. and examine the challenges K will face in 1994 and 
the Implications for the International business 
community. The. survey will reach an estimated 
International readershh* .of 1 million. 

oORarirt aynopufc and l rtto wr u riloti ori arivnrtfalngOWOrtMriUao 
contact SARA MASON on Tab 071 S73 4874 Fate 071 873 3064 


RECEIVERSHIPS/LIQUIDATION 
- PINK PAGES - 

The weekly guide to every 
Insolvent company. Direct contact 
with Uquldators/Recatvers. 
Fully Indexed according to 
company type. 

Free sample copy - 
Tel: (0273) 626681. 24 Hrs 


. ‘t — 


FT Surveys 


HIGHLY PROFTTABLE, 

established business directory 
for sale owing to principal's ill 
heaBh. 

Write to Box B21 SB, Flnandel Times, 

One Southwark Bridge, 

London SEi 9HL 


Swan Industrial 
Minerals Limited 

(in Administrative Receivership) 

The Joint Administrative Recavers, RJ Rees and 
S R E Hancock, offer for sale as a gong concern the business 
and assets of Swan industrial Minerals limited, comprising; 

• Mineral separation and processing plant located at 
freehold premises near Matlock. Derbyshire. 

• Extensive freehold and leasehold fluorspar mineral 
rights throughout Derbyshire. 

• Ore deposits estimated n the region of 4 million tonnes. 

• Annualised turnover skice lull production commenced. 

£ 1.8 million. 

• Freehold head office in the centre of Matlock. 

All enquiries to; 

Richard Rees, Price Waterhouse, Victoria House, 

76 Milton Street Nottingham NG1 3QY. 

Telephone: (0602) 41932L Fax: (0602) 475225. 

Price Whterhouse 4» 

Pnc* Walertwee a auchorad tw the Jmnrute ot Dwiered 
Accountant m England and Wales !o orry cn investment business. 


Milsted Langdon 


Coooers 


MANUFACTURER OF REFRIGERATION EQUIPMENT 




SI Industries Limited 


The Joint AdmlflteirattvB Recatvars. 3 P Hotgate and N J Vooght otter lor safe as a going concern. U» business 
and assets of this well established Surrey-based company, manula during coolers for Ihe brewing and soil 
drinks industries. 

Principal features of the business Include: 

• turnover c.ES million pa 

- diversified product range. InducBng machines tor the brewing end sob drinks industry and me 
domestic market 

■ 50.000 sq f! leasehold property 

• new products including the ChUfer. o unique domestic and commercial water cooling and finer system 

• skilled workforce. 

For termer details please comma Steve Holgote or Robed Coyle at Coopers & Lybiand. 9 Greytriora Road. 
Reading. Berkshire RGT 1J6. Telephone: 0734 597111. Fax: 0734 607703. 

Cooper. & Lvbr.mil n autbviniei] hv the Snstiluic i<t Chartered rtecourilam* in Enp.lanJ anJ WJl-. (.team 
on Invenmcin Busiceu. 


COSMETICS TO GO 

Offered for Sale are the business and assets of 
Constantine & Weir pic, t/a "Cosmetics to Go", which 
is the most progressive Cosmetics company currently 
trading in the UK. 

• Turnover £6m per annum 

• State of the art mail order/telesales capability 

• A live database of some one million current 
names 

• Manufacturing facility of 23,000 sq feet 

• Retail "showcase" outlet 

• Located south coast. 

For further information contact Simon Milsted, at 
Milsted Langdon. Winchester House, Corporation 
Street, Taunton TA1 4AJ. 

Tel. 0323 254279. Fax' 0323 333467. 


For Sale 

PROCESS CONTROL 
BUSINESS 

(C&I, SCAD A. Muupniini 
Information Systems) or 
AJiemaiivdy this type of business 
required fur acquisition. 
Turnover £2m*£5m 
Good manjgcnicni 
Location Wesi Yorkshire. 

Write lo B«\ BHTlI. Financial Times. 
One SooitmarL Bridge, London Sk'l 9HL 


CONSTRUCTION 

LABORATORY 

FOR SALE 

A leading independent laboratory 
ptuviding a wide range of testing 
and consultancy services to the 
construction and building industry 
t/o c. £2m. Principals only. 

Write u>: Bos B2lt>5. Fiuaneial Times. 
One SoutbwaiL BiKtgc. London SCI - >HL 


Corporate Finance 


North West based 

Translation Agency 

Long established and profitable 
with large customer base. 
Turnover in excess or £120.000. 
Linguistic skills not essential, 
induction training offered 
£85,000 

Contact 

County Business Services 

061 440 7727 


CRICKET BATS 
Unique opportunity to start 
making cricket bats tomorrow 
with highly qualified workforce. 
Machinery for sale, or may 
lease. Factory for lease. 

Eaqwncs M 01*76-51 7537 Fit UT6-5 IJT.N 


Opportunity in 
Prague 

Chain of Retail Fashion shops in 
Prague offer for sale. 

No debt very profitable. 
Contact: Fax Nr. in Holland 
31-HMI I J289. or telex 20310 
Or mail: AYASHIPPING Bicretr. 
12b. Rotterdam, Holland. 


DAVIES 


DAVIES trades predominately in Mens Clothing but also has an 
original concept selling accessories and 'lifestyle'. It has an excellent 
customer base and a turnover of around £600.000. 

The total TANGIBLE assets are around £120,000. No labilities. 
Offers arc invited on £45,000 for 100% of ihe equity or 
we may consider offers for fixed assets, stock etc. 

PECKOVER HOLDINGS FAX 07 1 37 1 01 1 5 



Nursing Home For Sale 

Peter Copp anil Nigel Edmondson, 
the Joint Receivers and Man. liters ot 
Associated Homes Group, otter tor safe 
Delph Park Nursing Home. 

♦ Sec m 5.5 acres m Warrington. Cheshire 

♦ Specialised rtfgi.srr.ihon lor 13i> EMI 
with physical haiidK.ips/ terminally ill 

♦ 12 months tec income ro l August I ' ,l, 3 
ot*£l .75t).t)54 

♦ Average fee ^283 per week 

♦ OtFers in the region ot'X,'2.5iitt.<H>ii 

Iniemml p,m« (gBSSSOBSSEB 

should contact 
Charles I larrtson-i'tiider 
of the Receivers' sole agents 
Messrs Christie <s' Co. on H7I 4Sn 4231. 

STOY HAYWARD 


A memhet **t llorwjth litsen-.jtiuiul 
ii k 


m J Hikui r» AJititb 
Aulluin^d b\ 
tiir liiitituti- 
Clijni'i.sl Aaountjiiu 
m EiigljnJ jn.l \Vjk~. 

to . Jrrv nit iiivi'Miiii'iir Iiiimiii-w, 

X IIAct Street. Luiuhut W1M IIM M n71.4Kt.5sNS l-as it’l-'t.tS .V*44 



UNIQUE OPPORTUNITY, CARRIBEAN, DARB.VDOS (W EST COASTL 
UK Piopeny Company for sale owning and managing prime site, hcx-hfioal Hotel 
Complex of self contained suites, locurporjling bar and restaurant facilities and 
swimming pool, set m Tiopial gardens. 

Suit Property Company seeking breakup possibilities as Individual Apartments or 
Hotelier looking for prime location nr TlmcSharc .Specialist 
I All Relevant permissions obtained!. 

Full details to Principals only on Box B2l%, Financial Tunes, 

One Soulbwark Bridge. Loodna SEI RHL 


J 


X, 


CASINO 

in small German town 
slot machines, roulette 24, jeu 21. 
licensed, for immediate sale. 

US $500,000 or near offer. 

^ BERWIC K FINANCE LONDON Fax No: 444-71-4 331 808 ^ 


FOR SALE 

Office Contract Cleaning Company 

Turnover circa £15 million. Highly profitable. Broad, blue chip diem base 
covering London and the Home Counties. Experienced management team in 
place and prepared to stay on. Excellent opportunity. 

Principals Onty 

Write to Box B2175, Financial Times, One Southwark Bridge, Luo dun SKI 4HL 


CONTRACTS & TENDERS 


TEK 

TURKISH ELECTRICITY AUTHORITY 

INVITATION FOR BID 

1. TURKISH ELECTRICITY AUTHORITY (TEK) now invites sealed bids from bidders 
for the consultancy services of Akfcuyu Nuclear Power Plant 

(Reference No: 94-NUK/l) 

2. Interested Bidders may obtain further information from and see the bidding 
documents at the office oh 

TEK 

TURKISH ELECTRICITY AUTHORITY 
FOREIGN TRADE DEPARTMENT 
Inonu Buivari No. 27 3rd floor Room: 3034 
Bahcelievler - ANKARA TURKIYE 

3. A complete set ot Bidding Documents maybe purchased by any interested Bidder on 
the submission of a written application to the address written in clause 2 above and 
upon payment of a non-refundabfe fee of 200, -USD or 3 ,000, 000, -TL. (ind-VAT). 
The offers of the firms who have not bought the bidding documents shall be rejected. 

4. Bids must be delivered in a dosed and sealed envelope to the address specified 
under clause 2 above, not later than 12.00 hours on loth March 1994k 

5. The Turkish Electricity Authority is exempt from the Law No: 2886 (of the Republic of 
Turkey). 


LEGAL NOTICES 


The Insolvency Act 1986 
POENSGEN SOKOLOW LIMITED 
Notes is Hereby ghen pusuam la Soctlon 
OS of Thu fflUhfMC/ Ad 1989 mu a mow- 
ing ot mo cmdtiers el Dia afiova named 
Campon* mil be hoM at Snortx* Houea. 7 
Kenrick Place. London. W1H 3fT cm 26Ui 
January 1994 at 12J10 noon for the pmpae- 
tt praraed lot h Die Section elseq. 

A Bst at the iama and adtosus iff the 
above CompaiWs Cradtoa can be taped- 
ed at offices <a Lanin Creator A Owns, 
StKwtict House. 7 KenU Place. London. 
WtH 3FF, HHwoan He hours of lOHO an 
and 4 JO p ro on m e tw o btntne ca days pro- 

T061A& K. PGEUSGETJ. Dtraetor 


JKmCJG or APPOINTMENT OF 
ADMINISTRATIVE RECEIVERS 
Naew of nmipany. Ifirrter Svurn Limited. 
Rcghicrfd No: 2197422. Trade douifialJMi; 3n. 
Nemc and iildrcsi of juint jdminHiranvc 
recriveis: David John Slate* ami Midori Joarph 
Moore, Cooper* A Lybrind, I Eli! Parade. 
Sheffield si 2ET. Office bohkf namhen: 2tJC 
end J562. Dole of ippoiocncot. 7 iennry I 1 *?!. 
Name of appoinicr. Suuih Vortsilrc PcnaJons 
Aaibnrity. 


EUGENE TAYLOR & ASSOCIATES LTD 
ALBROW LIMITED 
EDEN GARTH LIMITED 
WYNDTHORPE LIMITED 
EUCENE TAYLOR & ASSOCIATES 
I SCOTLAND LIMITED! 

LENN EL HOUSE LIMITED 
loll la odariotatnUh* rrcrKrnUpl 

NOTICE IS HEREBY GIVEN pireuaai to 
Seelien 4Sf2j of ibe fnealvenqr AO 1VS6. dw i 
mccUif; of ihe tfaenud credilnro of the at xwe- 

aimed computet will be belli al Ibe Bevciley 
Inn, 1 17 Tbarac Road. BdrnltMipc, DoncaAeT. 

Soerti Yorimhlre DN3 2JE. on the Mill day of 
J unary IW at 1 1.00 tfeindt m ibe fcrenoon. fat 
me ferpote of having Ud betote * a copy of the 
report prepared by ihe admintflreiive receivers 
under vxtion 48 of the imiil Act The mcdJng 
na>. It ll ihiskx nu ciiabllsh a crediiura' 
cwnnuttcc lo m erase the rneclnei cunfcmd on 
a, by. « ondet the Acl 
C reddeM are only entitled M vole if' 

|a) ihey have delivered u nil Rnhron Rhodes, 
Centre City Tower, 7 Hill Street, Birmingham. 
B5 4UU.no brer than l2fObninonihebu&inat 
day before the meetiig. wriiien details of ihe 
deli is they claim h> he due. and (he cUrm bn 
been Ally admttud under Ihe pnnbiooa of the 
lo3vhm.-» Rnica IWd. and 
(HI there had been V»lged wnh us any p«o«y 
which the oedkor ineada a> ne on hta behalf. 
Dated Ihis 1 ah &*J of January IW 
N TOMBS and A M MENZ1ES 
iainr AdmanJmiivg ttee i ve w 


taifar Hlgti Cun No. M1SS2I of i*W 

aljaatice 

Chnneety DlvWaa 

IN TUE MATTER OF 
ICinCUNI ILLUhUNilZIONE UK LIMITED 
and 

IN THE MATTER OP 
ni£ COMPANIES ACT IM5 
NOTICE IS HEREBY GIVEN ihal Ibe Pctinrer 
was on the In December MW presenRd » 
Majesty’s High Court of lost Ice for the 
conTirmalua o f ihe rnltcrua uf ihe capital of (be 
ibovc-named Company frum LSUD.nOO lo 
£I21J». 

And Notice ia further ghen llut the aid Pelitwn 
u directed In be beard before Mr Rcfiialtar 
Buckley at the Rnyil Cum of Justice. WmJ, 
London WC2A 2LL on Wedncsdav 2nd Fehrnary 
1994. 

Any Creditor, or Starch alder of the said 
Company deuriog lo oppose ibe maluag of no 
Order lor tualirmolwn of Ibe Mhl rcduowm uf 
repunl should appear at the lime of hearing in 
person or by Cmrad tor that pnpov. 

Com of ihe said Pennon anil be fnrenhed lo ay 
hub person requiring Ihe same by Ihe 
nndctmcMionul Solidion upon pa) meal of the 

rcsulstrJ cbmjj; tor Ibe same. 

Dated Ibis ISh day of Jmnary IW. 

Messrs Mackeacle Mills. 

7h Shoe Labe, 


im 

TEKHBO’ POtSWfO SCOtCT 


SUPERANNUATION 

CONTRIBUTIONS 

COLLECTION 


NOTICE OF TENDERING 

The Teachers' Pensions Agency (TPAJ is an Executive Agency of 
ihe Department for Education. Based in Darlington, it administers 
the superannuation scheme for Teachers in England and Wales. 
The TP A is lo tender its existing contribution collection contract 
which currently embraces: 

□ the collection by monthly instalment of £1.6 billion (per 
annum) of teachers and employers superannuation 
contributions from 3,900 land increasing) employers of 
teachers; 

□ maintenance of records, institution of interest demands for 
late payment ; 

□ reminder action on incidence of non payment; 

□ the provision of regular reports and statements on ihe above 
an an individualised basis. 

Any company that believes it has the necess'ary level of 
experience and competence in the areas of work identified above 
should make a written expression of interest before Friday 1 1 ill 
February 1994. A derailed business questionnaire will be 
forwarded and from the information received, together with 
extensive research and analysis, Ihe TPA will prepare a select list. 
(Further background information is available from 
Mrs S Winship, Com ribut ions Manager, TPA. tel 0325 392321.] 
Interested companies should write to: 

Central Purchasing Unit , Room 0115 
Department for Education 
Mem, len Ha ll, 

Staindrap Road, 

Darlington, Co Durham DL3 9BG 
No additional information should be forwarded at this lime. 
Completed questionnaires must be returned to (he above address 
bv 25ifi February 1994 marked for the attention of Neil Oxlev. 


To Advertise Your 
LEGAL .NOTICES 
Please contact 

Tina McGorman 
on 071 873 4842 
Fax: 071 873 3064 


EC4A 3JB 

Rctcjorw 

5ulkittn lor the ohnc-umcJ Company 


All Advertisement bookings are accepted subject to 
our current Terms and Conditions, copies of which are 
available by writing to The Advertisement Production Director. 
The Financial Times, One Southwark Bridge, London SHI 9HL 
TeL- 071 873 3223 Fax: 071 873 3064 


BRAZILIAN TRAINING SHIP 
NE "BRAZIL" PUBLIC TENDER NE. 001/94 

Notice is hereby given that the AMRJ-NR 'BRAZIL* with 
offices ah Ilha das Cobras. S/N° - Rio de Janeiro. Brazil, 
CEP 20091-000, Is accepting tenders to choose a 
supplier for DRY AND FROZEN FOODS TO THE BRAZILIAN 
TRAINING SHIP DURING THE TRAINING CRUISE 1994. 
TENDERERS MUST HAVE A LEGAL REPRESENTATIVE IN 
BRAZIL. The latest dote for submission of qualifying 
documents and quotations is 3pm on 16th February 
1994 and the details of this Public Tender are 
available, at request, at the above address. For 
further Information you may require, please contact: 

NE “BRAZIL" - AMRJ 
Fax: 55 21 253 6027/216 6650 
Tel: 55 21 216 6653/216 6650 
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BUSINESS AND THE LAW 
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Guarantees can 
be restricted 



EUROPEAN 

COURT 


Companies selling 
luxury goods 
under guarantee 
3S? in the European 
Union are entitled 
to restrict guaran- 
tees to those goods 
sold through a 
European Commis- 
sion-approved 
selective distribution network, the 
European Court of Justice ruled 
last week. 

The case concerned the sale of 
Cartier watches sold via selective 
distribution networks organised 
around distributors selected 
according to qualitative criteria. 
The distribution agreements made 
between Cartier and the distribu- 
tors were found by the Commis- 
sion not to fail foul of Rome treaty 
competition rules. 

A dispute arose between Cartier 
and Metro, a German cash and 
carry chain. Metro was not an 
approved Cartier distributor, but 
nonetheless had sold Cartier 
watches bought from third coun- 
try markets such as Switzerland 
for several years. Under Swiss 
law. approved dealers in selective 
distribution networks cannot 
refuse to supply non-approved 
dealers. 

Cartier watches are sold with a 
manufacturer's guarantee. How- 
ever, the guarantee will only be 
honouied if there is proof on the 
guarantee certificate that the 
watch was bought from an 
approved distributor. Metro 
claimed such a restriction was 
contrary to EU competition rules 
and brought an action before the 
DUsseldorf courts, seeking a decla- 
ration that Cartier was lawfully 
bound to honour guarantees for 
watches sold within the Metro net- 
work. 

After a Long series of hearings, 
involving two appeals to the Court 
of Appeal, the lower court referred 
the issue to the European Court 
Under German law, the main issue 
was the effectiveness of the distri- 
bution agreement. The Appeal 
Court liad ruled that the restric- 
tions under the selective distribu- 
tion agreement relating to guaran- 
tees would only be valid If the 
agreement was totally effective, in 
other words was capable of being 
completely respected. 

The question that was therefore 
asked of the European Court was 
whether the validity of a selective 
distribution agreement in terms of 
EU competition law was put into 


doubt by the fact that the agree- 
ment In question was not wholly 
effective in countries outside the 
Union, thereby leading to a situa- 
tion where supposedly protected 
goods were freely available to non- 
authorised dealers for eventual 
sale within the EU. 

The European Court found that 
the principle which had evolved 
under German law, but was prac- 
tically unknown elsewhere in the 
EU, did not necessarily imply that 
contractual validity was depen- 
dent on the total effectiveness of 
the obligations in question. 

it pointed out that if the validity 
of selective distribution systems 
were submitted to this principle, 
then the paradoxical result would 
be that the most rigid agreements 
would be treated more favourably 
than the more flexible agreements 
which allowed for parallel trading. 

Given tliat. and the fact that in 
some member states the applica- 
tion of such a principle is prohib- 
ited, the Court said tliat a selec- 
tive distribution agreement, such 
as the one in question, was not 
put in doubt because it was not 
totally effective in countries out- 
side the EU. 

The Court also examined the 
question of the validity under EU 
competition law of restrictions 
placed on the grant of guarantees 
for watches sold by agreed distri- 
butors. 

The Court Erst found that a con- 
tractual obligation limiting the 
grant of guarantees to approved 
distributors and thus withholding 
such guarantees from non-author- 
Lsed distributors bad the same 
effect as the contractual restric- 
tions limiting the sale of the 
products to the approved distribu- 
tors. 

Given that the contractual obli- 
gation undertaken by the manu- 
facturer only to sell the relevant 
products to approved distributors 
was legally valid, as well as the 
obligation undertaken by the 
approved distributors only to sell 
the products to consumers or 
other approved distributors, the 
Court found that there was no rea- 
son to submit the restrictions 
placed on the grant of guarantees 
to a more onerous and strict legal 
regime. 

C-376/92 !: Metro SB-Crossmarkte 
GmbH v Cartier SA, ECJ5CH, Jan- 
uary 13 1994 

BRICE COURT CHAMBERS. 

BRUSSE1£ 


T he UK’s Department of 
Trade and Industry finds 
itself under fire again over 
plans for implementing 
another piece of European legisla- 
tion: this time, on consumer con- 
tracts. 

The raw comes just as the dust is 
beginning to settle after eleventh- 
hour changes were made to the UK 
commercial agency rules, which left 
British companies only 10 days to 
renegotiate their agency agree- 
ments. 

The European Directive on Unfair 
Terms in Consumer Contracts, 
which must be incorporated into 
UK law by the end of 1994. is 
designed to extend the protection of 
consumers against unfair attempts 
by suppliers of goods and sendees 
to exclude, or limit their liability to. 
areas not covered by current UK 
legislation. 

The extension of the unfair con- 
tract terms regime to insurance and 
financial services contracts, and to 
contracts Ebr land in particular, will 
force businesses in those sectors to 
make a time-consuming and possi- 
bly expensive review of all their 
standard terms and conditions. 

Consultation on the draft regula- 
tions. which will bring UK law into 
line with Europe, ended last Friday. 
In theory this should leave the DTI 
sufficient leeway to produce a final 
draft in time for businesses to carry 
out an orderly review of their con- 
sumer contracts before implementa- 
tion. But lawyers and consumer 
organisations fear that the draft 
regulations are so Hawed and in 
need of clarification that another 
fiasco, similar to that over the com- 
mercial agency regulations, cannot 
be ruled out. 

At a general level there is con- 
cern that, rather than replacing the 
rules in the 1977 Unfair Contract 
Terms Act (UCTA). the new regula- 
tions will run alongside the current 
regime. Ms Samantha Mobley, a 
solicitor with the City law firm 
Baker & McKenzie, says the wisdom 
of this approach is questionable. 
“At a time when the government's 
buzz-word is deregulation, it makes 
no sense to impose an additional 
layer of regulation to existing legis- 
lation.’' she says. 

Consumer organisations agree. 
Ms Rebecca Evans, the Consumers* 
Association's consumer lawyer, 
says having two regimes running 
side-by-side will confuse traders and 
consumers. The law will have to be 
consolidated at some stage, but it is 
now clear that the government can- 
not introduce primary legislation to 
replace the 1977 act in time to meet 
the December 31 deadline. 

Consumer organisations are also 
concerned that the DTI proposes to 
ignore enforcement measures set 
out in the directive The directive 
requires European Union member 
states to ensure that “adequate and 
effective means" exist for the con- 


Confusion over 
contracts 

Draft legislation threatens another 
row in the UK, says Robert Rice 
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trol of the use of unfair terms in 
consumer contracts. Those means 
must include the granting of legal 
rights to persons or organisations 
with a legitimate interest in protect- 
ing consumers - in other words, 
consumer organisations must be 
allowed to bring representative 
actions in the courts on behalf of 
consumers. 

This is a dilemma for the DTI, as 
representative actions are contrary 
to the English law principle of priv- 
ity of contract. The DTI’s solution 
to this problem is to opt out of this 
part of the directive. But. again, 
lawyers cast doubt on the wisdom 
of this approach. 

The Consumers' Association, the 
Office of Fair Trading and the 
National Consumers Council have 
all pointed out to the DTi that, 
because of the supremacy of EU law 
over national law, the government 
cannot ignore part of a directive 
that is mandatory. 

The European Commission in 
Brussels has told the Consumers' 
Association that, if the UK govern- 
ment foils to provide for representa- 
tive action in the regulations, it will 
take infraction proceedings against 
the UK at the European Court in 
Luxembourg. 

According to Ms Evans, consum- 
ers need the remedy of representa- 
tive action. UCTA has been little 


used, she says, because consumers 
are deterred by tbe risk and 
expense of taking court action. 
“There should be a power for con- 
sumer organisations to take up the 
cudgels on behalf of all consumers.” 
The other concerns with the draft 
regulations centre on lack of clar- 
ity. They will for example, intro- 
duce the concept oF “unfairness" 
into the English law of contract for 
the first time. UCTA imposes a gen- 
eral requirement that exclusion 
clauses are only valid if “reason- 
able". According to Ms Mobley, law- 
yers assume the English courts will 
interpret the concept of unfairness 
as equating with reasonableness 
under UCTA, but this is not certain. 

S he and other lawyers feel 
the DTI should make this 
issue clear by spelling it out 
in the regulations so that 
businesses, particularly those with 
consumer contracts that have hith- 
erto been exempt from unfair con- 
tract terms rules, will know what 
standard they are measuring their 
contract conditions against when 
they review them. 

In other respects the draft regula- 
tions appear to go beyond what the 
directive requires. The directive 
states that it covers terms in con- 
tracts for the supply of goods or 
services between the supplier and 


the consumer. But according to Mr 
Norman Starrttt. a partner of Lon- 
don solicitors Charles Russell, the 
DTI’s draft regulations do not 
expressly require that the goods 
and services are supplied to the con- 
sumer. The regulations would there- 
fore appear to apply the fairness 
test not just to contracts for the 
supply of goods and services, but 
also to certain ancillary contracts. 
These could include the terms of 
any standard bank guarantee by a 
wife of a bank loan to her hus- 
band's business, or a parent's guar- 
antee of a finance lease for a young 
person to buy a car. 

But it is in the extension of the 
unfair contract terms regime to sec- 
tors currently exempt, such as con- 
tracts for land, insurance and finan- 
cial services, that these 
uncertainties and flaws in the draft 
regulations are likely to cause the 
biggest headache. 

The extension of the regime to 
the financial services Industry rep- 
resents a substantial departure 
from the current position under 
UCTA. where contracts for the cre- 
ation or transfer of securities or of 
any right or interest in securities 
are exempted from regulation. 

Mr Peter Richards-Carpenter, a 
partner of Baker & McKenzie, says 
it is clear the DTI does not intend 
the regulations to apply to the cre- 
ation or issue of financial securities, 
as the issuer of a financial security 
is neither selling goods nor supply- 
ing a service; the security is simply 
evidence of Indebtedness. But the 
regulations will apply to the second- 
ary market and. to relations with 
brokers, to the retail products mar- 
ket and to ail other transactions 
that manifestly involve the sale or 
supply of goods, such as contracts 
for the Issue of commodity futures 
and options. 

The extension of the concept of 
unfairness to such contracts threat- 
ens a period oF uncertainty for the 
industry. There is bound to be con- 
fusion in a number of instances on 
what is meant by an unfair term in 
relation to financial services con- 
tracts. Mr Richards-Carpenter says. 

The draft regulations, for exam- 
ple, state that a term will be 
regarded as unfair aud therefore 
unenforceable if it causes a “signifi- 
cant imbalance" in the parties' 
rights and obligations arising under 
the contract to the detriment of the 
consumer. It is not dear whether 
taking a security over assets would 
be regarded as unfair, because it 
gives a right to the provider on non- 
performance of the contract by the 
consumer but no similar right to 
the consumer for non-performance 
by the supplier. Such matters will 
have to be tested, he says. 

Amid all this uncertainty, one 
thing is clean the DTI will have to 
work hard to iron out these difficul- 
ties If another embarrassing row 
with business is to be avoided. 
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Record damages 
for steel mill's 
move to China 

T he former Hong Kong-based 
steel mill. Shun Fung 
Ironworks, has won a record 
HK$700ra in damages from the 
Hong Kong government in 
compensation, for the compulsory 
purchase in 1986 of its Junk Bay 
site to make way for a new town. - 
The company had originally 
claimed HKglbn for relocating 
its business to China and for loss . 
of profits. In Jane last year the 
Hong Kong Lands Tribunal 
awarded Shun Fung just HK$l3lm- <£ 
But the Hong Kong Court of Appear 
overturned tbe judgment The court 
criticised the tribunal for talcing . 

22 months to hear a case which 
should have lasted one month and 
for producing a 899-page judgment 
"full of confusions". It said Shun 
Fong was entitled to relocate 
its business and the award was 
too low. 

A delighted Mr Anthony Wood 
of McKenna & Co, Shun Fung’s 
solicitors, said the longest hearing 
and the longest judgment in Hong 
Kong had now produced the 
highest ever award. 

Monopoly threat 

U K solicitors 1 monopoly 

on the conduct of litigation 
is under threat from a new 
professional body aiming to comer 
a share of the construction 
litigation market. The Institute 
of Commercial Litigators was 
formed by five international firms 
of construction consultants that 
already handle arbitration work 
- James R. Knowles, Cyril Sweett 
BucknaU Austin, Beard Dovo and. 
Tweeds. The institute has applied 
to the Lord Chancellor's Advisory 
Committee for the right of its . 
members to conduct litigation. •. 

It plans to offer clients a faster, 
cheaper service undercutting. „ 

solicitors' fees by up to 50 per cant # ' 
Institute director Patrick ttaeen 
said: “There is tittle difference . 
between complex arbitration and - 
complex litigation.* 1 ^ 
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HSBC invests in Paul Guidone 


HSBC Asset Management, the 
fund management arm of 
Britain’s biggest banking 
group, has had to cross the 
Atlantic to find a new chief 
investment officer. Paul Gui- 
done, 36, joins HSBC next 
month from the Prudential, the 
US insurance giant. 

For the past three years Gui- 
done (right) has been manag- 
ing director of Prudential 
Diversified Investment Strate- 
gies in New Jersey and before 
that had worked on the fund 
management side of the Union 
Planters banking group in Ten- 
nessee and New York’s Equita- 
ble Life. During his time at PDI 
he doubled the assets under 
management to $l7bn. 

Guidone’s post at HSBC is a 
new one and his arrival marks 
the completion of the recruit- 
ment of a new management 
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team which began with the 
arrival of Tim Ferguson, a for- 
mer chief executive of County 
NatWest Securities. Kevin 
Gregory, a former finance 
director of Mountleigh, was 
recruited to be finance director 
and John Bradell was brought 
in from Storehouse to be group 


marketing director. 

HSBC Asset Management 
manages S28bu of funds and is 
an amalgamation of Marinvest, 
in the US, James Capel Asset 
Management Group, in the UK 
and Europe, and the Wardley 
Investment Services companies 
in the Asia Pacific region. 

■ David Eldon, 48. who has 
been with the HSBC group for 
25 years, has been appointed 
an executive director of The 
Hongkong and S hang hai Rank , 
ing Corporation, the Hongkong 
arm of HSBC holdings. Alexan- 
der Au, 47, chief executive of 
Hang Seng Bank, and Paul 
Cheng, 57, chairman of Inch- 
cape Pacific, have been 
appointed non-executive direc- 
tors. T C Ho has stepped down 
as a non-executive director, fol- 
lowing his retirement as vice 
chairman of Hang Seng Bank. 


THE BUSINESS 
SECTION 

appears Every Tuesday & 
Saturday. Please contact 
Melanie Miles on 
071-S733308 
or write to her at 
The Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


Change of 
chairman at 
Ashley 

James White yesterday 
strongly rebutted the notion 
that he has been forced out of 
his post as chairman of the 
Ashley Group, which manufac- 
tures window blinds, despite 
the announcement that he will 
be making way for Hamish 
Grossart after the next board 
meeting on February 7. 

Grossart - described as “an 
exceUent fellow" by White - is 
chairman of EFT, Quality Care 
Homes and Scottish Highland 
Hotels. It is understood that 
Grossart bad been in discus- 
sion with the board of Ashley 
group for some weeks before 
the announced board changes. 

White. 56. will remain on the 
hoard of the Ashley Group 
until the end of February. 
Tony Orton and Peter Maydon, 
who serve as non-executive 
directors, will also retire then. 

The Ashley Group currently 
has some £19m of outstanding 
debt, and it has yet to settle 
legal problems relating to the 
sale of Digsa. the Spanish food 
retailing chain it first bought 
in 1988 and which it sold in 
May 1993. 

“There has been no quarrel,” 
says White. Despite rumours to 
the contrary, he ascribed his 
departure from the board as 
the culmination of a process 
“that goes back 15 months", 
involving the relocation of the 
company's HQ to Glasgow. He 
says.* “Despite being Scottish 


by origin l have spent 33 years 
in the south, and the company 
needs on-the-spot manage- 
ment." 

White, a former chairman of 
BunzL is also a non-executive 
director of Lucas Industries. 
Bill Macdonald becomes man- 
aging director and Robert 
McNeil deputy chairman with 
immediate effect, and John 
Langlands finance director 
with effect from February 14. 

■ Forte has appointed Patrick 
Copeland as group director of 
its hotels. 

Copeland, 49, begins work 
immediately, but his first task 
will be to help his new 
employers buy additional 
hotels rather than nrn the 
ones they have. 

Forte is in the midst of an 
attempt to acquire the right to 
manage the Italian-based Clga 
group of luxury hotels. The 
negotiations are at a delicate 
stage; Forte has teamed up 
with George Soros's Quantum 
Fund in an attempt to con* 
elude the deal. 

Copeland’s position does not 
give him a seat on the main 
board. He joins an operational 
committee, tbe hotels and res- 
taurants board, on which 
Rocco Forte, the group chair- 
man, also sits. 

Before joining Forte, Cope- 
land was president of Cinema 
International Corporation, the 
international film distribution 
and marketing joint venture 
owned by MCA/Universal and 
Paramount Studios. He spent 
much of his career with Grand 
Metropolitan, including a spell 
as chief executive of intercon- 


tinental Hotels Worldwide, 
and replaces Alan Hearn, who 
becomes group director, 
operations. 

■ Norman Lament, 51. who 
lost his job as Britain's chan- 
cellor of the exchequer last 
May, has picked up his first 
company ciiairmansbip. He is 
to head a small investment 
trust being set up to invest in 
the Taiwanese stock market. 

Lamont, who worked as a 
fund manager at merchant 
bankers N M Rothschild before 
entering politics, has been 
appointed chairman of the 
Taiwan Investment Trust 
which is due to be launched 
next month by the Jupiter Tyn- 
dall Group. It will be the first 
closed-end investment com- 
pany in Europe investing 
exclusively in Taiwan and the 
plan is to raise £ 30 m. 

Lamont, who was appointed 
a non-executive director of N 
M Rothschild shortly after 
quitting the government, is 
already on the board of Jupiter 
Tyndall's First Philippine 
Investment Trust 

■ Michael Kersey, formerly 
chief executive of an AMEC 
subsidiary In Australia, has 
been appointed energy services 
director of LONDON 
ELECTRICITY; Andrew 
Robertson, formerly assistant 
secretary of Kingfisher, has 
been appointed company 
secretary on the retirement of 
Malcolm Saunders. 

■ George Sarney, president 
and ceo of SIEBE Control 
Systems, has joined the main 
board. 


Finance moves 

Michael Templeman has 
switched from gamekeeper to 
poacher in his new role os 
director responsible for group 
taxation at J Henry Schroder 
Wagg & Co. 

Templeman was until the 
end of last year an undersecre- 
tary at the Inland Revenue, 
most recently in charge of the 
Financial Institutions Division. 

He joined Schroder as a 
director at the start of Janu- 
ary. and replaces Eric Hen- 
brey, who will retire in June as 
head of the tax department 
Henbrey himself joined 
Schroder from a job as an 
inspector of taxes in 1966, at 
which time he says there was 
just a "trickle" of Revenue 
staff moving into the private 
sector. 

■ Tim Eason, formerly a 
director of Baring Securities, 
has been appointed md of 
UNION DISCOUNT ASSET 
MANAGEMENT. 

■ Alec Elmer has be en 
appointed md of MINSTER 
TRUST. 

■ Jacques Thmmissen is being 
seconded from the 
international department of 
Credit Foncier de France to be 
md of CAPITAL HOME 
LOANS; he succeeds Pierre 
Gervasi who is returning to 
the parent company. 

■ David Cummings and Jesds 
Mora del Bio have been 
appointed directors of 
LAZARB BROTHERS; David 
Gould, Craig Knox, Margaret 
Manley and Patrick Shine 
have been appointed directors 
of Lazard Investors. 

■ Ed Davis has been appointed 
deputy md of NOMURA 
INTERNATIONAL: hfi moves 
from Deutsche Bank. 

■ Andrew Haines has been 
appointed deputy md of the 
fixed income and money 
markets division at NIKKO 
EUROPE. 

■ Michael Craven has been 
appointed a director of Wise 
Speke, part of STURGE 
HOLDINGS. 

■ Mike Fairey has been 
appointed to the board of TSB 
GROUP. 

■ Jeremy Norfolk, md of Cater 
Allen group of companies in 
Jersey, has been appointed a 
director of CATER ALLEN 
HOLDINGS. 

■ Roger Malvern, mortgage 
director, has been appointed to 
the board of CHELTENHAM & 
GLOUCESTER BUILDING 
SOCIETY, 

■ Amie Iverson, md of 
WOODCHESTER CREDIT 
LYONNAIS in the UK, is also 


appointed md of-Woodchester 
Credit Lyonnais Bank in- • 
Ireland. 

■ Vincent O'Brien has been 
appointed a director of 
MONTAGU PRIVATE . . 
EQUITY; he moves from 
corporate finance at Coopens & 

Ly brand. 

■ Neil Scaife has been 
promoted to marketing 
director of AEGON Financial 
Services. 

■ Kevin Gardiner, formerly 
senior economist at SG 
Warburg, has been appointed a 
vice-president and senior 
economist at MORGAN 
STANLEY. 

■ Rupert Cottrell, formerly 
deputy md of Hill Samuel 
Private Client Management, 
has been appointed md of the 
London office of HENRY 
COOKE, LUMSDEN. 

■ Reinoat van Lennep, 

formerly country manager for 
Taiwan, has been appointed 
general manager UK for ABN 
AMRO BANK in succession to 
Carol van der Spek, who * 

returns to Amsterdam. 

■ Andrew Jacob has been 
appointed a director of 
ADJUSTING SERVICES. 

■ Mark Leather has been 
appointed a director of 
RATHBONE BROTHERS. 

■ Mark Randall has been 
appointed a director of 
SARASIN International 
Securities, a London subsidiary 
of Bank Saras in. 

■ David Robbie, formerly md 
of Standard Bank of the Isle of 
Man, has been appointed rod of 
TYNDALL BANK 
INTERNATIONAL, the Isle of 
Mon-based subsidiary of 
Tyndall Bank. 

■ Nigel Alexander has been 
appointed a director of 
WINTRUST SECURITIES. 

■ Gberardo BarbJni, Francis 
Coles, Mark Fisher, Tony 
Gamby, Matthew Greenburgh, 
David Herbert, Paul 
Hitchcock, James Lawrie, Guy 
Mullin -Henderson, Heather 
Nicol, Mary Walz, Andrew 
Wong and Kyang Hee Yoon 
have been appointed directors 
of BARING BROTHERS.' 

Richard Allsopp, Robert 
Barclay, Nick Cant Angel 
Cendan, Nigel Chan, Lee 
Chau tin, Laurent de Cuniac, 
Anthony Davies, Gareth 

Evans, Adrian Faure, Gerald *£ 
Galvanoni, Tony Hawes, Theo 
Kern, Iggy Kllayko, Mike 
Longthorae, Low Slew Kheng. 
Eugener Marais, Rebecca 
Ojeda, Daren Riley, David 
Robinson, Paul Taylor and 
Derek Wilson have been 
appointed directors of the 
BARING SECURITIES Group 
management board. 


v 
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Carmina 

Quartet 

ripens 

nicely 

S ince its formation ten 
years ago the Canmna 
-Quartet, basically 
Swiss but with a fine 
American violist, has won 
steady European acclaim - 
rare for a young team in the 
hallowed string-quartet 
medium. While the players 
still coanted as very young, 
they seemed impressively 
mature for their years: not 
always a good prognosis for 
later. But the quartet's 
Wlgmore Hall recital on 
Saturday, slightly uneven, was 
greatly encouraging; there 
was a new sophistication in 
its playing, and a febrile new 
f intensity. 

It sounded Uke a 
not-qoite-mature quartet 
intent upon developing its 
early promise into something 
far richer. A splendid 
Viennese programme was on 
offer. Berg's early, superb op. 

3 Quartet (atonal music, but 
not “twelve-note") flanked 
by late Haydn and by 
Schubert's last, incomparable 
wort; in the medium. DJS87 
in G major. 

In the so-called “Emperor” 
Quartet from Haydn’s op. 76 
set, the Carmina maintained 
a narrow-gauge precision and 
delicacy. If there was a 
perceptible debit in the 
jovial-grandeur department 
its taut counterpoint held the 
ear continuously; and the 
famous variations on the 
“Emperor’s Hymn" were 
treated as private mnsings, 
almost prayerful, taking the 
closest care with Haydn’s 
almost-Wagne rian harmonies. 
It was no surprise, then, that 
the quartet could focus Berg’s 
Expressionist chromatics to 
such electrical purpose. There, 
I missed only some broader 
trailmarks (even at his most 
intricate, Berg signposts his 
music with big gestures) and 
5ome extra muscle for the 
^fraught rhythmic motifs. 

With the grand Schubert 
G major there was suddenly 
a new, resplendent Carmina 
sound. In the context it felt - - 
Tffke switching into 
Cinemascope and stereo - a 
public world, not a private 
one; and yet there were marks 
of the players’ tenderest 
attention everywhere. Their 
performance was crowned by 
a Finale that seemed to race 
briltiantiy, tosoudantly along, 
but with (he undertone of 
harried desperation that other 
late Schubert finales carry 
(cf. above all the “Great" C 
major Symphony): something 
that cannot be faked 
histrionically, and only makes 
itself frit in a rigorously 
faithful performance. 

One anxious reservation: 
the Carmina leader must look 
to his pitch, for it was 
worryingiy hit-or-mlss 
whenever his part ascended 
into the ledger-lines. More 
than one British quartet of 
distinction has had an 
inspirational leader who 
blotted its copybook just so, 
at some real disadvantage to 
their collective careers. 
Chamber-music aficionados 
tend to have keen ears; one 
evening's encounter with 
carnal mis timing can put them 
off forever. 

David Murray 


J ohn Minton was always some- 
thing of a star. His rackety 
Soho life through the 1940s 
and ’50s, his heavy drinking 
and frustrated homosexuality, 
to say nothing of his final 
despairing act of suicide in 1957, 
have all combined to confer a cer- 
tain tragic glamour upon him. 

He was only 40 at his death, yet by 
then his work was in ail the collec- 
tions and it has continued as a sta- 
ple of the modem British market. It 
would be wrong to think of his repu- 
tation as having sunk Into obscurity, 
in need of rescue and revival: re- 
assessment yes Indeed; restoration, 
no. 

The only real surprise is that we 
have had to wait so long for any 
proper retrospective study of his 
achievement Why this should be the 
case, and why such a show was not 
put on long ago by the Tate perhaps, 
or the Arts Council, is another story, 
albeit the neatest paradigm of cura- 
torial prejudice and received wisdom 
in 40 years. It is enough, for the 
moment, to be thankful for the ini- 
tiative of the admirable Oriel 31 
Davies Memorial Gallery of New- 
town in mid-Wales in prompting this 
elegant, celebratory selection of 
paintings and graphic work made by 
Dr Frances Spalding, Minton's biog- 
rapher, and showing at the Royal 
College of Art in London. 

The circumstances of the life are, 
for once, very much to the point, 
although the work must be trusted 
to speak for itself. His more mun- 
dane commitments, to teaching and 
to commissioned illustration and 
design, bave their own story to telL 
Here was an artist as conspicu- 
ously successful as any of his con- 
temporaries, and with private 
means. The Royal College is the per- 
fect place for this celebration of his 
life's work, for he taught in the 
painting school up to the time of his 
death. It would seem that he contin- 
ued there by choice rather than the 
necessity that, historically, has 
forced so many British artists to 
teach for a living. Did he need the 
social community and reassurance 
of the college to keep him going, to 
tell him he was not a failure? 

The trouble is that after a time, for 
a true artist at least, teaching may 
come to fuel those very doubts and 
insecurities it once helped to 
assuage, deflecting him from that 
central activity to which he urges 
others on so persuasively, resolving 
his own ambition vicariously In 
youthful successes. Anything is bet- 
ter than settling down in the studio, 
alone, to resolve the impossible. 
Meanwhile his students seem set on 
the rejection of all he believes in. By 
the mid-1950s abstract expressionism 
was sweeping in from New York, 
setting Minton at the college in 
famous confrontation with the likes 
of Richard Smith and Robyn Denny. 
'Students sometimes seem a ruthless 
and ungrateful lot 



‘Surrey Landscape’, 1944 , by John Minton. His graphic facility was as impressive as it was distinctive, his imaginative illustration full of life and wit 

Belated homage to a fallen star 

William Packer pays tribute to the troubled genius of John Minton 


Minton's illustration, advertising 
and graphic work gave him his 
wider audience, and here again the 
effect upon him was similar, if not 
quite the same; a willed device to 
keep him from the work that was 
properly his own, the creature of 
someone else’s deadline. His graphic 
facility was as impressive as it was 
distinctive, his decorative judgment 
impeccable, his imaginative illustra- 
tion full of life and wit - the show's 
lower gallery is frill of it. 

Yet to turn there to the handful of 
life drawings, that we might expect 
to be the purest, most basic demon- 
stration of his gift, is to be disap- 


pointed. The accuracy of hand and 
eye is undoubted, and yet there is a 
quality to it not of easy command 
and engrossed observation, but of 
stylistic self-consciousness, man- 
nered and inhibited. 

Upstairs with the paintings, the 
cose is more varied but essentially 
the same. Just as with the draughts- 
man, we find a painter of manifest 
gifts, who at intervals produced 
works of idiosyncratic beauty and 
true authority. The design is always 
sound, the drawing strong, the 
painted surface always rich in sub- 
stance and never dull. 

Here indeed is a substantial body 


of work, yet there is to it, for all its 
qualities, a sense of irresolution and 
distraction. A theme is taken up 
only to be left off. a manner adopted 
only to be abandoned. Brave ges- 
tures are made, none braver than 
the late essays in latterday history 
painting in the grand manner, the 
Death of Nelson and the Gamblers at 
the foot of the Cross. Failures they 
may be, but bravely so and better 
than many a lesser painter's master- 
pieces. It was Turner’s lasting ambi- 
tion, too. to be remembered as the 
greatest of History Painters. 

This is all most difficult, as though 
Minton is to be celebrated by the 


very quality of his failure. Should he 
have reconciled himself to a career 
as a graphic artist? Of course not. 
Should he have stuck to the darkly 
Chirico-esque neo-romanticism of 
the deserted wartime street-scapes 
by which he first became known, or 
his later, brighter, more-mannered 
Cornish harbours and Thames-side 
wharves? Well, an artist must grow. 
What about the portraits and 
full-length figures in the studio? Of 
their kind, that of the critic, Neville 
Wallis, is the most accomplished, 
that of Kevin Maybury. the most for- 
mally complex and psychologically 
intense he ever did. 


Would that then* were inure. Who 
can say he should have done loss 
teaching, or that his work wuuld 
have gone further without it? There 
are those who require conflict and 
frustration in their lives and work. 
The tension manifest in everything 
he did is what makes Minton the 
truest neo-romantic of them all. It is 
only his premature death that we 
should regret. 

John Minton 1917-57: A Selective 
Retrospective; The Royal College of 
Art, Kensington Gore SW7. until 
February 9, then on to Bath. Llan- 
dudno and Newtown. Powys. 


A mong the many artis- 
tic effects of glasnost, 
few have been as 
extraordinary as the 
way in which the Kirov Opera 
has been galvanising opera 
worldwide. Not only has the 
Kirov company made influen- 
tial tours to London, New York 
and other Western cities, but 
its individual members are also 
making regular appearances 
with Western troupes. And, 
with their help, certain Rus- 
sian operas are becoming more 
widely known in the West 
Prokofiev’s Fiery Angel is a 
case in point. Suddenly it has 
become the property of Gatina 
Gorchakova and Sergei Leifer- 
kus. They performed it at the 
1991 Albert Hall Proms, and 
again in 1992 in David Free- 
man's staging - a co-produc- 
tion between Covent Garden 
and the Kirov. The central role 
of Renata is notoriously taxing, 
but it has become Gorchako- 
va's international calling-card. 
After she and Leiferkus sang 
Renata and Ruprecht in Lon- 
don - conducted, both at the 
Albert Hall and at Covent Gar- 
den, by Edward Downes - they 


Prokofiev's 'Fiery Angel' 


sang it in New York as part of 
the Kirov's 1992 season at the 
Met, with Valery Gergiev con- 
ducting. Now, in a new produc- 
tion by Giancarlo Cobelli. con- 
ducted by Riccardo Chailly, 
they are singing it at La Scala. 
Milan. 

Let me say at once that I 
doubt whether any lesser sing- 
ers could keep me in an opera 
house for the length of this 
awkward opera. The Fiery 
Angel - or L'Angelo di fuoco - 
is on one level a drama of 
remarkable psychic possession; 
Renata and Ruprecht are like 
characters out of Dostoyevsky. 
On another level, however, it is 
terribly static. And the musical 
modernism of Prokofiev's vocal 
writing, though always intense 
and alert, is strangely external- 
ised. We want to enter the ner- 
vous systems of the haunted 
Renata and her obsessively 
loyal knight Ruprecht, but the 
music keeps us out 

Cobellt’s La Scala staging 
could hardly be less like Free- 


man's. The basic story is told 
in terms of fairly straight-for- 
ward realism in the front half 
of the stage, while distant 
visions show the symbolic 
characters of whom we hoar: 
the fiery angel, Renata herself 
as a young girl. Gradually, the 

La Scala, Milan , 
finds a Russian 
singer worthy of the 
title role 


real and unreal worlds become 
more and more mixed and con- 
fused. 

I am grateful for the degree 
to which the story's basic his- 
torical setting is maintained - 
nor do I miss those lumbering 
acrobats, covered in talc, who 
so percolated Freeman's stag- 
ing. (Freeman, however, 
achieved greater force in the 
final scene, when the nuns 
start baring their breasts. Cob- 


elli's nuns wear artificial 
bosoms: which one observes 
with altogether greater detach- 
ment.) But the opera itself 
lacks raoment-by-nwment dra- 
matic tension, and neither 
staging can solve this problem. 

Chailly's conducting is of the 
highest order, combining 
power, intensity and beauty. 
Every vocal line is clear and 
the international cast is fused 
into an impressive ensemble. 
Leiferkus, with his wonderful 
blend of virile integrity and 
stern psychological force, 
remains an ideal Ruprecht. 
And it is a thrill simply to hear 
the exceptional clarity of his 
diction. You feel that no other 
singer in the world could make 
so much simply from singing 
Renata's name; he gives it 
ardour and urgency, while at 
the same time enouncing it as 
firmly as If he were engraving 
it on marble. 

As for Gorchakova. I am as 
obsessed with her as Ruprecht 
is with Renata. Her voice is 


huge, dark and heroic; and, as 
she wields it in marvellously 
sweeping phrases, it makes an 
incomparable effect in a large 
opera house. I use the word 
“incomparable” advisedly; 
never in live performance have 
1 heard a voice that has so 
excited me. I hope that La 
Scala soon can hear her in 
other Russian roles. 

And. remembering that 
Leiferkus is now as well 
known here in French and 
Italian music as in Russian, 
may we hope that we can soon 
hear Gorchakova sing Verdi? 
She has sung Trovatore and 
Force of Destiny in Russia. 
Glasnost should work two 
ways. These Russians singers 
have much to reveal to us of 
their own heritage, but the 
Western repertory can help 
reveal them yet further, both 
to us and to themselves. 

Alastair Macaulay 

ProkoGev's L’Angelo di Fuoco. 
sung in Russian, continues In 
repertory at La Scala until 
January 28 


Old Master sales set the auction 
houses off to a good start 


I f optimism is the life 
blood of the art market. 
1994 got off to the perfect 
start in New York last 
week when Old Master pic- 
tures, not the easiest objects to 
sell to the uncultured rich, did 
remarkably well. Christie's 
sale brought in $l5m. (£10in.) 
and was 90 per cent sold, with 
a still life by Van Huysum far 
exceeding its $1.5m. estimate at 
$2,011). 

Sotheby's did equally well. 
There were doubts about the 
the late Peter Jay Sharp's col- 
lection. not about the quality 
but the fact that Sharp had 
bought them in the previous 
ten years to furnish his Park 
Avenue apartment and conse- 
quently they were not entirely 
fresh on the market. In the 
event eonnoisseurship told, 
and 6S of the 77 lots offered 
sold, for a collective Si 9.3m, 
with less than 5 per cent 
buughl in by value. 

The general Old Master sale 
at Sotheby’s un Friday totalled 


Sl3.7m and was 70 per cent 
sold. A view of the Ducal Pal- 
ace in Venice by Canaletto 
made S1.4m as against an 
$800,000 top estimate, and a 
view by Jolui Clevelcy the 
Elder of Royal yachts on tiie 
Thames at Greenwich sold fur 
$.852,500, a record for the ISth 
century artist and way ahead 
of the $150,000 top estimate. 

DeDe Brooks, the new chief 
executive at Sotheby's, said 
yesterday that the company 
had returned to profit in the 
final quarter of luy.'t. The 
year's turnover of $1.3b was 
still well below the record $2.9b 
of 19S9 but the corner had been 
turned. The strong demand for 
jewels was a key factor. They 
contributed KiOum us against 
$260 m for the traditional 
money maker. Impressionist 
and Modem art. in 19S9 jewels 
were worth Si50m. and Impres- 
sionist and Modern pictures 
$S00m. 

Antony Thome roft 
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■ AMSTERDAM 

Concwtgebouw Tonight Christa 
Ludwig, song recitaL .Tomorrow: 
Beaux Arts Trio plays Komgold, 
Beethoven and Dvorak. Thurs, Frfc 
Charles Dutch conducts Royal 
Concertgebouw Orchestra and 
Chorus In Boulez, Messiaen and 
Honegger. Sat afternoon: Reinbert 
de Leeuw conducts Dutch premiere 
of Messiaen's Eclairs sur I'Aju-DeJk. 
Sat evening: Isabelle van Ketden 
and Tabea Zimmermann play violin 
and viola duos. Sun afternoon: 
Dmitri Alexeev is piano soloist with 
Limburg Symphony Orchestra. Next 
Tues: Oaf Bar sings Schubert 
(020-671 8345) 

Muriekthoater Tomorrow, Fri, next 
Mon, Wed -and Fri: Graeme Jenkins 
conducts Pierre Alice's new 
production of Mozart's II re pastore, 
with cast led' by Bruce Ford and 
Teresa Rlrighote. Jan 23. 29, 30: 
Nedariands Dans Theater. Jan 27: 
revival of Wozzeck (020-625 5455) 

■ ANTWERP - 

de Vlaamse Opera Tonight. 


tomorrow, Fri, Sat Ren6 Jacobs 
conducts Gilbert Deflo's production 
of L’incorbnaaone di Poppea. with 
Ann Panagidias, Debora Beronesl, 
Jennifer Larmore and Guy de Mey. 
The production can also be seen 
in Ghent Jan 26-30 (03-233 6685) 
deSingei Tonight Christian 
Zacharias. accompanied by 
Beethoven Academia, gives first 
of three concerts devoted to 
Beethoven Piano Concertos. The 
other concerts are on Feb 1 and 
15 (03-248 3800) 

■ BASLE 

Casino Tonight Lark Quartet plays 
string quartets by Schubert, 
Schnittke and Beethoven. 

Tomorrow, Thurs; Hubert Soudant 
conducts Basle Symphony 
Orchestra in Ravel and Respighi, 
with piano soloist Roger Muraro 
(061-272 1176) 

■ BRUSSELS 
Monnaie The ENO production of 
Jonathan Harvey’s 1992 opera 
inquest of Love, staged by David 
Pountney and conducted by Lionel 
Friend, opens on Sun with a cast 
including Nan Christie, Peter 
Coleman- Wight, Helen Reid and 
Richard van Allen. Repeated Jan 
25, 28, 30, Feb 1, 3, 5 (02-218 1211) 
Palais des Beaux Arts Tonight 
Franz Liszt Orchestra plays works 
by Boccherini, Mozart, Grieg, 
Stravinsky and Liszt, with piano 
soloist Luc Devos. Tomorrow, Thurs: 
Anatol Ugorksi piano recital. Fri: 
Roman Kofinan conducts Belgian 
National Orchestra m Haydn. Mozart 
and Hindemith, with piano soloist 
David Golub. Sat Philippe 


Herrsweghe conducts Handel's 
oratorio L' Allegro, il Penseroso ed 
il Moderate (02-507 8200) 

■ CHICAGO 

CHICAGO SYMPHONY 
Tonight Daniel Barenboim conducts 
works by Wagner and Bruckner. 
Thurs, Fri, Sat, Sun afternoon, next 
Tues: DanieJe Gatti conducts 
Mozart, Hindemith and Prokofiev. 
Jan 27- Feb l: Barenboim is piano 
soloist in Mozart. Feb 10-15: Radu 
Lupu plays Beethoven. Feb 17: new 
Elliott Carter work (312-435 6666) 
CHICAGO LYRIC OPERA 
Final performances of II trovatore 
are tomorrow and Sat Wozzeck 
opens on Mon in the 
Barenboim-Chereau production first 
seen in Paris, with a cast headed 
by Franz Grundheber and Waltraud 
Meier. La traviata returns on Jan 
29 with June Anderson and Roberto 
Alagna (312*332 2244) 

THEATRE 

• The Destiny of Me: Larry 
Kramer's latest autobiographical 
work, in which Aids activist Ned 
Weeks grapples with his past as 
he battles Aids (Next Theatre 
Company 708-475 1875) 

• The Don Juan Project; eight 
angles on one of literature's most 
famous rakes - from Shaw's Don 
Juan in Hell to a new feminist 
revision (Balfwick Repertory 312-327 
5252) 

• The Rise and Fall of Little Voice: 
American premiere of Jim 
Cartwright’s drama about a young 
girl In northern England with an 
uncanny ability to imitate famous 
singers. Till Jan 30 (Steppenwolf 
Theater Company 312-335 1650) 


• Oleanna: David Mamet’s 
two-hander about sexual 
harassment, directed by Michael 
Maggio (Wellington Theatre 312-975 
7171) 

■ GENEVA 

Victoria Hall Tomorrow: Annin 
Jordan conducts Orchestra de la 
Suisse Romande In works by 
Wagner, Schumann and Bartok, 
with violin soloist Franqois Guye. 

Jan 25: George Enescu Philharmonic 
Orchestra of Bucharest. Jan 26: 

Kent Nagano conducts Lyon Opera 
Orchestra. Jan 28: Vladimir Spivakov 
directs Lausanne Chamber 
Orchestra (022-311 2511) 

■ SALZBURG 

MOZAR7WOCHE 

In the opening concert on Sat, the 
young Austrian conductor Manfred 
Honeck makes his debut with the 
Vienna Philharmonic in works by 
Haydn and Mozart. The orchestra’s 
other two concerts are conducted 
by Michael Gielen and Sandor Vegh. 
Concerto Kflln will give two 
concerts, and Enoch zu Guttenberg 
conducts Munich Bach Collegium 
in Mozart's arrangement of Handel's 
Messiah. Piano soloists include 
Maria Tlpo, Mitsuko Uchida and 
Oili Mustonen. The chamber music 
programme features Hagen Quartet 
In a Kurtag premiere. Andras Schiff 
gives two recitals, and joins Robert 
Holl on Jan 31 for the dosing 
performance of Schubert's 
Wintemeise (0662-873154) 

■ VIENNA 

Staatsoper Tonight, Fri, next Mon: 


II trovatore. Tomorrow and Sat 
Boris Godunov with Samuel Ramey 
and Olga Borodina. Thurs: Giselle. 
Jan 23, 27, 30: Colin Davis conducts 
Idomeneo, with Siegfried Jerusalem 
and Anne Sofie von Otter (51444 
2955) 

Kammeroper Austrian premiere 
of Massenet's Cherubin. Till Feb 
26 (513 6072) 

Musikverein Jan 24-27: 
Philharmonia/Sinopoli Mahler cycle 
(505 8190) 

Konzerthaus Resonanzen, a 
celebration of 16th century music, 
runs daily till Sun (712 1211} 

■ WASHINGTON 

MUSIC 

• Tonight's National Symphony 
Orchestra concert is conducted 

by Daniele Gatti and includes works 
by Liszt and Mahler. Thurs. Fri. Sat 
Hugh Wolff conducts Mendelssohn, 
Bruch and Walton, with violin soloist 
Gil Shaham (202-467 4600) 

• Washington Opera’s repertory 
at Eisenhower Theater consists of 
Dominick Argento's new opera The 
Dream of Valentino, La fiiie du 
regiment and Ariadne auf Naxos 
(202-467 4600) 

• David Zinman conducts 
Baltimore Symphony Orchestra in 
works by David Crumb, Beethoven 
and Sibelius on Thurs, Fri, Sat 
morning at Baltimore's Joseph 
Meyerhoff Symphony Hall, with 
piano soloist Radu Lupu (410-783 
8000) 

THEATRE 

• The Price: Arthur Miller's play 
about a family facing the price of 
life’s choices, directed by Joe 
Dowling. Till Feb 27 at Arena Stage 


(202-488 3300) 

• Loose Knit: Theresa Rebeck's 
comedy about five women in their 
thirties who term an old-fashioned 
knitting circle and weekly gab fest 
in New York. Till Feb 13 at Source 
Theater 1202-232 8012) 

• Goodnight Des demon a: the 

1 990 winner of the Canadian Drama 
Award is a comedy joining Othello 
and Romeo and Juliet. Till Feb 13 
at Woolly Mammoth (202-393 3939) 

• The Will Rogers Follies: the 
Tony Award-winning musical, 
choreographed by Tommy Tune. 

Daily except Mon till Jan 30 at 
Kennedy Center Opera House 
(202-467 4600) 

■ ZURICH 

Opemhaus Tomorrow, Sat: Adam 
Fischer conducts revival of Robert 
Carsen's production of Lucia di 
Lammermoor. with Edita Gruberova 
and Peter Dvorsky. Thurs. Sun: 
Andrea Chenier with Francisco 
Araiza, Gabriela Benackova and 
Giorgio Zancanaro. Fri: Fldelio with 
Gosta Winbergh and Matti Salminen. 
Sun afternoon: Nutcracker. Next 
Mon: Sandor Vegh conducts 
orchestra] works by Bach, 

Beethoven and Haydn, with piano 
soloist Rudolf Buch binder (01-262 
0909) 

Tonhalle Tonight, tomorrow, Thure: 
Michael Stem conducts Tonhalle 
Orchestra In Barber, Richard Strauss 
and Dvorak, with oboe soloist Simon 
Fuchs, Sun; George Enescu 
Philharmonic Orchestra of Bucharest 
{01-261 1600) 


ARTS GUIDF. 

Monday: Berlin, Now York and 
Paris. 

Tuosday: Austria. Belgium, 
Netherlands, Switzerland. Chi- 
cago, Washington. 
Wednesday. Franco. Ger- 
many, Scandinavia. 

Thursday: Italy, Spam. Athens, 
London. Prague. 

Friday: Exhibitions Guido. 

European Cable and 
Satellite Business TV 

(Central European Time) 

MONDAY TO FRIDAY 
Super Channel: European 
Business Today 2230: 
repeated 0630, 0715 

MONDAY 

Super Channel: FT Reports 
1230- 

TUESDAY 

Super Channel: West of 
Moscow 1230 

Euro news: FT Reports 07*15, 
1315, 1545. 1845. 2345 
WEDNESDAY 

Super Channel: FT Reports 
1230 

THURSDAY 

Super Channel: West of 
Moscow 1230; FT Reports 
2130 

Euronows 0745, 1315, 1545, 

1845 

FRIDAY 

Super Channel: FT Reports 
1230 

Sky News: FT Reports 2030 

SATURDAY 

Sky News: 0330; 1330 

SUNDAY 

Super Channel: FT Reports 
2230 

Sky News: FT Reports 1730; 
0430 
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P ortugal and Its prime 
minister. Mr Anibal 
Cavaco Silva, can 
thank the European 
Union for a great deal Finan- 
cial transfers from Brussels to 
the second-poorest member 
state tatter Greece) in the last 
two years amounted to about 
$3bn a year, close to 4 per cent 
of gross domestic product, and 
are due to double by 1999. 

The funds, designed to cush- 
ion the impact of rapid struc- 
tural change in the Portuguese 
economy, are rolling in at a 
difficult time. Mr Cavaco Silva 
calls it the “worst period" 
since his centre-right govern- 
ment took office in 1985. Under 
the impact of the Europe-wide 
recession. Portugal last year 
suffered its first economic con- 
traction for 10 years, with GDP 
falling by an estimated 0.5 to I 
percentage point. Officially-reg- 
istered unemployment has 
risen to 6.2 per cent of the 
labour force, against 4.5 per 
cent a year ago. 

At the same time, Portugal's 
ambition to be a fully fledged 
member of economic and mon- 
etary union by the end of the 
century have been hit by cur- 
rency unrest and devaluation 
in the last 12 months. 

In an interview last week in 
his palm tree-surrounded resi- 
dence in the centre of Lisbon, 
Mr Cavaco Silva, a prickly 
economist who is the EU~s fifth 
longest-serving prime minister, 
put a brave face on his prob- 
lems. “We have to prepare the 
Portuguese economy for a new 
phase, it's not easy . . . This is a 
real challenge. But I'm doing 
what I am convinced is in the 
interest of the country." 

To increase competitiveness 
and pare the way for an antici- 
pated 1.5 to 2 per cent rise in 
GDP this year. Mr Cavaco 
Silva wants many Portuguese 
workers to accept wage 
increases well below the 6 per 
cent inflation rate. The squeeze 
is being felt above ail in the 
public sector, where employees 
are due to stage a one-day 
strike on January 25 to protest 
against a proposed wage freeze. 

The austerity is part of Mr 
Cavaco Silva's efforts to cut 
the budget deficit, which rose 
to S.5 per cent of GDP last 
year, well beyond the original 
forecast of 4.6 per cent. Point- 
ing to tough pay rounds in 
Germany. France or Spain, Mr 
Cavaco Silva says: “Look at 
wage costs abroad. We cannot 
pay more [in percentage 
increases] than they do." 

Since Portugal joined the 
Community in 1986. It has 
made rapid strides to catch up 
with other member states. 
Despite flagging output growth 
in 1991 and 1992, Portugal 


Steering in 
rough seas 


Portuguese prime minister 
Anibal Cavaco Silva talks to 
David Marsh and Peter Wise 



W ith 21 months 
before the general 
election, Mr Cav- 
aco Silva's Social 
Democrat party is riding rela- 
tively high in the opinion polls, 
even though it won only 34 per 
cent of the vote in December's 
municipal elections. 

Mr Cavaco Silva brushes 
aside signs of tension with Mr 
Mario Soares. Portugal's vet- 
eran Socialist president, who 
has started a well-publicised 
offensive against the govern- 
ment’s economic and social 
policies. Mr Cavaco Silva - 
well aware that Mr Soares' is a 
largely honorific office - sug- 
gests the criticism has been 
stage-managed by tbe presi- 
dent’s Socialist “entourage”. 

He professes no great desire 
to take over from Mr Soares at 
the next presidential election 
in January 1996. He does, how- 
ever, say he will stay on as 
prime minister only if bis 
party wins another absolute 
parliamentary majority in 
October next year. He would 
have few qualms, he claims, 
about returning to university: 
“I liked my job as a professor." 

If be remains at the helm, 
steering Portugal through the 
□ext phase of European inte- 
gration to the end of the cen- 
tury will be an arduous task. 
The country has to reform its 
economic structures with 
redoubled energy. Otherwise, 
as Europe’s centre of gravity 
moves eastwards and north- 
wards. Portugal will again suf- 
fer from its location on 
Europe's south-west periphery. 


Stuon D. FianMh 

Cavaco Silva: rails this the “worst period’ since he came to power 


between 1935 and 1992 achieved 
annual average GDP expansion 
of 3.7 per cent, l percentage 
point above the EU average. 

Privatisation, particularly in 
the banking sector, has 
reversed some of the state 
takeovers implemented by the 
post-revolutionary communist 
government in 1974-75 - contri- 
buting to a general strengthen- 
ing of government finances. 

Mr Cavaco Silva pledges to 
continue privatisation sales, 
but admits the political sensi- 
tivity of the planned sell-off in 
the telecommunications sector. 
To guard against foreign share- 
holders building up a domi- 
nant stake, the government 
wants to restrict the initial dis- 
posal to between 20 and 30 per 
cent of the single state com- 
pany which will emerge later 
this year from a restructuring 
of the three publicly owned 
telecommunications concerns. 

With a general election due 
in October 1995, the prime min- 
ister faces a testing time in the 
next two years. His job has 
been made more difficult by a 
quickening in the pace of 
global economic competition. 
There are three main reasons 
for this: 


• As a condition for part of 
the increase in transfers from 
Brussels, Portugal has acceler- 
ated the dismantling of protec- 
tion for agriculture. This has 
been necessary as part of a 
shift towards relying more on 
industry. Only 12 per cent of 
the labour force now works on 
the land, compared with 22 per 

cent In 1985. 

• Competition has increased 
from countries in eastern and 
central Europe offering low 
wage costs and investment 
opportunities for foreign com- 
panies. Lisbon plays down the 
idea that Portugal is losing for- 
eign investment to the Czech 
Republic or Hungary. How- 
ever. tbe economic threat from 
the east is one reason the gov- 
emrnent rules out a firm time- 
table for the former communist 
states to join the EU. 

• The relatively firm 
exchange rate since Portugal 
joined the exchange rate mech- 
anism in 1992 has added to 
pressure on companies to cut 
costs. Portugal devalued tbe 
escudo twice - in November 
1992 and May 1993 - when the 
Spanish peseta came under 
speculative attack, and was 
forced, like most other ERM 


INSEAD 


Executive Education 


Announcing two highly relevant programmes 
for bankers: Strategic Management and 
Risk Management in Banking 



Volatile markets... ne ir competition... deregulation - yet at the same time 
more regulation. When do you acquire - or hone - the skills to cope 
with such unprecedented challenges? 
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(17-29 APRIL 1994) 

RISK MANAGEMENT IN BANKING 
(MI JUNE 1994) 
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“THE ALCO CHALLENGE" 
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members, to move to 15 per 
cent fluctuation bands In 
August. However, strong for- 
eign buying has brought the 
escudo back to July's level 
against the D-Mark. 

Declaring that industrialists 
can no longer rely on devalua- 
tion. to boost foreign sales, Mr 
Cavaco Silva says: “The gov- 
eminent is not going to help 
inefficient enterprises to sur- 
vive. They must look to new 
factors of competition - not 
just to low wages, but to qual- 
ity and marketing." 

Last month's Uruguay 
Round conclusion of the Gen- 
eral Agreement on Tariffs and 
Trade will. Mr Cavaco Silva 
says, intensify pressure on Por- 
tuguese business to modernise. 
Towards the end of the negoti- 
ations. Portugal voiced concern 
about the impact of trade liber- 
alisation on textiles, which 
make up 30 per cent of its 
exports. However. Mr Cavaco 
Silva now says the trade deal - 
like the escudo policy - will 
have a positive impact by 
"changing the mentality of 
[Portuguese} entrepreneurs". 


Joe Rogaly 

It is a moral issue 


rl>‘ 


O Mr Douglas 
Hurd would do 
us all a service 
if he could 
overcome his 

ness and get to 
know Mr Mich- 

The foreign 
secretary and the chief secre- 
tary to the Treasury meet one 
another in cabinet, and pre- 
sumably elsewhere, but they 
are not close friends. 
Perhaps they should be. They 
are. after all. both Conserva- 
tives. 

They are not alike. There is 
no meeting of minds. In a con- 
tinental European country 
they would belong to different 
parties, the senior of the pair 
perhaps a Christian Democrat, 
the junior more probably a lib- 
eral nationalist One difference 
is of particular importance. Mr 
Hurd will be 64 in March. Mr 
Portillo is nearly a quarter of a 
century younger. The former 
has bad one shot at the prime 
ministership: the latter is still 
preparing, ever more assidu- 
ously. for his own climb up the 
greasy pole. 

They do. however, have one 
thin g in common. Unlike the 
general run of their colleagues, 
both are men of substance. 
Few would disagree with this 
characterisation of the foreign 
secretary- Many remain to be 
convinced that Mr Portillo 
deserves his reputation as a 
class act. He is. it will be 
objected, untested. He has not 
yet been put in charge of a 
large spending department. 
True, but he stands out as 
more able, more coherent, than 
many who have. 

This is of some importance. 
Where there is so much dross, 
every glister of true metal, 
however dim. is valuable. 
Britain's cabinet is exception- 
ally undistinguished. You do 
not need all the fingers of one 
hand to number the ministers 
who deserve to be taken seri- 


ously. Ask senior officials and 
players of the political game to 
suggest who does and you will 
find that Mr Portillo and Mr 
Hurd very nearly complete the 
list. That is one good reason to 
promote a discourse between 
them, but there is another. 

Politics everywhere has 
become debased. Many of its 
practitioners are adrift, cut off 
from intellectual, ideological, 
religious or ethical moorings. 
Parties of the left are flounder- 
ing just as much as those on 
the right. Like the Conserva- 
tives, Labour exists only to 
seek office. This is most obvi- 
ously a consequence of the col- 
lapse of communism, but the 
roots of the problem go deeper. 
The discipline of what was 
once called 


Neither Mr Hurd nor Mr Por- 
tillo would pretend to be quali- 
fied to make up for deficiencies 
in the theory of contemporary 
capitalism, but both have the 
merit that they appear to be 
aware that something is miss- 
ing. “Right across the demo- 
cratic world," said Mr Hurd on 
Friday, "there Is a feeling that 
politicians have lost touch 
with those whom they serve." 
He instanced Italy. France. 
Germany, Japan, Canada the 
US and even Britain as coun- 
tries in which this mood could 
be detected. "Tories are not 
simply Interested In piling up 
wealth in individual pockets," 
he asserted at another point In 
his speech. “Our policies aim 
to improve the well-being of 
= individuals and 

Families, but 


Smy!"?. If for 14 years you » 

now described preach disrespect m “ n . ity „ J 

has ec °become for everything L h h°ou r parti 

amoral, a series save the profit could promise 

: , b..;M?n. e and loss account 

designed by the the result IS seeks to fill m 

the 1990s 


of algebraic j i os , 

abstractions 10Sv 

designed by the the r( 

most expensive ■ 

witch-doctors in 
history. The 
more abstruse their equations, 
the less they tell us. 

This would have horrified 
Adam Smith, who was a pro- 
fessor of moral philosophy, or 
John Maynard Keynes, whose 
principal purpose, like that of 
Karl Marx, was to improve the 
condition of society. It might 
have troubled F. A. Hayek, 
whose morally driven decon- 
struction of collectivist modes 
of thought laid the foundations 
of late 20th century anarchic 
individualism. All would 
doubtless have felt obliged to 
agree that while cash flow is 
fine on paper, we carry some- 
thing more in our hearts. If 
there is public disquiet at the 
political process it may be 
because economics has failed 
us. The cult of the customer 
has begun to be seen as imper- 
fect. 


whole." The 

y™ 1 ^ Labour party 

; profit could promise 

* no less, 

account Mr PO rtziio 

ult IS seeks to fill in 

IQHc the blanks by 

I2JUS proclamation. 

“Our mission 
must be to rebuild national 
confidence and self-belief." he 
said on Friday. “We need to 
assert the value and the qual- 
ity of the British way of life 
and of British institutions." A 
cynical poison had been spread 
by pessimists. Too many politi- 
cians. academics, churchmen, 
authors, commentators and 
journalists exhibited the symp- 
toms of what the young pre- 
tender called a “new British 
disease" - the “self-destructive 
sickness of national cynicism”. 
The result was loss of respect 
for the crown, the Church. Par- 
liament. If these were not 
respected neither would be 
“law, judges or policemen, nor 
professors nor teachers nor 
social workers, nor bosses,' 
managers or foremen". 

The standard-bearer of the 
Tory right was not at his most 


prudent when lw penned those . 
words- It was his heroine, Lady . 
Thatcher, who aimed tte. fier- 
cest arrows at tbe bishops;- she, ' 
it seemed at the time, who con- 
trolled royal tours; the erst- 
while prime minister herself . 
whose rule by overwhelming 
majority diminished the House 
of Commons. 

During the 1980s Thatch- 
elites de-profesaionalised the 
professors, destroyed the.sense ' - 
of vocation of teachers and 
nurses, and poured scorn on 
social workers. The dvte infra- 
structure was systematically 
destroyed; anything with a tra- 
dition was regarded as a rested 
interest to be “taken on" and. 
ultimately, “privatised' 1 . The 
gods in the Tory right's politi- 
cal pantheon Infected the 
decade with the . false belief 
that everything good Is bought 
and sold, while nothing that 
does not have a price Is' of r 
value. 

Now that same rightwing 
faction is panicking. What has 
happened to the nudear fhm- 
ily? To responsibility? To. rev- 
erence for' authority? “Social 
disorder follows when respect 
breaks down," said Mr Portillo. 

He might more accurately have 
said that, if for M years yon 
preach disrespect for every- 
thing save the profit and loss 
account, the result Is the 1990s. 

Mr Hurd knows better. Why be 
hangs In there as foreign secre- 
tary is a mystery. Doubtless he 
is motivated by an old-fash- 
ioned sense of duty. He should 
try to -convey the wisdom, of 
his years to Mr Portillo. They 
could arrange' a quiet dinner, 
and a long talk into the night 
They will not Invent a new 
form of capitalism that is less 
nihilistic in its effect than the 
extreme Anglo-American 
smash-everything model, bat 
together, they might begin, 
however dimly, to comprehend 
the problem. We could then 
start moving again. In the only 
direction available to us: 
forwards. 


Stfi* 
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Franc zone 
move will 
hit public 
investment 


Company bidding to 
run national lottery 
‘truly independent’ 


More not ' /\|in<> \ 


less in the . 
prize kitty 


From Dr J Toporotcski. 

Sir. Your excellent report on 
the CFA (Communaute Finan- 
ci&re Africaine) franc devalua- 
tion (“IMF persuades French 
Africa to go for growth”. Janu- 
ary 13) omitted two important 
points in the franc zone deval- 
uation debate. First, tbe fixed 
exchange rate against the 
French franc was originally to 
provide monetary stability and 
relatively low prices for 
imported investment goods. 

In contrast to the rest of 
Africa, the zone has achieved a 
record of remarkable monetary 
stability. It is unfortunate that 
successive French govern- 
ments preferred to stock their 
ex-coionies with arms and kept 
in power elites which preferred 
relatively cheap imported lux- 
ury goods to industrialisation. 

Second, with African franc 
zone countries now committed 
to orthodox “adjustment" poli- 
cies. it is highly unlikely the 
International Monetary Fund's 
grip on public finances will 
allow public investment on a 
sufficient scale to secure sus- 
tained economic growth. The 
temporary - economic accelera- 
tions the World Bank and IMF 
have managed to engineer in 
Ghana and Nigeria were , 
obtained in part because they 
were able to export to erst- 1 
while hard currency markets | 
in neighbouring franc zone i 
countries, in addition to the • 
inflationary shock that franc 
zone countries will experience, 
their neighbours will suffer 
from reduced regional export 
markets. Economic stagnation 
in west Africa will exacerbate 
tensions in its embryonic eco- 
nomic union Ecowas (Eco- 
nomic Community of West 
African States). 

J Toporowski, 

reader in economics. 

South Bank University . 

703 Borough Road. 

London SEi QAA 


From Sir Christopher Benson. 

Sir. Lex asks if Ladbroke 
Group can disinterestedly “run 
betting shops, football pools 
and the lottery" (“National lot- 
tery”. January 11). Quite sim- 
ply, the answer is yes. Lad- 
broke will be only a one-third 
equity investor in Games for 
Good Causes, tbe consortium 
company established to bid for 
the main operator's licence of 
the national lottery. The com- 
pany is truly independent and 
free-standing, with no manage- 
rial or operational relationship 
with Ladbroke or Vernons and 
with strong representation 
from non-executive directors to 
emphasise our commitment to 
Cadbury recommendations on 
corporate governance. 

Our approach is wholly con- 
sistent with the tone and con- 
tent of indications given by 
both government and the regu- 
lator with respect to the struc- 
ture of ownership and control 
of any prospective operator. 


The particular contribution 
of Ladbroke, in terms of the 
extensive knowledge and expe- 
rience available within Ver- 
nons Pools as a result of suc- 
cessfully running regulated 
mass market games in the UK. 
represents a unique and 
directly relevant attribute 
which has been incorporated 
into our bid proposals. 

Should we be successful in 
our application, the consor- 
tium company will then be 
obliged, under its licence com- 
mitments, to operate effec- 
tively and responsibly and, in 
particular, to compete strongly 
against a variety of existing 
forms of consumer spending, of 
which certain betting and 
gaming activities form only 
a part. 

Christopher Benson 
chairman. 

Games for Good Causes. 
Compass House. 

Redan Place, 

London W2 4SA 


From Mr Alan McGilL - 
Sir. I can reassure both 
Mr I G BailUe and Mr J H 
Shimmios (Letters, January 
13). There will be no reduction 
in the number of smaller pre- 
mium bond prizes when the 
Elm jackpot prize is introduced 
in April 

The overall size of the prize 
fund has been increased to 
accommodate the new struc- 
ture far prizes in the £5,000 to 
Elm range. And we will con- 
tinue to pay out more than 

185.000 of the smaller value 
prizes of £50. £100, £500 and 
£1.000. 

So the chances of winning 
have not become more remote 
as Mr Shimmins suggests. The 
odds of any single £1 bond win- 
ning a prize In any monthly 
draw remain unchanged at 

15.000 to one, but there wiH be 
more money to be won. 

Alan McGill 
controller, 

premium bond office. 

National Savings. 

Blackpool FY3 9YP 


Right balance for investment regulation & 


From Mr Michael Bry ant and 
Mr Mark Rittner. 

Sir. It is all too easy to 
accuse the life industry, partic- 
ularly the Prudential and now 
Standard Life, of rocking the 
Personal Investment Authority 
boat and consequently Its 
efforts to achieve effective reg- 
ulation of the retail investment 
sector. A row about whether 
industry interests, or con- 
sumer interests, should have a 
majority on the new PIA board 
may seem to many to be akin 
to the "angels dancing on a 
pin" debate. 

But the dispute is a symptom 
of a wider lndustr> r concern: 
either investment regulation is 
on a statutory basis in tbe UK. 
with proper reporting and 
accountability to Parliament, 
or regulation should be by the 


industry itself - it is already 
paying for it - with the ability 
for consumers, and their repre- 
sentatives. to criticise publicly, 
and have unrestricted access to 
the Securities and Investments 
Board, if they believe that the 
industry's own attempts at reg- 
ulation are ineffective. 

An eminent retired civil ser- 
vant, Sir Kenneth Clucas, with 
no axe to grind, concluded that 
a self-regulatory body with a 
balance between product pro- 
viders. independent advisers 
and consumers, with no one 
sector having predominance, 
was in the best interests of 
retail investment regulation. 
He came to that conclusion in 
the knowledge that the pri- 
mary regulator, SIB. already 
had a majority of public inter- 
est members and, at the end of 


the day, SIB is the ultimate 
arbiter of self-regulating organ- 
isations' developments. 

It is Andrew Large, the SIB 
chair m an, who has chosen to 
overthrow this delicate balance 
which is a fundamental con- 
stituent of -self-regulation 
within a statutory framework. 

So It is not Jim Stretton of 
Standard Life who is upsetting 
the regulatory applecart: he is 
merely pursuing the logic of 
self-regulation and emphasis- . 
ing that Mr Large’s course has 
no ultimate destination other 
than statutory regulation with 
accountability to Parliament. 
Michael Bryant, 

Mark RLttner, 

Rathbone Brothers, 

University House, 

Lower Grosvmor Place. 

London SWiW 0EX 


Bond scheme could remove ‘black hole’ of CAP spending 


From Mr Terry Wynn. MEP. 

Sir. Your headline. "Steicben 
says no more farm reform 
needed" (January 7), is mis- 
leading and worried those of us 
who would like to see a more 
radical reform of the Common 
Agricultural Policy (CAP). The 
Commission may feel that the 
cereals sector should not need 
further adjustment before 1996 
but the sugar, wine and beef 
sectors will need to be 
reformed before then. 

It Is not even clear whether 
we can pay Tor the existing 
reforms and the General 
Agreement on Tariffs and 


Trade-imposed price reductions 
within the current legally bind- 
ing agricultural spending ceil- 
ing. The Brussels European 
summit of December 1993 said 
clearly that if Gatt put further 
pressure on the reformed CAP. 
it would take the necessary 
steps (namely, to compensate 
farmers for price reductions) 
while respecting the decisions 
of the Edinburgh Council to 
stay within the agricultural 
guideline (the legally binding 
budgetary ceiling). We need to 
ask ourselves what "taking the 
necessary steps while respect- 
ing the guideline" means. 


It can only mean one of two 
things. Either member states 
take the money from their own 
pockets and therefore begin to 
re-nationalise the CAP, which 
would be unthinkable, or they 
accept a way of re-reforming 
the CAP which does not break 
the budget. The only way to do 
this is through compensation 
in the form of one-off. transfer- 
able bonds, which would com- 
pensate for price reductions 
and give farmers a time-lim- 
ited, annual income or a lump 
sum allowing them to Invest or 
diversify. Either way they 
could plan for the future. Econ- 


omists have calculated that 
this would save the EC budget 
£3^bn a year. 

European taxpayers are pay- 
ing £2Sbn this year for the 
CAP. It would be better spent 
on proper food, rural, and envi- 
ronment policies. The "bond" 
scheme is the mechanism 
which can lead towards this, 
and free us from the black hole 
of CAP spending. 

Terry Wynn, . 

chairman, land use and food 
policy inter-group. 

European Parliament, 

97 rue BeRiard. 

1040 Brussels, Belgium 
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Business and 
the banks 


There Is always a risk in economic 
and finan cial policy that ministers 
and 'central hankers will respond 
to the last crisis but one while 
ignoring the signs of crises to 
come. The debate about the rela- 
tionship between the hanks and 
email business in Bri tain is a case 
in point 

Bankers can never expect to be 
popular. But the widespread disil- 
lusionment now felt by small busi- 
ness over high bank charges and 
high-handed behaviour is primar- 
ily a reflection of the unusual 
structure of the last economic 
cycle. Individual banks and bank- 
ers are no doubt at fault - there 
can be no respectable excuse for 
charging for the bank manager's 
time when the client has paid for 
the banker's lunch. But as the 
Governor of the Bank of England 
rightly indicated yesterday, banks 
are less to blame for the troubles 
of small business than those 
responsible for wayward macro- 
economic management. 

hi the recession of the early 
1980s big business suffered dispro- 
portionately because a brutal 
monetary squeeze was adminis- 
tered chiefly through an overval- 
ued exchange rate. The non-trade- 
able sector of the economy, in 
which the majority of small busi- 
nesses operate, escaped relatively 
lightly. In the latest recession the 
squeeze was imparted mainl y 
through a sharp increase in inter- 
est rates, which caused nominal 
house prices to fall for the first 
time since the second world war. 
Since most small businesses in 
Britain are overborrowed and 
their borrowings are often secured 
on their owners’ homes, this 
unprecedented double disinflation- 
ary shock was devastating. 

Against such a background it is 
galling for small business to see 
banks widening their marg in*; as 
they seek to restore profitability 
and bolster capital, especially in 
tiie light of the banks' high-profile 
lending blunders in commercial 


property and elsewhere. Yet it is 
important to remember that small 
business lending is not notably 
profitable for the banks. As the 
governor has pointed out, the high 
street banks have had to provide 
£3tm against a small business loan 
book of £45bn over the past two- 
and-a-balf years. It is the personal 
customer, not small business, who 
has been cross-subsidising the 
banks' less profitable operations 
in recent years; and it is the per- 
sonal customer who has recently 
been most heavily mugged, as a 
result of mis-selling by the banks' 
overenthusiastic army of pensions 
salesmen. 

It follows from all this that the 
first priority in addressing the 
concerns of small business should 
be to improve the conduct of mon- 
etary policy. The second should be 
to acknowledge that the macroeco- 
nomic record in Britain does not 
inspire confidence and that the 
small business balance sheet 
needs better fire-proofing. That 
points to a number of long-touted 
remedies: more equity, more fixed- 
term, fixed-rate lending in place of 
overdrafts that can be withdrawn 
cm demand and more emphasis on 
cash flow instead of collateral in 

lending . 

Much of this is happening 
already. The sudden end to the 
postwar pattern of net disinvest- 
ment in equities by the personal 
sector can only be helpful: a less 
institutional capital market is one 
in which so-called business angels 
will thrive. At the top end of the 
scale a buoyant equity market has 
facilitated a flow of fresh capital 
into small quoted companies. 
Lower down, fixed rate lending is 
growing fast in the new disinfla- 
tionary climate. B anks have sur- 
plus capital and are anxious to 
lend again. The margins, admit- 
tedly, look fat But as bank profits 
recover, competition tends to reas- 
sert itselt The Office of Fair Trad- 
ing should be on the look out for 
any market failure here. 


Testing Mr Assad 


Syria, under President Hafez 
al-Assad, has long prided itself on 
representing the true, beating 
heart of Arab nationalism. While 
the late President Sadat of Egypt, 
and most recently Mr Yassir Ara- 
fat, the chairman of the Palestine 
Liberation Organisation, broke 
Arab ranks to secure or seek a 
separate deal with Israel the Syr- 
ians remained constant in their 
determination to force Israel into 
a just and comprehensive peace 
that satisfied.all Arab aspirations. 

That, at least, is how the regime 
in Damascus has sought to por- 
tray itself. So,' when President 
Assad says in public, and in the 
presence of US President Bill Clin- 
ton. that Syria has made a strate- 
gic choice for peace and is pre- 
pared to establish normal 
relations with all its neighbours, 
the international community and 
Israel should pay . attention. 

Not surprisingly, Mr Clinton 
and his advisers sought to place 
the most positive, even generous, 
interpretation on Mr Assad’s state- 
ments in Geneva on Sunday. Mr 
Assad has not survived in the Mid- 
dle Bast for so long without mea- 
suring his actions and words with 
consummate care. But he has now 
said in public what had been 
demanded from him by both Israel 
and the US, and has thus gone 
some way towards answering the 
accusation that he was doing 
nothing to prepare the Syrian peo- 


ple for the possibility of peace. 

’The"' price demanded by Mr 
Assad is, in large part, well known 
and formed the basis on which 
Syria attended the opening of the 
peace process in Madrid more 
than two years ago. Mr Assad will 
accept nothing less that the foil 
implementation of UN Security 
Council resolutions 242 and 338 
which, for him. means a total 
Israeli withdrawal from the Golan 
Heights seized in the 1967 war. 
But Mr Assad also demands an 
independent state for the Palestin- 
ians and wants the Israelis to 
withdraw from south Lebanon. He 
believes that the only durable 
solution is one which equally 
resolves all those issues, a view 
echoed In Geneva by Mr Clinton. 

There is hut one way for Israel 
to test Mr Assad's statements and 
the depth of his commitment to 
his Arab negotiating partners. 
And that is by announcing a will- 
ingness to acknowledge Syrian 
sovereignty over the Golan 
Heights, in return for a for more 
specific commitment from Mr 
Assad on the normalisation of 
relations with Israel Such a move 
would require a politically coura- 
geous step from Mr Yitzhak 
Rabin, Israel's prime minister. But 
until he takes it, Israel’s leaders 
cannot be sure whether another, 
and perhaps the best, opportunity 
for Middle East peace is being 
allowed to go begging. 


Two-speed link 


The British government’s 
vacillation over building a East rail 
link to the Channel tunnel has 
given a new meaning to the term 
“two-speed Europe". When the 
tunnel opens in May, trains from 
Paris to Calais will travel at 
lBOmph but complete the journey 
from Dover to London at about 
'47m ph. Last year, France's Presi- 
dent Francois Mitterrand rightly 
poked fun at the UK’s slow-coach 
approach. 

Now it appears ministers are 
finally prepared to commit what- 
ever public funds are needed to 
make the project financially viable 
for private investment A beauty 
contest to choose the private part- 
ner will start shortly. Though the 
link will still not be ready until 
2002, this determination to form a 
genuine partnership with the pri- 
vate sector is welcome. 

The government's original error 
was to think the private sector 
could, handle the £3bn project on 
its own. Public sector funds are 
needed because the link will have 
socud benefits that cannot easily 
be turned into profitable business. 
Active government involvement 
will also.be vital to overcome leg- 
islative and regulatory hurdles. 

Nevertheless, the government's 
idea of using the private sector to 
build the link was not wholly mis- 
conceived. Competitive private 
enterprise is better suited to 
design, build, and operate such 


projects than the public sector. 
Involving private investors should 
also minimise the burden on the 
public purse. 

Ministers' current idea of a joint 
venture between public and pri- 
vate sectors could provide the best 
of both worlds. But such a part- 
nership will not -be easy to man- 
age. For a start, government 
should smarten up its negotiating 
act. Off-the-record suggestions 
that the public sector would put 
up £lbn-£L5bn are not helpful as 
they could merely encourage con- 
tractors to inflate their profit mar- 
gins. The purpose of competitive 
tendering should be to get the best 
value for money for taxpayers. 

Even more tricky will be to allo- 
cate risk clearly between the pub- 
lic and private sectors. Will gov- 
ernment compensate the private 
partner if legislation to authorise 
the link is delayed or safety regu- 
lations are tightened? Ministers 
will need to answer such ques- 
tions carefully if they are to avoid 
destructive wrangles in the future. 

Making a stums of the test rail 
link is not simply an Important 
goal in its own right Given its 
states as a flagship project, it mil 
have repercussions for the govern- 
ment’s wider initiative for attract- 
ing private capital for public infra- 
structure. Success with the 
Channel link will convince compa- 
nies that they can do business 
with government 



David Goodhart examines the UK's options for tackling 
unemployment among unskilled young men 

How to get the 
drop-outs back in 



Trevor Donne By, 
aged 22 

‘I’ve been on two 
YTs and three 
ETs and I still 
haven’t got a 
job.’ 


Phillip Donnelly, 
aged 23 

1 just sit in the 
house, play the 
guitar. 

You just get 
sick, bored.’ 


Robert Oxley, 
aged 25 

‘It’s no good 
having a lot of 
training if there 
are no prospects 
at the end of it.’ 


Darren Chow, 
aged 25 

‘At the end of 
the training, I 
just got hoyed 
back on the 
dole.’ 


U nskilled men are not 
wanted by UK 
employers. Displaced 
by machines, women 
and the cheaper 
labour of workers in developing 
countries, nearly one in three or 
them does not have a job. 

Such men - and the young 
unskilled in particular - spoil the 
picture of fallin g registered unem- 
ployment which last week dipped 
beneath IQ per cent for the first 
time in 18 months. 

According to Mr Jonathan Wads- 
worth, an economist at the London 
School of Economics, 18.2 per cent 
of low-skill males (those with only 
CSEs below grade I or no formal 
qualifications) are now unemployed 
compared with only 5 per cent of 
graduates. But the figure for low- 
skill males, he says, understates the 
problem because many unskilled 
workers have left the labour market 
altogether by, for instance, signing 
up for long-term sickness benefit. 
Between 1977 and 1991, the propor- 
tion of low-skill men with jobs fell 
from 88 per cent to 67 per cent. 

The extent of this collapse in 
demand for low-skilled men has 
only recently caught the attention 
of policymakers; anxiety in White- 
hall has been prompted at least 
partly by fears that a growing, 
semi-permanent underclass is fuel- 
ling rising crime. 

Concern has been deepened by a 
belief that unskilled male unem- 
ployment is no longer cyclical, as it 
has been in the past During the 
1980s experts believed that if such 
workers could be kept in touch with 
the labour market through tempo- 
rary work schemes they would find 
a job when the economy picked up. 

But many of the relatively well- 
paid, “good jobs" that unskilled 
men used to do - in the steel indus- 
try or docks - have disappeared for 
good. Employment growth over the 
past two decades has been in less 
well-paid, often part-time jobs in the 
service sector. While service-sector 
employment grew by 22 per cent in 
the 1980s, industrial employment 
fell by 31.2 per cent As a result of 
this switch, men are twice as likely 
as women to be made redundant, 
and two-thirds of men made redun- 
dant are under 35, according to an 
Employment Department study last 
week. 

Displaced unskilled men are 
reluctant to take low-paid “women's 
Jobs” for reasons of pride or because 
pay rates are too low to justify com- 
ing off social security. In any case 
employers usually prefer to take on 
women, because they are generally 
more productive and flexible. 

At the same time, unskilled 
young men are finding other doors 
closing. In the early postwar 
decades, the armed forces recruited 
up to 10 per cent of 16-year-old male 
school-leavers every year, but now 
take only a few hundred. For many 
of the most disadvantaged young 
men in Britain, the army had pro- 
vided self-esteem, social skills and, 
where needed, high-quality reme- 
dial education. 

With conventional employment 
routes blocked, a growing number 
of young men earns an income and 
gains a sense of worth through 
crime or drugs. “A lot of young men 


raining schemes? They're 
crap." 

Darren Chow, 25, unem- 
ployed, father of one baby 
with another dne in March, Is a 
scheme veteran: he has been on five 
since leaving school with two CSEs 
but has never had a “proper job”. 
“At the end of the training, I just 
got hoyed [thrown] back on the 
dole. They don’t get you into 
work.” 

Benwell, the area of Newcastle in 
which Chow lives, once housed 
thousands of families whose male 
breadwinners worked at the vast 
Vickers engineering complex and 
other heavy industrial works along 
the River Tyne. Today, Vickers 
remains but, like most of the new 
workplaces along the river, it now 
employs not masses of labourers 
but a highly trained, skilled elite. 

Chow has picked up Youth Train- 
ing qualifications as a painter and 
decorator, a City and Guilds In 
catering from a year at college and 


who once got their social values 
from the army are now getting 
them in prison," says Ms Vivien 
Stem, director of the National Asso- 
ciation for the Care and Resettle- 
ment of Offenders (Nacro). 

Several US studies have estab- 
lished a link between rising num- 
bers of young males outside the 
labour market and rising crime. In 
the UK, Mr David Pyle, a Leicester 
university expert on the economics 
of crime, says that the crime-unem- 
ployment link is difficult to prove, 
but he has estimated a 10 per cent 
increase in unemployment leads to 
an 8.5 per cent increase in burglary. 

Male youth unemployment - 
although currently more than 20 
per cent - has not been a focus of 
national attention since the early 
1980s, when an outbreak of inner- 
city riots prompted fears for a gen- 
eration of youth without work. That 
is partly because absolute numbers 
are lower, thanks to the slower 
birth rate in the 1970s, and more 
young people are staying on at 
school. 

But many experts believe that the 
danger of long-term exclusion for 
these young men Is now much 
greater. "A minority of young men 
have always been involved in crime 
or antisocial behaviour. In the past 
they settled down into apprentice- 
ships, jobs or marriage, and became 


a criminal record - 14 months in 
prison for attacking an inspector 
on Tyneside's Metro network. 

This month he starts at a Job 
Club, a government-sponsored ini- 
tiative to help the unemployed find 
work, [f it proves fruitless, he plans 
to return to college for more cater- 
ing training. “I’ve kept out of trou- 
ble for two and half years; I can't 
afford to get into trouble now with 
my children," he says. “I'd be a 
better lad today ir I'd got a job." 

Along the road, brothers Trevor 
and Phillip Donnelly, 22 and 23, are 
walking home from the Netto dis- 
count supermarket. “I’ve been on 
two YTs and three ETs [employ- 
ment training schemes] and I still 
haven't got a job," says Trevor. 


law-abiding citizens. Fewer are now 
doing that,” says Ms Pamela Mead- 
ows. director of the Policy Studies 
Institute, the UK think-tank. 

Government attempts to catch 
the young male drop-outs have had 
mixed results. Ministers want every 
16- to 19-year-old to be either in 
foll-ttme education or training, or in 
a job leading to a qualification. 
Skills training, combined with a big 
expansion of further education, is 
clearly part of the answer when the 
proportion of low-skilled jobs is fall- 
ing so rapidly, from 60 per cent to 
35 per cent since 1979, says Mr Wad- 
sworth of the LSE. 

In November, the government 
unveiled its new apprenticeship ini- 
tiative, aimed at finding high-qual- 
ity training places for 40,000 young 
people a year by 1996. But Whitehall 
officials acknowledge that for oth- 
ers the two main existing training 
schemes - Youth Training and 
Training for Work for adults - often 
provide neither adequate training 
nor “real" work. Moreover, many 
young people are not covered at all 
a recent study by Tyneside Training 
and Enterprise Council found that 
nearly 10 per cent of all school-lea- 
vers in Newcastle were dropping 
out of the system altogether. 

For this disaffected and poorly 
educated minority, many of the 
training-linked job-creation solu- 


“The first YT was at a butchery. 
They had us sweeping floors. It was 
rnbbish. It was six months before 
they'd let yon scrub the blocks." 

His latest scheme gave him fork- 
lift truck-driving experience, but 
no job. He has been on the dole a 
year. “I might take another scheme 
just to get out of the house." 

Phillip, jobless for nine months, 
has bad oue proper job - a 
short-term contract as a hospital 
domestic. His mother fixed that up. 
A hospital cleaner, she is the only 
one in the family of seven working. 

Neither Trevor nor Phillip has 
ever been in trouble. “I just sit in 
the house, play the guitar,” says 
Phillip. "You just get sick, bored." 
After surviving on £69 each a fort- 


tions seem inappropriate, at least as 
the first step, because they do not 
seem to lead to anything. 

What are the alternatives? One 
option, with which Uie government 
is experimenting in a dozen pilot 
schemes, is to try to price the low- 
skilled unemployed into real jobs. 
Some of these pilots, such as the 
“Workstart" scheme, subsidise 
employers’ labour costs, so workers 
can be paid a wage that gives them 
an incentive to come off benefit. 
Such schemes are in line with Euro- 
pean Commission ideas for cutting 
employers' social security costs for 
the low skilled. 

Other pilots, such as the “portfo- 
lio worker scheme", tty to encour- 
age adjustment to the growth in 
part-time employment by finan- 
cially supporting unemployed work- 
ers as they build up a portfolio of 
two or three part-time jobs, rather 
than wait for a suitable full-time 
vacancy. Full Employment UK, the 
jobs consultancy, is working on a 
similar plan which will offer volun- 
teers three days’ work a week for 
three months in growing small busi- 
nesses, in the hope that a proper job 
will be offered at the end. 

An alternative, more traditional 
option for helping the low-skilled 
unemployed Is for the government 
to become an "employer of last 
resort", by funding infrastructure 


on work 


training schemes 

night, tbey would be happy to earn 
£100 a week. “I'm not asking for 
wads of money.” says Trevor. 

Disillusion with training schemes 
is widespread. But Newcastle's 
West End offers a scheme giving 
real prospects of work for unskilled 
men. The government-funded New- 
castle City Challenge urban regen- 
eration initiative has employed 
Larry Watt, an experienced con- 
struction project manager, to per- 
suade companies to which it 
awards building contracts to 
recruit local people to work on site. 

His job is not easy; many contrac- 
tors believe trainees lack skills. 
But Watt is dogged, and the West 
End trainees he offers do have 
skills: they have attended a Tyne- 



Many hands light 

Chris Tighe canvasses the jobless on 


Observer 


Economy 
class only 

■ Those who feel that airline 
flights leave them feeling more 
dead than alive should consider 
linking up with USAir, which has 
started a frequent flyer programme 
for the existentially-challenged, 
otherwise known as deceased. 

USAir now offers funeral 
directors one free round trip flight 
in the US for every 30 bodies they 
ship on the company’s flights. It's 
big business; no less than 3 per 
cent of USAirts cargo traffic 
consists of the transport of corpses. 
The airline - which claims to be 
the number one carrier to the 
pension paradise of Florida - is 
particularly active flying the 
remains of retirees back home. 

The programme is part of USAir’s 
Tender Loving Care scheme, 
Launched last October. It’s 
obviously working; custom has 
increased by 30 per cent since it 
was started. USAir, whose public 
relations staff imaginatively 
describes this niche market as 
“healthy and profitable”, says it 
carries several thousand bodies 
each month. 


Then there were six 

■ Bang goes one of the perks of 
the job of being the CBPs chief 
economist. The Treasury is not 
going to replace Andrew Sentence, 


the CBl representative on its panel 
of independent economic 
forecasters, following his move 
to the London Business School. 

The group is about half way 
through its two-year term of 
advising Alan Budd, the 
government's chief economist, and 
has achieved a harmony of sorts 
after some initial tantrums. 

One suggestion was that a new 
member might upset this delicate 
balance especially as the next round 
of consultation and forecasting 
is due to start early next month. 

However, the CBI might reflect 
that it is largely to blame for losing 
its place in what has been an 
unexpectedly influential group 
because it has taken so long to find 
a successor for Sentance. 

Meanwhile, the Treasury, by failing 
to appoint a talented female 
economist to the vacant post, has 
missed a trick in its campaign to 
stop people referring to the group 
as the “wise men". 


MoD minefield 

■ Sounds like Mike Robinson, the 
44-year-old chief executive of Bristol 
city council, has landed one of the 
best-paid jobs in British housing. 
The normally well-informed 
Housing Associations Weekly says 
Robinson Is to head the 
non-profit-making body being set 
up to take charge of the Ministry 
of Defence's housing stock. 

As usual, the MoD remains 
tight-lipped, but Robinson is 



council flat and then they sold it 
to some Tories' 

believed to liave got the £100,000 
plus job of looking after the 69,000 
service homes. They are being 
transferred to a private housing 
trust which will be more than twice 
as big as the largest housing 
association, the North British. 

The attractions for the 
government are obvious. It raises 
over £500m and no longer has to 
worry about the increasing burden 
of making the rundown properties 
fit for our troops to live in. 

However, not all housing 
associations are going to welcome 
the arrival of such a big player at 
a time when they are already 
competing for a much smaller pot 


of public money. And even if the 
new trust is refused official 
hand-outs, it will be seeking a lot 
of money from the City - thus 
crowding out less well-connected 
housing bodies. Another 
government initiative which has 
backfired? 


Yesterday’s samba 

■ Itamar Franco, thrown 
unwillingly into the role of Brazil’s 
presideut following the resignation 
two years ago of the disgraced 
Fernando Collor, has the same 
personal greyness more often 
associated with John Major. But 
he could be forgiven for being 
irritated with the Uruguayan 
newspaper El Pais. 

When he visited Montevideo last 
weekend. El Pais referred to him 
as Jose Samey - who left office 

in 19S9. 


Low farce 

■ The executive search profession 
was unimpressed by the first 
episode of the BBC’s Headhunters 
drama on Sunday night: TV 
reviewers panned it too. The Dally 
Mail's said it was as “thrilling as 
a tour round a processed pea 
factory". Apart from cameo 
appearances by Andrew Neil - 
editor of The Sunday Times - and 
jazz singer George Melly, all the 
characters were a little stiff. 

But the story line - what happens 
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projects, such ns road building. But 
-such schemes can be costly. 

Also likely to be ruled out on 
grounds of expense . is a return to 
the ISSOs Community Programme 
which created 250,000 jubs a ye;tr 
but, because it paid close to rite rate 
for the job, incurred an annual cost 
of more than £lbn. 

Nevertheless, tile government is 
interested in less ambitious commu- 
nity work schemes. A new version. 
Community Action, launched last 
year, will give priority to unem- 
ployed 18- to 2-t-yenr olds and hopes 
to provide 90.000 part-time work 
places at a cost of £l20m a year. But 
it is expected to pay a wage only a 
little higher than unemployment 
benefit, and is therefore unlikely to 
fill all the places. 

The problem is familiar. With 
most of the E2.5bn spent by the gov- 
ernment each year on measures for 
the unemployed still committed to 
training schemes, the money avail- 
able for the alternatives of pricing 
the unemployed back into work or 
creating community jobs :s limited. 

A radical alternative being 
canvassed by some 
employment experts - 
mostly m private 

because of the political 
sensitivities - is to create some sort 
of “peace corps", or civilian 
national service, lor those young 
people who by choice ur accident 
slip through the training net. 

Ms Stem of Nacro agrees there is 
a danger of stigma becoming 
attached to such a scheme if it was 
reserved only for people at the bot- 
tom of the heap. But she believes 
there is a need for a national project 
which combines discipline, self-dis- 
covery and community work, bur 
rowing from the schemes for inner- 
city youth run by the Prince of 
Wales' Trust. 

Crucially, says Ms Stem, such a 
scheme should appeal to young men 
raised in a tough street culture. 
"Such people despise half-baked 
training schemes. Far better to have 
something like a 'youth act iuu 
force', perhaps ran by a glamorous 
local institution like a football club, 
which would inject a sense of fun 
and purpose." she says. 

Though Nacro hits no blueprint to 
offer, It has had local successes 
finding jobs m the performing arts 
and music industries for former 
young offenders. Nacro believes 
more imagination is required to tap 
the skills of young drop-outs. 

So far there is no sign of any 
political party backing a compul- 
sory programme of civilian national 
service. As a half-way measure, 
ministers* might consider withdraw- 
ing benefit from any unemployed 
person under 25 who refuses to join 
an approved project in the volun- 
tary sector, such as those leaching 
entrepreneurship on deprived hous- 
ing estates. 

That too would cost money - 
which the government does not 
have. But if ministers do not find an 
alternative means of intervening 
effectively to equip unskilled 
youths with the ability to get on in 
mainstream society, many of 
today's unemployed will become an 
even greater burden on government 
resources liter in their lives. 


side scheme run by Jarvis, the con- 
struction company, which offers 39 
weeks of concentrated training. 
Including site experience, In brick* 
laying or joiner}’, and a National 
Vocational Qualification. 

So far 50 West End men have 
taken up this scheme. Half arc now 
employed and the rest are still in 
training with Jarvis. For some such 
as 29-year-old Steven Wilson, now 
on site placement and about to hear 
whether the contractor is to employ 
him, it has helped surmount a his- 
tory of school truancy, patchy 
employment and a criminal record. 

For others like Robert Oxley. 25. 
employed by a contractor improv- 
ing the West End estate where he 
lives, it has been the chance to gain 
a job and joinery skills. 

“It's up to employers to give peo- 
ple a chance," he says. “There 
needs be better quality of training, 
and better prospects. It's no good 
having a lot or training if there ore 
no prospects at the end of it." 


when a headhunter poaches a team 
of hot-shot entertainment lawyers 
from a fuddy-duddy law firm - is 
not utterly daft. 

After all. Russell Reynolds, one 
of the flashier international 
headhunters, has just poached 
Roddy Cow. a former chief 
executive of Goddard Kay Rogers, 
a smaller and more conservative 
firm which is still recovering from 
the untimely death in an air 
accident of one of its founders 
David Kay. 

Rather a case of kitsch, not art. 
imitating life. 


Hard cheese 

■ Who says the Swiss have no 
sense of humour? Jean-P;iscal 
Delamumz, the Euro-fanatic Swiss 
economics minister proves the 
contrary, and now claims to have 
a sympathiser in heaven. 

He tells of the German, Italian 
and Swiss foreign ministers having 
brief audiences with Cod. The 
Italian asks when his country will 
finally be rid of the mafia. “It will 
be in 10 years." says God. “Oh dear. 
I’ll no longer be in office then.” 
responds the minister. The German 
asks when the neo-Nazis will 
disappear. “In 15 years,” Intones 
the deity; the German minister 
also regrets he won’t be in office 
then. 

The Swiss then asks when 
Switzerland will join the EU. "By 
then / will no longer be in office,” 
comes the reply. 
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Major distances himself 
from Iraq arms affair 


By Jimmy Bums, Kevin Brawn 
and Ivor Owen in London 

Mr John Major yesterday 
followed his predecessor. Lady 
Tbatcher.in publicly distancing 
himself from any responsibility 
in the arms- for- Iraq affair. 

In a generally assured perfor- 
mance before the Scott inquiry 
which his officials hoped would 
help restore some of his political 
authority. Mr Major said that at 
no stage either as a cabinet min- 
ister nor as prime minister bad 
be played any role in setting 
guidelines on defence exports to 
Iraq or in relaxing them. 

He also denied any role in the 
decision by his ministers and the 
attorney general.Sir Nicholas 
Lyell.to issue public immunity 
certificates withholding informa- 
tion in the trial of three business- 
man from the Midlands machine 
tool company. Matrix -Cburchi II 

Mr Major '5 appearance before 
the inquiry, which be agreed to 
in November 1992 under intense 


political pressure following the 
collapse of the Matrix-Churchill 
trial, was the first time that a 
serving British prime minister 
has given public evidence to a 
judge in public. 

But yesterday's low-key public 
hearing before a packed audience 
of journalists, members of the 
public. Whitehall officials, and 
some opposition MPs, contrasted 
with the drama of some previous 
encounters between Lord Justice 
Scott and witnesses. 

Mr Major said that the first 
time he saw an official document 
referring to a more "flexible" 
government guidelines was in 
July 1989 while he was foreign 
secretary, but said he did not 
consider this to amount to any 
major change of policy. 

"Neither at that stage, nor 
later, was I involved in the for- 
mulation of the guidelines, con- 
sideration of the guidelines, 
amendment of the guidelines or 
interpretion of the guidelines." 

Only at one point did he seem 


rattled when he was referred to a 
correspondence between himself 
and Mr Douglas Hurd, the foreign 
secretary, In October 1992 con- 
firming that junior ministers had 
secretly agreed to the export of 
machine-tools which they knew 
could be arguably in breach of 
government guidelines. 

Questioned on ministerial 
accountability, Mr Major agreed 
that ministers were responsible 
to parliament for the conduct of 
their departments and w’ere 
accountable for the organisation 
of their departments. He identi- 
fied Sir Robin Butler, cabinet sec- 
retary. as the man who should 
put right any failing s in the dis- 
semination of intelligence. 

Mr Major seemed to draw 
strength from tbe Inquiry's refer- 
ence showing Him opposing the 
sale of Hawk jets to Iraq on 
financial and moral grounds, as 
well as making efforts behind the 
scenes to ensure replies to parlia- 
ment during the Matrix-Churchill 
furore were accurate. 


Christian Democrats call for 
tough curbs on foreign labour 


By Quentin Peel in Bonn 

The ruling Christian Democrats 
in Germany are calling for tough 
measures to crack down on the 
employment of cheap foreign 
labour and a national initiative 
to promote part-time work and 
flexible hours, in a bid to counter 
rising unemployment. 

The economic programme of 
Chancellor Helmut Kohl's Chris- 
tian Democratic Union, approved 
at the weekend by the party's 
national executive, calls for com- 
panies employing illegal labour 
to be blacklisted for public sector 
contracts. At the same time, it 
wants special measures to allow 
long-term unemployed in Ger- 
many to be hired for low wages - 
below the industry minima fixed 
by national wage contracts. 

As for part-time working, the 
CDU is calling for a "national 
offensive" to increase the num- 
bers. arguing that at least 2m 
extra jobs could be created. 

The controversial document 
was drawn up by a working 
group chaired by Mr Klaus TOp- 
fer. the environment minister, 
and it lays great stress on the 
need to promote new technolo- 
gies. including environmental 


Germany's largest union, 1G 
Me tall, yesterday warned it 
might strike this year and the 
leader of the largest public ser- 
vices union, the OeTV. said pay 
talks would be very difficult. 
Reuter reports from Frankfurt. 

The two unions, which will 
negotiate wage deals for almost 
7m workers, are under fire from 
employers who say wage freezes 

technology, to main tain German 
competitiveness internationally. 

Shortly after the proposals 
were published, an inner circle of 
government ministers agreed on 
measures to prune a further 
DMSbn ($2.9hn; in spending this 
year, in an effort to keep the fed- 
eral government's borrowing 
requirement below DMTObrt The 
defence ministry will bear the 
brunt of the latest cuts, with 
DMUbn. followed by the trans- 
port and employment ministries. 
Further savings of DM2.5bn have 
yet to be found. 

The CDU programme calls for 
continuing strict control over 
public spending, and in particu- 
lar for state spending on social 
programmes to ease redundan- 
cies in the private sector to be 


are essential to counter problems 
caused by Germany's worst post- 
war recession. 

Mr Walter Riester. deputy 
president of the IG Metall engi- 
neering union, said: “It is possi- 
ble that we will not be able to 
manage without a strike.” 

IG Metall has claimed a 5.5 per 
cent pay rise for 1994, while pub- 
lic servants want 4 per cent 

converted from grants to loans. 

It also proposes the creation of 
a National Technology Council to 
co-ordinate research, promote 
rapid industrial application of 
German inventions and intervene 
in a national debate which often 
appears hostile to innovation. 

The programme calls for joint 
efforts between the government 
and the banking sector to make 
more venture capital available, 
with attractive tax incentives, for 
high-risk projects. The proposed 
job creation measures are likely 
to prove controversial in the elec- 
tion campaign, relying as they do 
on drastic deregulation of the 
labour market. 

Exports may speed German 
recovery. Page 2 


Earthquake | US-China textile deal 


Continued from Page l 

were power cuts throughout Cal- 
ifornia. 

Mr Richard Riordan, the city's 
mayor, declared a local emer- 
gency an hour after the earth- 
quake. freeing local emergency 
services to respond without 
regard for costs. President Bill 
Clinton and California governor 
Pete Wilson also offered emer- 
gency support to the city. 


Continued from Page 1 

$4.6Sbn in 1993. Shipments of silk 
ciothes - the fastest-growing Chi- 
nese garment exports to the US - 
accounted for a further S2.5ba 

China's trade surplus with 
theUS reached S25bn last year, 
prompting demands by US 
congressmen for steps to restrain 
Chinese imports. 

China dominates textile 
exports to the US. accounting for 


between 20 and 25 per cent of all 
clothing sold. US textile industry 
representatives say illegal Chi- 
nese imports have cost 50.000 US 
jobs. US customs seized some 
$58lm of textiles illegally 
imported into the US since 1991 
during the previous agreement 
Mrs Wu Yi. China’s trade min- 
ister. expressed satisfaction with 
the agreement, appearing 
relieved that US demands were 
not more severe. 


German 
aerospace 
chiefs urge 
emergency 
subsidies 

By Quentin Peel In Bonn 


Germany's crisis-hit aerospace 
industry yesterday called on the 
Bonn government to draw* up an 
emergency subsidy programme 
to enable the sector to survive 
and compete with US and Asian 
manufacturers. 

At a meeting near Bonn. 300 
industry leaders spelt out a 
string of demands for govern- 
ment support to stem the current 
spate of job losses. 

Mr Hartmut Mehdorn. the 
Deutsche Aerospace fDasa) direc- 
tor responsible for aerospace, 
whose company has announced 
16,000 redundancies from its 
SO.OOO-strong workforce, said that 
if government and industry failed 
to agree a “new priority" for 
aerospace, Germany would fall 
behind its competitors in the 
technology. 

He set out a Id-point pro- 
gramme, including direct 
research subsidies of up to 
DM340m <S197.60m) a year for 
new technologies, including heli- 
copter and aerospace equipment 
- but not engine research. He 
also called for direct grants of 
DM25m per year to develop a new 
extra-large air freighter to 
replace the Transall. 

He urged the government to 
match the huge programme of 
indirect aerospace promotion 
conducted by the US govern- 
ment. through both Nasa. the 
space agency, and the military 
procurement programme. 

He said President Bill Clinton 
bad given a new lease of life to 
the US industry, both through 
research promotion, and "by not 
being too proud to act as a car- 
pet-trader on behalf of Boeing 
products throughout the world". 

The plight of the German 
industry bas aroused widespread 
sympathy within the German 
government and in all the Ger- 
man federal states where the 
industry is a big employer. They 
include the conservative states of 
Bavaria and Baden- WOmemberg 
in the south, but also the Social 
Democrat-ruled states of Bremen. 
Hamburg and Lower Saxony in 
northern Germany. 

Mr Reinhard Gohner, the state 
secretary responsible for aero- 
space. who convened the meet- 
ing, said he hoped that more indi- 
rect research support could be 
made available, in spite of the 
government's current drastic 
savings programme. He called on 
the industry to draw up a list of 
specific projects to be supported. 

“We want to develop a new sys- 
tem for promoting aviation and 
the aerospace industry, as a con- 
sequence of international condi- 
tions," he said. "We want to get 
away from direct subsidies, 
which can only be used to a lim- 
ited extent, and switch to indi- 
rect promotion." 

However, he said this might 
only be possible in the 1995 bud- 
get. as 1994 spending was already 
over-committed. 
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Europe today 

A complex low pressure area between 
Greenland and Iceland will draw milder air 
towards the British Isles and Scandinavia. As 
a result, mast of the UK and south-west 
Norway will be overcast and rainy with winds 
reaching strong to gale force. High pressure 
over France, Germany and the Alps will keep 
the continent dry but cold. The Benelux will 
have some cloud. Further south, there will be 
abundant sunshine, except for fog patches. 
Low pressure over northern Africa and the 
CIS will cause showers or rain along the east 
coast of Spain, Italy and northern Greece. 
Southern Greece will have plenty of sunshine 
wilh pleasant temperatures. 

Five-day forecast 

Low pressure near Greenland will maintain 
unsettled conditions in Scandinavia and the 
UK wilh rain and strong to gale force winds. 
High pressure over the continent will give dry. 
sunny and settled conditions with light to 
moderate night frost. Low presure systems 
will cause showers over the central and 
eastern Mediterranean. 
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Tokyo takes stock 


The last time international investors 
took a shine to Japanese equities - 
towards the end of 1991 - the results 
were anything but pleasing, as the 
market continued to slide. Two years 
on. foreign institutions are prepared to 
give Tokyo another shot. The 17 per 
cent rise in tbe Nikkei average from 
the depths plumbed in November has 
been fuelled by overseas buying. Tak- 
ing profits in over-heated Asian mar- 
kets such as Hong Kong or Malaysia 
and reinvesting in Tokyo is a common 
strategy. 

Measured against bond yields hover- 
ing around 3 per cent the Nikkei 
hardly looks stretched. But investing 
in Japanese equities is an act of faith. 
Even if Mr Morihiro Hosokawa’s coali- 
tion can push political reform through 
parliament this week, there is no guar- 
antee it will be able to agree an eco- 
nomic package of stature. Three 
rounds of fiscal stimulus have failed to 
kick-start the economy. A more imagi- 
native approach, probably including 
personal tax cuts, is required. 

With Mr Hosokawa due to meet 
President Clinton in Washington next 
month, failure to deliver a stimulus 
would create friction over Japan's 
trade surplus. The gentle depreciation 
of the yen against the dollar, from 
Yioi last August to nil yesterday, 
bas brought relief for Japanese export- 
ers. The stock market has been led 
higher by the big consumer electron- 
ics companies, which points to selec- 
tive buying of exporters. Unless Japan 
acts to stimulate domestic demand, 
though, the US may again be tempted 
to talk the yen up as a way of tackling 
trade. 

Reuters 

Reuters is currently standing at the 
confluence of several investment 
streams and is in danger of being 
swept away in the flood. The shares 
are washing up against the £20 mark, 
which must make a share split a real 
possibility. The purchase of Quotron 
has provided the immediate cause for 
the rise. But the buoyancy of the 
world's financial markets and the re- 
rating of media sectors on both sides 
of the Atlantic, thanks to multi-media 
induced intoxication, provide the 
underlying rationale. 

The cancellation rate for Reuters’ 
trading screens has reduced as a 
result of currency turmoil and surging 
markets. The growth of emerging 
economies has also fuelled demand for 
new screens, helping to swell Reuters' 
terminal base, which had stalled at 
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around 200.000. Reuters is also seeking 
to expand into new markets, through 
the provision of on-line information 
services to the advertising and medi- 
cal markets, although few of these pro- 
jects are likely to yield substantial 
returns in the immediate future. 

The step-up in tbe rate of acquisi- 
tions and the working capital 
demands of installing new screens 
make it unlikely that Reuters will 
repeat its share repurchase scheme. 
The tax credits which facilitated that 
scheme have also been exhausted. 
Reuters' attractions therefore rely 
wholly on its earnings prospects, 
which investors have dangerously 
over-egged before. Still, Reuters’ rat- 
ing remains well below its 1987 peak. 

Project finance 

Reports that the government may be 
prepared to invest up to £l.5bn of pub- 
lic funds in the Channel tunnel rail 
link provide further confirmation that 
a sea change may indeed be sweeping 
through Whitehall. Such numbers, 
though, must be treated with scepti- 
cism, given that the talks between the 
public and private sectors are at such 
an early stage. It would be bizarre if 
the government chose to publicise the 
precise level of its funding commit- 
ment in advance. That would only 
weaken the Treasury's negotiating 
hand. The suspicion must be that the 
headline number may include the 
costs the government has already- 
sunk into Eurostar’s new train sets 
and into upgrading existing rail lines. 
It is far from clear how much new 
money will be forthcoming. 

However, considerable public gener- 
osity will be required to prime the 


pump and entice the private sector 
into participating in the project The 
link may be a political imperative but 
the government will have to work Itjjt 
competitive global marketplace for 
capital and skills. Perhaps Sir Alastetr 
Morton’s private finance working 
group, which meets again today, can 
help ginger up Whitehall thinking 
some more. 

Albert Fisher 

It could almost be the old days at 
Albert Fisher. An ambitious manage- 
ment with a strategic plan buys a US 
company with a patchy earnings 
record for a little cash and a large . 
deferred payment. Since Fisher suf- 
fered second degree burns playing 
with that particular box of matches, it 
is surprising that the new manage- 
ment is prepared to give it another 
whirl. Nor is it encouraging to hear 
the acquisition described as warnings 
enhancing, calculated on the initial 
payment only. 

Fisher’s balance sheet is not partlcu- i 
larly stretched, so the full price could ' 
have been paid now. On the other 1 
hand the company will have to refill- ! 
ance its convertible shares this year, | 
pushing gearing over 30 per cent Pre- 
sumably a rights issue is ruled put at 
the current rating, so perhaps Fisher 
simply wants to stay flexible. Yet if it 
is to finance its ambitions to graduate 
from commodity apples to sliced sal- 
ads it cannot do so on the never never 
The proposition that commodity risk 
can be taken out. of the business by 
going up market was always question- 
able. If it is to be tried, at least the bet- 
should be placed in advance. 

Eastern Electricity 

Easton Electricity's decision to buy 
up to 5 per cent of its shares is a small 
but significant admission of the 
regional companies’ embarrassing 
riches. The RECs are heading rapidly 
towards net cash, and even a harsh 
review of their price caps is uii$kely 
to stop cash generation completely. 
Funding utilities with equity aftn-is 
expensive. While share buy backs 
help, a much more radical restructur- 
ing is needed to get the RECs back on 
to a sensible footing. Interestingly, the 
regulator cited cost of capital as an 
issue he will consider in his current 
price review. If the RECs do not pro- 
duce plans to gear up, return excess 
funds to shareholders and cut bills to 
customers, the regulator may do it for. 
them. . . . 


CARCLO 

Improved 
half year results 


Half year to 30 September 

Turnover £m 

Profit before tax £m 

Earnings per ordinary 
share of 5p 

Dividend per ordinary 
share of 5p (net) 


• Performance of Arthur Lee, acquired 16 June 1993, 
exceeded expectations. 

• Enlarged group order intake in the last three months 

higher than in the corresponding period last year. 

• Assets per share increased by 7 % to 1 13p. 

CARCLO ENGINEERING GROUP PLC 


P.O. Box 224, Sheffield, South Yorkshire S9 1YX 


1993 

1992 

% increase 

65.6 

40.7 

+61% 

5.2 

3.7 

+41% 

6.9p 

6.3p 

+9.5% 

1.9p 

1.8p 

+5.6% 
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IN BRIEF 


Metallgesellschaft 
rescue funds grow 

Deutsche Bank and Dresdner Bank, the two biggest 
banks in Germany, have agreed to increase their 
contribution to the Metallgesellschaft rescue 
package by a total of DM300m (SiTZm). Page 18 

Reform in Austrian savings 

The long-awaited reorganisation of Austria s 
savings banks sector looks set to begin wi thin 
weeks. Page 18 

A fight (n Brazil 

AT&T, the US telecommunications group, is 
attempting to Tight its way into Brazil's tradition- 
ally protectionist equipment supply market but 
it is meeting fierce opposition. Page 19 

China seeks Slbn 

China is set for aggressive capital raising in west- 
ern markets. Page 22 

French towns refinance 

Nine of Prance's post-war “new towns" plan to 
join forces and issue bonds to refinance high-cost 
bank debt Page 19 

Order books pick up at Cardo 

Carclo Engineering Group announced a 41 per 
cent increase in interim pre-tax profit. Mr John 
Ewart, chairman, said order books were signifi- 
cantly fuller than last year, although margins 
remained under pressure in the UK group's core 
card clothing division. Page 26 

Beverley gets rid of debt 

" Shareholders In Beverley 
‘ Tr.: ' Group, the UK engineering 

i «f' c • ■ concern, is to sell properties 

jff , \ , and businesses to a vehicle 

wp. • controlled by the company's 

wi- «“»* executive directors. Mr 

Coiin Robinson (left), chair- 
man. said Beverley Group 
was in a net cash position. 

It would seek to double 
Us size through an acquisi- 
: tion, which would be funded 
through some form of equity 
capital raising. Page 26 

Albert Fisher makes US buy 

Albert Fisher, the food processing and distribution 
group, is paying up to $25m for some assets of 
Fresh Western Marketing, a Californian supplier 
of fresh produce. Page 28 

P oo l moves ahead 

Peel Holdings, the Manchester-based property 
group, reported interim pre-tax profit of £2.2 im 
up from £i.64m_ Page 26 

Future bonanza at Butte 

Butte Mining, the UK-quoted company whose 
main activity is prosecuting US lawsuits - it 
is seeking damages from former managers and 
promoters - estimates that, if it succeeds with 
its maximum claim for nearly Slbn. this would 
be worth I29p a share. Yesterday Butte shares 
were 4*lp. Page 25 

Chiroscience seeks £35m 

Chirosclence. the UK pharmaceuticals company, 
yesterday said it would raise £35m (S51m) from 
its forthcoming flotation. Page 25 

Canny Scots eye the US 

Edinburgh, Britain's main centre of fund manage- 
ment expertise after London, is chasing the US 
business hard. Page 27 
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Swiss insurer 
expands base 
in Germany 


UK business information group’s aggressive return to the 
acquisition trail has cheered analysts, reports Andrew Bolger 

R euters Holdings may I A ^ /-STTrn slonal customers hell 
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By Ian Rodger in Wintefttar 

Winterthur Insurance is to take 
control of DBV Versicherung 
from Commerzbank, a move 
which will make the Swiss group 
the 10th largest primary insurer 
in Germany by premium income. 

Winterthur, which has been 
seeking for several years to build 
up a substantial presence in Ger- 
many. will pay Commerzbank a 
combination of cash and shares 
for a 75 per cent interest in the 
holding company which has a 
50.1 per cent state in DBV. Win- 
terthur will also transfer its own 
German insurance businesses to 
the holding. 

Mr Peter Spalti. Winterthur 
chairman, said that no offer 
would be made to the minority 
shareholders of DBV, as there 
would be no change in the direct 
ownership of the Frankfurt- 
quoted group. 

Commerzbank will retain a 
minority 25 per cent in the 
enlarged holding. Both it and 
DBV-Winterthur will continue to 
exploit each other's sales net- 
works for hanking and insurance 
products. 

Mr Spdlti said the takeover 
would transform Winterthur, the 
Swiss market leader, into a truly 
European group. It already has a 
substantial stake in the UK 
through its Churchill motor 
insurance subsidiary, and Provi- 


dent Life, but earns less than a 
10th of Its premium income in 
Germany. 

The combined 1993 premium 
income of DBV and Winterthur's 
German operations was about 
DMl9bn iJ2-Sbn). Nearly 60 per 
cent of DBVs DM3.4 bn premium 
income came from life Insurance; 
27 per cent from health insur- 
ance; and the rest from non-life. 
Winterthur's subsidiaries in Ger- 
many earned DML5bn in premi- 
ums, two thirds of ft from non- 
life business. 

Mr Manfred Broska, chief exec- 
utive of DBV, will continue to 
lead the enlarged group. Mr 
Broska said the German insur- 
ance market was going through a 
difficult period, because of reces- 
sion and liberalisation. But he 
was confident that DBV, with its 
connections with Commerzbank 
and Winterthur, was well placed 
to succeed. 

He said that the group expec- 
ted to achieve a satisfactory 
result for 1993 and that there was 
room for another dividend 
increase. In 1992, it had net 
income of DM32. 6m and paid a 
dividend of DM8 per share. 

Mr Sp&lti said Commerzbank 
would acquire a loss than 5 pm* 
cent stake in Winterthur as a 
result of the takeover. Mr Martin 
Kohlhaussen. Commerzbank 
chairman , would join the Winter- 
thur board. 1 


Top man at US 
insurance broker 
to be replaced 


By Richard Waters In New York 

Non-executive directors of 
Alexander & Alexander have 
acted to replace the US insurance 
broker's long-time chairman and 
chief executive, Mr Tinsley Irvin, 
after a succession of mishaps and 
disappointing results. 

Mr Irvin has stepped down 
immediately as chairman and 
will cease to be chief executive 
once a replacement from outside 
has been found. The move fol- 
lows a special board meeting late 
on Friday, which had been called 
to consider the management of 
the group. 

Mr Irvin yesterday said he and 
the board had agreed that "signif- 
icant changes in leadership" 

, were necessary “to accelerate the 
! pace of change and effect 
improvements in operations and 
earning s". 

“Some of the old ways we do 
business must also change," he 
added. 

Two months ago Alexander & 
Alexander, the world’s second 
largest insurance broker after 
Marsh & McLennan, was forced 
to restate earnings back to 1991 
when it discovered that its Alex- 
ander Consulting Group arm had 
been overstating its revenues. 
Earlier last year, the group had 
to take a special $ 157.5m charge 


to cover indemnity costs related 
mainly to a business it had sold 
9ome years previously. 

Mr Robert Boni, a former chair- 
man of steel company Annco. 
hag taken over as chairman and 
will head a committee of non-ex- 
ecutive directors charged with 
finding a new chief executive. 

Efforts would be made to boost 
the company’s revenues, cut its 
costs and “improve organisation 
controls", Mr Boni said. He paid 
tribute to the “significant accom- 
plishments ** of Mr Irvin, adding 
that he had brought the company 
through a turbulent period. 

Mr Irvin became chief execu- 
tive in 1987. as the US broker was 
recovering from the massive 
fraud losses it suffered in Alexan- 
der Howden, the Lloyd’s insur- 
ance broker it had acquired in 
1982. He became chairman a year 
later. The company said it would 
in future divide these two roles. 

Alexander & Alexander has 
suffered from flagging profits in 
its large US retail insurance 
broking operations, as well as 
from a disappointing record from 
its international acquisitions. 
These include Alexander Howden 
and. in 1985, Canadian broker 
Reed Stenhouse. 

Mr Irvin, 60, had been with the 
company since 1963, and will 
remain a director. 


T"V euters Holdings may 
1^ have bought a loss-mak- 
ing business from Citi- 
corp, the US bank, yet the deal 
has done nothing but good for 
the business information group’s 
share price. Since it was 
announced last Thursday, the 
shares have gained 95p. closing 
yesterday at a new high of 192Cp. 

The purchase of the data ser- 
vice business fulfils a long-held 
aim of Reuters - expansion in VS 
equity markets - anri confirms 
that the UK-based company Is 
not just sitting back on its posi- 
tion in the global financial mar - 
kets, where it has long domi- 
nated foreign, exchange trading. 

Quotron is the latest in a flurry 
of acquisitions since July, when 
Reuters spent half its cash moun- 
tain on a £350m share 

repurchase scheme. 

Analysts who were concerned 
last year that Reuters was facing 
mature markets have been 
cheered by the group’s aggressive 
return to the acquisition trail. 
They say the group's record and 
prospects also compare well with 
other media companies in a sec- 
tor which has been uprated 
recently. 

Some Reuters acquisitions - 
such as last month's $12i.5m 
cash purchase of Teknekron Soft- 
ware Systems, a Californian soft- 
ware supplier and systems Inte- 
grator - are obvious additions to 
the core business. Other smaller 
deals represent a “testing of the 
water" in emerging areas such as 
multimedia products. 

Mr Rob Rowley, Reuters’ 
finance director, hearts a small 
team which for the past 18 
months has been looking at new 
business opportunities. The brief 
| from Mr Peter Job, Reuters' chief 
| executive, was a rigorous 
appraisal of which of the group's 
skills had the most value. Mr 
Rowley says: “We used to be 
heavily Involved in engineering, 
designing our own hardware. 
Increasingly, we buy off the shelf 
because we can buy things in 
more cheaply than making them 
ourselves. We don’t want to be in 
the low-added-value end of the 
business.” 

An example of. Reuters' more 
speculative, approach is last 
month’s decision to take a $3m 
minority stake AdValue Media 
technologies, a private New York 
company which markets interac- 
tive transaction services to 
advertising agencies, sales repre- 
sentatives and media outlets. It 
was the first deal struck since 
the formation of Reuters NewMe- 
dia, a US-based subsidiary operat- 
ing in emerging markets for mul- 
timedia products. Mr Rowley 
says of AdValue: “It is Involved 
in real-time changes in bookings 
and transactions, an environ- 
ment we were familiar with." 

Reuters has identified televi- 
sion as a potential contributor to 
its core financial business and as 


Reuters’ news 
flurry dispels 
mature image 
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Blockbuster 
buys stake 
in Virgin 
games unit 

By Michael Ska pinker, Leisure 
Industries Correspondent 


Nokia and HP in 
telecoms alliance 


By Antfcew Adonis in London 

Nokia, the Finnish telecom- 
munications manufacturer, has 
joined forces with Hewlett-Pack- 
ard, the US electronics group, to 
develop the next generation of 
telecoms infrastructure. 

They have forged a strategic 
alliance to develop “intelligent 
network" systems. The move 
underlines the convergence of 
computing and telecoms. Intelli- 
gent networks use advanced elec- 
tronics to provide new services 
such as freephone, personal num- 
bering and call forwarding. 

The alliance pools Nokia’ s tele- 
coms expertise with Hewlett- 
I Packard’s computing platforms. 
The value of the dal is undis- 
closed, but “several hundred" 
employees will be involved. 

Nokia, the world's second larg- 
est manufacturer of infrastruc- 
ture for cellular networks, is 
keen to broaden Its telecoms 
business, which last year 
accounted for nearly half its 
S3.1bn turnover. It will take 
responsibility for marketing and 
sales, which the companies 
expect to start this year. 

For Hewlett-Packard, the ven- 
ture is one of several recent 
moves into mainstream telecoms. 
A year ago it launched a venture 


with Ericsson, the Swedish tele- 
coms manufacturer, to provide 
network management systems. It 
also has links with Northern 
Telecom, the Canadian equip- 
ment manufacturer. 

Ovum, the London-based con- 
sultants, estimates that annual 
expenditure on intelligent net- 
work systems could reach S5bn in 
Europe by 2000. By then, these 
services are expected to account 
for 10-15 per cent of call-charge 
revenue, up from about 3 per 
cent today. In the US, the propor- 
tion is likely to be higher. 

Mr Marti Atahuhta, president 
of Nokia Telecommunications, 
said: "It was an obvious step for 
us to seek a long-term agreement 
with Hewlett-Packard, a leader in 
open-systems computing which 
also has a strong commitment to 
the telecoms Industry.” 

Research and development will 
be carried out at Nokia's base at 
Espoo, Finland, and Hewlett- 
Packard’s European centre at 
Grenoble, France. 

Mr Jeremy Ledger, a UK ana- 
lyst with the consultancy Data- 
quest, said the deal was “a nota- 
ble stage in the convergence of 
different IT sectors in a field 
where the market opportunities 
are strong and growing". 

HP’s new range. Page 19 


Blockbuster Entertainment, the 
world’s largest video rental com- 
pany, has bought 19.9 per cent of 
Virgin Interactive Entertain- 
ment, part of Mr Richard Bran- 
son’s Virgin Group. 

The Virgin subsidiary develops 
games software for the Nintendo 
and Sega systems, as well as for 
other manufacturers. 

Blockbuster will pay for the 
VIE stake with shares of an 
approximate market value of 
830m. It has also received options 
to buy additional shares. 

VIE, which has sold more than j 
13m copies of its products since 
mid-1990, last year sold a 16.2 per 
cent stake to Hasbro, the US toy 
company, ft is thought that the 
Virgin subsidiary will eventually 
be floated as a separate company 
in the US. 

Virgin, which refused to com- 
ment on the eventual flotation, 
said the Blockbuster deal would 
ensure its presence in the field of 
multimedia entertainment. 
Blockbuster earlier this month 
announced a 33.4 bn merger with 
Viacom, the US cable television 
company which is bidding for 
Paramount Communications. 

Virgin said the link with Block- 
buster and Viacom would mean 
that it could deliver gnm&t and 
music videos directly to people’s 
homes. “This is a building block 
in the multimedia world of the 
future. With Blockbuster and 
Viacom merging to create a cable 
company, we could squirt videos 
or Phil Collins’ greatest hits 
down the line." 

Virgin already has a joint ven- 
ture with Blockbuster to build 
music megastores, which also 
sell games, in Europe, the US and 
Australia. 
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slonal customers helps explain 
Reuters' recent £13-3m acquisi- 
tion of VAMP Health, a private 
UK company which provides 
computer services to about 2,000 
general practitioners. Mr Rowley 
says: “Computers in UK doctors' 
surgeries Is a somewhat limited 
market, but well learn about on 
industry before we invest large 
sums of money in it" 

When Reuters announced its 
share repurchase scheme last 
year. Mr Job said: “We have 
absorbed two messages from 
shareholders: they want us to 
continue to invest in the busi- 
ness, but they don’t want us to 
invest just for the sake of invest- 
ing." 

Reuters says most of the 
group's larger acquisitions in the 
1980s were relatively successful - 
such as Instinet, the computer- 
ised share trading system, and 
Rich, the designer of communica- 
tion systems for trading rooms. 
But Mr Rowley concedes “we 
picked up a few scans along the 
way. We need to be careful of 
personality.'’ Hie added: “In the 
2980s there was a Reuters culture 
that we had to own or have effec- 
tive control - we’re much more 
open-minded now." 


M r Rowley says group 
capital expenditure 
was up last year and 
win grow further, involving both 
acquisitions and organic growth. 
“We have lots of ideas, not neces- 
sarily multimedia. Our existing 
markets are still very exciting. 
One way people stay ahead Is by 
constantly innovating.'’ 

Reuters would certainly invest 
more in Globe*, its electronic 
futures trading system, if and 
when the wrangling between the 
participating international 
futures markets Is sorted out. 
The UK group has also been 
promising to respond to the chal- 
lenge from the products of 
Bloomberg, the US group which 
has done so well in the fixed-in- 
terest market 

However, Mr Rowley has no 
fears over Reuters’ survival in a 
world which might be dominated 
by multimedia giants. Recent 
rumours of Reuters being a tar- 
get for takeover by Reed-Elsevier 
ware quickly denied by the 
Anglo-Dutch publishing group. 

Mr Rowley merely points out 
that Reuters’ Independence is 
guaranteed by a single “founder’s 
share", created when the com- 
pany was floated In 1984. A 
link-up with a newspaper and 
magazine publishers such as 
Reed-Elsevier would take Reuters 
closer to the mass market - not 
the differentiated, high-value 
areas which the group is deter- 
mined to keep in focus. He says: 
We've no feel of being threatened 
- we’re used to working in an 
open environment” 
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a route into new business areas. 
The group increased its televi- 
sion interests in 1992 by taking 
full control of Vzsnews, the inter- 
national TV news agency. Last 
week Reuters announced it 
would launch a financial TV ser- 
vice for the foreign exchange 
market around the middle of this 
year. Traders will have important 
news events delivered digitally to 
their trading screens. 

However - just as in its finan- 
cial business - Reuters would 
rather not become over-commit- 
ted to any particular hardware. 
Mr Rowley says: “It would be 
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easy to spend £20Qm on a cable 
TV company - bat an a 10-year 
view, cable win become a utility. 
We try to avoid looking into the 
technological void and instead 
concentrate on developing good 
products.” 

He believes that growing famil- 
iarity with personal computers 
has made them more important 
than television. “If people 
become PC-expert at work, they 
are more likely to use them at 
home. We aim to exploit these 
high-value opportunities." 

This interest in what products 
will appeal to prosperous, profes- 
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Bank Austria AG 


Wiener Stadtische Allgemeine 
Versicherung AG 


have entered into a cross-shareholding agreement in 
order to jointly develop their Allfinanz 
activities in Austria. 


The undersigned acted as financial advisor 
to Bank Austria and assisted 
in the negotiations. 


Salomon Brothers 
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INTERNATIONAL COMPANIES AND FINANCE 


German banks to increase 
Metallgesellschaft funding 


By David Waller in Frankfurt 

Deutsche Bank 3nd Bresdner 
Bank, the two biggest b anks in 
Germany, have agreed to 
increase their contribution to 
the Metallgesellschaft rescue 
package by a tetal of DM300m 
I$lT7m>, it emerged yesterday . 

It is understood that foreign 
banks will be given the chance 
to scale down their contribu- 
tion to the rights issue element 
of the package to only a frac- 
tion of the original proposal, a 
move which served to placate 
foreign bankers’ objections to 
acquiring new shares in the 
Frankfurt-based mining, met- 
als and industrial conglomer- 
ate. 

Metallgesellschaft granted 
these concessions on Saturday 
during talks which ended by 
securing the DM3.-Jbn rescue 
package. 

The bail-out averted the 
threat of bankruptcy which 
hiuig over the group last week, 
serving to trigger a sharp rise 
in MG’s share price yesterday. 
The shares rose 12.5 per cent to 
close DM27 up at DM241. 

Lucas to pay 
reparations 
to US forces 

By David White, 

Defence Correspondent 

Lucas industries, the 
British-based motor and aero- 
space components group, said 
it expects to pay reparations 
for supplying allegedly faulty 
equipment to the US Forces. 

The company said a sett le- 
nient was likely to avoid court 
proceedings over claims that a 
US subsidiary. Lucas AUL. 
supplied defective missile 
launching components and 
military radios that failed to 
meet specifications. 

US prosecutors are expected 
to seek criminal charges in the 
missile case, which US federal 
authorities have been investi- 
gating since 1992. 

However. Lucas said the US 
authorities had made clear 
there was no link between this 
case and investigations into 
"friendly fire” deaths during 
the Gulf conflict three years 
ago. 


The deal has three elements: 

• A DM1.4bn rights Issue. 
MG's core shareholders - a 
group which include Deutsche 
and Dresdner. the Emirate of 
Kuwait, Daimler-Benz and the 
Allianz insurance group - will 
contribute 62 per cent of these 
funds. 

It was originally proposed 
that creditor banks subscribe 
to the remaining 38 per cent in 
proportion to their credit expo- 
sure. 

This caused grave problems 
for foreign banks and it is 
understood that the German 
banking community has under- 
taken to take up 85 per cent of 
the balance. Bankers said yes- 
terday that this left foreign 
banks' contribution at 10 per 
cent of the level first proposed. 

• DMTOOm of fresh credit. 
Deutsche and Dresdner are 
understood to have agreed to 
contribute DMlOOm each to 
this, thus reversing their origi- 
nal position that they should 
not be required to contribute 
any further funds after provid- 
ing DM 1.5 bn in emergency 
credits last month. 


• Bankers will convert 
DMl.3bn of bank debt into 
junior convertible stock. Fol- 
lowing Saturday's negotia- 
tions. Deutsche and Dresdner 
have each contributed an extra 
DM50m to this element of the 
package, leading to an 3 per 
cent improvement in the terms 
for other banks. 

These securities will be con- 
vertible into MG ordinary 
shares at a price of DM250 as of 

1996. 

Bankers expressed relief yes- 
terday that the refinancing had 
been successful. They said the 
package may remove the need 
to make provisions against 
their loans to MG. whereas 
they would have had to write 
off up to half their loans if the 
group had been declared insol- 
vent. 

MG said yesterday that Mr 
Kajo Neuidrchen. chief execu- 
tive. would outline his strategy 
for the future of the group in 
February. 

Shareholders will vote on the 
refinancing proposals at a spe- 
cial meeting convened for Feb- 
ruary 24. 


Renault Agriculture in 
tie-up with US producers 


By John Ridding in Paris 

Renault Agriculture, the farm 
machinery division of the 
French state-owned motor 
vehicle group, yesterday 
announced a series of agree- 
ments aimed at strengthening 
its position in the depressed 
farm equipment market. 

The French group has agreed 
with John Deere of the US to 
exchange tractors and diesel 
engines in the French market. 
It has also concluded an accord 
with Massey Ferguson, the 
farm equipment group owned 
by Varlty of the US. to estab- 
lish a joint design, develop- 
ment and manufacturing sub- 
sidiary and a joint purchasing 
operation. 

Under the terms of the agree- 
ment with John Deere, the 
world's largest manufacturer 
of farm equipment, Renault 
Agriculture will receive diesel 
engines from the US compa- 
ny's factory in Saran. south of 
Paris. In return. Renault will 


supply tractors equipped with 
John Deere engines to the US 
group. These will be sold under 
the John Deere marque. 

Renault declined to disclose 
the volumes concerned, but 
said the agreement with John 
Deere would satisfy a large 
proportion of its demand for 
engines, it said the deal would 
allow the two companies to 
operate at their French facto- 
ries at “a high level of activ- 
ity". 

The agreement with Massey 
Ferguson involves the creation 
of a joint subsidiary for devel- 
opment and manufacture in 
the areas of mechanical engi- 
neering, hydraulics and elec- 
tronics. The subsidiary, to be 
jointly owned and managed by 
each of the partners, will be 
based at Beauvais, north of 
Paris. It will concentrate on 
the development and manufac- 
ture of transmissions. 

The two companies will also 
establish a common purchas- 
ing body. 


IMI bullish 
on foreign 
demand for 
share issue 

By Haig Simonlan in Milan 

Istituio MobiJiare Italiano, the 
Italian treasury-controlled 
financial services group which 
is due to be privatised this 
month, believes foreign insti- 
tutions would like to buy 
about three times the amount 
of shares allocated to them. 

Soundings by SG Warburg, 
the UK merchant bank, and 
IMI, which are together co-or- 
dinating the privatisation, 
have so far indicated foreign 
institutions want to buy 
almost 300m shares. 

The offer, to raise np to 
L2,200bn ($1.29bn), involves , 
selling 200m shares - a third 
of IMI's capital. About half . 
will go abroad, some 75m to 
Italian private investors and 
the balance to Italian institu- 
tions. Pricing will be revealed 
on January 29 and the sale 
wili start two days later. 

The bullish oversubscription 
forecast, made by a senior offi- 
cial, came on the first day of 
roadshows to illustrate the 
deal to international investors. 

Mr Mario Draghi, the direc- 
tor general of the treasury, 
which directly or indirectly 
holds about 90 per cent of the 
shares being sold, said the 
state wonld dispose of its 
entire stake within a number 
of years. Following the privati- 
sation. it will hold about 30 
per cent of IMI against just 
over 60 per cent at present. 

Mr Draghi warned that a 
bigger first tranche would risk 
swamping the market ahead of 
other privatisations, begin- 
ning with Banca Commerciale 
I tali ana on February 28. 

However, some analysts 
believe the caution stems 
partly from concern to stop 
Cariplo, the Milan-based 
savings b ank, gaining control 
of IMI too cheaply. Cariplo 
already has 8 per cent of IMI 
and has said it will raise its 
stake to the 10 per cent limit. 

However, that limit is only 
valid until October 1996, after 
which it could he abolished 
provided enough big share- 
holders agree. In that case. 
Cariplo, which tried unsuc- 
cessfully to bay EHI directly 
from the treasury last year, 
might attempt to raise its 
stake further. 


Bank Austria tries to force the pace 

Patrick Blum looks at attempts to reform a savings banking sector 

T he long-awaited reor- tion of GiroCredit. the savings holding structure of GiroCre- ^®‘^!j^ nover ***" 
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T he long-awaited reor- 
ganisaiion of Austria's 
savings banks sector 
looks set co begin within weeks 
i following growing pressure for 
action from two of the coun- 
: try's leading financial institu- 
tions. 

Conflicting interests and fear 
of change had stalled attempts 
at reform for the sector, which 
almost everyone in Austria 
agrees needs restructuring to 
reflect developments in the 
past two decades. During this 
time the number of savings 
institutions has declined by 
half while the number of 
branches quadrupled. 

Mergers have altered the bal- 
ance of forces within the sec- 
tor. which is dominated by the 
city of Vienna's Zentralspar- 
kasse savings bank (now part 
of Bank Austria since it 
merged with the Lander-bank 
in 19911, the Erste Osterreich- 
ische Spar-Casse. the second 
largest savings bank, and the 
five biggest provincial savings 
banks, with the smaller banks 
fighting to preserve their inde- 
pendence. 

After years of fruitless dis- 
cussions and broken deadlines 
for agreement, Bank Austria, 
the country’s largest commer- 
cial and savings bank, and the 
Erste warned this month that 
either the savings banks agree 
to Erste ’s proposals for 
restructuring the sector, or 
they will impose their own 
solution through a reorganisa- 


tion of GiroCredit, the savings 
banks' clearing institution, in 
which they jointly hold more 
than 52 per cent. 

Mr Rene Alfons Haiden. 
Bank Austria chairman and 
chief executive, said a decision 
must be made by the end of 
February at the latest. The 
alternatives are: 

• Bank Austria sells about 
two thirds of its 31 per cent 
stake in GiroCredit to a consor- 
tium comprising the Erste, 
Austria CollegtalitSt Versicher- 
ung (a leading insurance com- 
pany) and the savings banks. 

• Erste. which already owns 

about 21 per cent of GiroCredit, 
would buy an extra 10 per cent, 
making it the largest single 
shareholder. These shares plus 
all the shares in GiroCredit 
held by the savings banks 
would be transferred to a new 
holding company which would 
own GiroCredit. The holding 
company would gradually 
build up stakes in its partici- 
pating banks. 

Failing agreement, Mr Hai- 
den said the alternative is for 
Bank Austria and Erste 
together to act jointly as 
majority' shareholders in Giro- 
Credit, forcing changes on its 
supervisory and management 
boards, and a reassessment of 
its tasks and priorities. “We 
have some thoughts about a 
possible future strategy for 
GiroCredit," said Mr Haiden. 

The proposals hang or fall on 
a reorganisation of the share- 


holding structure of GiroCre- 
dit, which is owned by the 
savings banks and was estab- 
lished in 1937 to manage the 
funds of Us affiliates and serve 
as a clearing institution for the 
whole sector. _ _ 

The problem is that GiroCre- 
dit has out-grown its original 
responsibilities by developing 
hank ing activities that increas- 
ingly compete with those of 
other banks, including some of 
its own shareholders. “Giro- 
Credit has built itself up as a 
commercial and investment 
bank and it is a fierce competi- 
tor [against] our bank or the 
Erate. It doesn’t make sense," 
Mr Haiden said. 

The reorganisation would 
help to refocus GiroCredit ’s 
banking activities, lead to con- 
siderable cost savings among 
the banks through synergies, 
and protect savings banks 
against foreign or domestic 
predators. 

“It would be an important 
step to keep the savings bank 
sector intact, to avoid savings 
being sold to banks outside the 
savings banks sector," says Mr 
Reinhard Ortner. executive 
board member at Erste. 

In the past, a large number 
of small and medium-sized 
savings institutions had small 
stakes in GiroCredit. which 
was able to dominate them, 
but as a result of mergers and 
consolidation, the seven larg- 
est savings banks now account 
for about 65 per cent of total 


business turnover for the 
savings banks. 

The large savings banks 
have uo need for an institution 
like GiroCredit but the small 
banks need it more than in the 
past. “GiroCredit should 
improve and deepen fix mo- 
tions with these savings 
banks," Mr Haiden said, u . 

Mr Hans Haumer, GiroCredit 
chairman, hopes the holding 
company will be approved, it 
will end three years of uncer- 
tainty. and give a significant 
Impulse to our activities, In. the 
medium term it will create 
synergies in close co-operafion 
with Erste and there will be 
significant gains in efficiency 
for the whole sector." . :.: T - 

F allure would be- ft -set- 
back for GtroQwfiti.but 
he believes a solution 
will be found. “A foreign •.bank 
could be a possibility [as a 
partner]," he says. 

The small savings banks 5 
have been lukewarm about the 
proposals, fearing they. 'will 
lose more control over GiroCre- 
dit and be dominated by Erste. 
Only a handful bothered to 
answer a letter outlining 
Erste’s proposals. 

"The direct influence of 
small savings banks in Giro- 
Credit is not that strong now. 

A holding company will give 
them at least as mudt influ- 
ence as they have now,” Mr 
Ortner said. But he Insisted 
“the ball is in their court”. 


MOVE EXPECTED TO SET A TREND IN THE ELECTRICITY SECTOR 

Eastern first to buy back shares 


By Michael Smith in London 

Eastern Electricity yesterday 
became the first regional elec- 
tricity company to buy back 
some of its shares since the 
industry's privatisation three 
years ago. 

It spent 3boui £7.7m buying 
1.2m shares - 0.4 per cent of 
the equity. It said it intended 
to buy back up to 5 per cent. 

The move, announced after 
the close of trading yesterday, 
is expected to set a trend in the 
sector, although some compa- 
nies will await the outcome of 
a regulator}' renew of power 
distribution before following 
Eastern's lead. Analysts said 
the move was likely to have a 


positive effect on shares in the 
12 regional power distributors. 

An increasing number of 
companies are seeking share- 
holders' permission to buy 
back shares, although few have 
carried it out. Those with 
strong cash inflows and net 
cash, but limited growth oppor- 
tunities, are among those most 
likely to do so. 

Eastern won approval to buy 
back up to 13.5m shares at its 
annual meeting last August. It 
has about £90m cash, which at 
the current price of 644p is 
slightly more than what would 
be needed to buy back ail 

13.5m. 

Mr Eric Anstee, finance 
director, said the buy-back 


would have a “mildly positive" 
effect on earnings per share. 

Putting the cash on deposit 
attracted a rate of 5 per cent, 
although tax reduced this to 3 
per cent. The yield on the 
shares was close to 4 per cent. 
The company also wanted to 
give a signal to its 400,000 
shareholders that the shares 
represented good value, he 
said. 

Many shareholders in the 
regional companies are 
thought to be considering sales 
after receiving one bonus share 
for every 10 they hold to 
reward them for loyalty since 
flotation. Bonus certificates are 
being sent out this week. 

Mr Nick Pink, analyst at S.G. 


Warburg Securities, said he 
expected other rggjotiafecnmpa- 
nies to follow Eastern’s lead. 
"The stock market' fo- very 
wary of them 4U&£ surplus 
cash to diversify. It hnakes - 
more sense for them r io buy 
back shares." 

Eastern is one of only two of 
the regional electricity; compa- 
nies which have shareholder 
authority to buy back shares, 
the other being Swalec, serving 
south Wales. •:* . 

Others are expectedAo seek^. 
approval shortly. Virtually all" 
have said they will consider 
restructuring their balance 
sheets after the end of this 
financial year: 

Lex* Page 16 


This announcement appears as a matter of record only. 


The Republic of Kazakhstan 


The Chase Manhattan Bank, N.A. 


have established the 


Kazakhstan International Bank (KIB) 


a joint venture international investment bank, 
head office in Almaty, Republic of Kazakhstan. 


The Mercator Corporation acted as advisor in this transaction. 
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Brown Brothers Harriman & Co. 

PRIVATE BAWKERS 



Business Established 1818 

NEW YORK BOSTON PHILADELPHIA CHICAGO LOS ANGELES-' 
□ALLAS HOUSTON NAPLES PALM BEACH 


LONDON 

TOKYO 


LUXEMBOURG 
HONG KONG 


PARIS ZURICH 
GRAND CAYMAN 


STATEMENT OF CONDITION, DECEMBER 31, 1993 
A5SETS 

Cash and Due from Banks $369.489.51 8 

U S. Government Securities 

Direct and Guaranteed 152.926,599 

State and Municipal Securities 54.636,050 

Federal Funds Sold 1 53.45q!q00 

Loans and Discounts 688,424 862 

Customers* Liability on Acceptances 35*1 03,459 

Interest and Ocher Receivables 5 q’i -j 7*771 

Premises and Equipment, net 48 718 713 

Other Assets !.'ZZ 14X351 |a39 .' 

SI .566.221 .911 


LIABILITIES 

Deposits . .. 

Federal Funds Purchased and Securities 
Sold Under Agreement to Repurchase 
Acceptances: Less Amount in Portfolio .... 

Accrued Expenses 

Other babfltaes 

Capital 

Surplus 


$48,000,000 
. 96.000.000 


$1,315,875,947 

6.440,000 

35.106.459 

34.102.867 

30.896.638 

144.000.000 

$1.566.521.911 


PARTNERS 

J. Eugene Banks 
Peter B. Bartlett 
Brian A. Berris 
Walter H. Brown 

Granger Costikyan 

Douglas A. Donahue. Jr 
William R. Driver, Jr. 

Anthony T. Enders 
Alexander T Ercklentz 
T. M. Farley 
Efbridge T Gerry 
Elbndge T. Gerry. Jr 

LIMITED PARTNERS 

Ferdinand Colloredo-Mansfeld 
Gerry Brothers & Co. 


John C. Hanson 
Kyosuke Hash i mo to 
Noah T. Herndon 
Landon Hilliard 
Frank W. Hoch 
R. L Ireland HI 
Michael Kraynak. Jr. 

T Michael Long 
Hampton S. Lynch, Jr. 
Michael W. McConnell 
William H. Moore III 
Donald B Murphy 


John A. Nielsen 
Eugene C. Rainis 
William F. Ray 
A. Heaton Robertson 
L. Parte Shipley 
Stokley P. Towles 
Lawrence C Tucker 
Maarten van Hengel 
Douglas C- Walker 
Laurence F Whittetmarer 
Richard H. Witmer. Jr. 


Kate Ireland 

COMPLETE BANKING FACILITIES AND INVESTMENT SERVICES 

Deposit Accounts • Commercial Loans and Discounts SERVICES 

of .^* rec,,i: an£ * Acceptances « Foreign Exehanae 
Global Custody of Securities 

Domestic and International Investment Advisory Services 
Institutional Investment Services ’ services 

Personal Financial Services 

Brokers for Purchase and Sale of Securities 

Members of Principal Stock Excha nges 

Company [Cayman! Urrated. S ’ and Brom Bothers Harriman Trust . 

firqkprejjB and truncal aJwsarv services. Bmi^ BrSther! ^ £!StL 8l £ 8Kl ‘ artca w* kmud toarranomo 

and trSerafla auras and .3 a memoer of rho Secun^ Provide* hnan£^Kw&v 

Harnmen Imeswmm Manawnrem Unced. London Awhgmy Unwed (SFA). Brown Brothers 
ol the investment Management Regulatory serwuw uSZ yEHSS . 
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^ Hewlett-Packard 
to launch new 
desk-top range 


.. By. Louise Kehoe 
. in San Francisco 

Hewlett-Packard, which last 
year overtook Digital Equip- 
ment to become the second- 
largest US computer company 
behind IBM, will today launch 
two product lines to expand in 
the corporate computing mar- 
ket 

HP will announce an enter* 
prise desktop computer com- 
bining the high performance of 
a scientific workstation with 
the lower cost and software 
standards of personal. comput- 
ers. The company will intro- 
duce a line of network servers, 
priced to compete with PC 
servers but offering perfor- 
mance that competes with 
mini-computers. 

The new computers, based 
on a low-cost version of HP's 
(p PA-Risc microprocessor chip. 
- are aggressively priced. The 
desktop machines, which start 
at $3,995, will compete with 
high-end PCs. The new HP 
servers, which range in price 
from $7,569 to $14£19, outper- 
form PC servers while under- 
cutting the price of mini-com- 
puters. such as the IBM 

AS/400. 

HP's new computers are 
aimed at companies adopting 
the client server networked 
computing model. 

“These are the machines 
needed by companies that are 
re-engineering their busi- 


nesses,* 1 says Mr Willem Roe- 
lants, general manager of HP's 
computer systems operations. 
“The fundamental idea of re- 
engineering is to give employ- 
ees tools so that one person 
can complete a job, such as a 
customer transaction, without 
having to pass it on to several 
different people in different 
departments. 1 * 

Sales of enterprise workstat- 
ions are rising sharply accord- 
ing to a market report issued 
last week by Frost and Sul- 
livan, the US market research 
group. World sales were expec- 
ted to reach $25bn per year by 
1999, the researchers predicted. 

HP’s challenge in the enter- 
prise workstation market is to 
displace high-eud PCs. To do 
so. it will offer software com- 
patibility with programs 
designed for the Microsoft Win- 
dows environment as well as 
UNIX applications. HP will 
introduce multi-media pro- 
grams for video and voice 
applications. 

HP has designed its new 
desktop and server computers 
so that they can run Micro- 
soft's new Windows NT operat- 
ing system. 

Lotus Development, Apptix 
and Clarity have developed 
programs for the new HP desk- 
top machines. 

The new HP desktop comput- 
ers will run standard PC pro- 
grams and UNIX application 
programs. 


Polish broadcasters 
bid for TV contract 


By Christopher Bob inski 
in Warsaw 

Local private broadcasters 
have strengthened their 
chances of winning Poland's 
first national commercial tele- 
vision licence after three days 
of public hearings which ended 
yesterday. 

>jk The companies are compet- 
" ing in Warsaw for the 10-year 
' licence against multinationals 
such as the Bertelsmann group 
of Germany, Compagnie Lux- 
embourgeoise de Telediffusion 
(CLT) and Time Warner of the 
_ US. which, have put in bids 
with local partners. 

- The "tone of the local applica- 

tions contrasted with the bid 
from Bertelsmann, which has 
offered to invest $200m and 
makes little secret of the fact 
that it intends to control the 
venture. 

Time Warner, Capital Cities- 
ABC and CNN, which are mak- 
ing a joint bid, have taken a 
cautious approach with an 
overall initial investment 
worth $12m in their project val- 
ued at $50m. The group esti- 
mates that the project requires 
the obstruction of transmis- 
sion equipment by Nexus, a 
UK company, worth 53?m. 


By Polish law, foreign share- 
holdings in broadcast compa- 
nies are limited to 33 per cent. 
The hearings saw Polsat, a 100 
per cent locally owned station 
which is already broadcasting 
into Poland via satellite from 
Hilversum in Holland, arguing 
that the new channel should 
stay in Polish hands. 

The argument was echoed by 
Antena Polska, another appli- 
cant, which is controlled by 
ZPR, a privatised entertain- 
ment group which owns Super- 
express. a profitable Warsaw 
daily, as well as a local radio 
station and several gambling 
establishments. 

The two groups which could 
merge to strengthen their bid, 
contend that the financing of 
around $70m needed for the 
channel can be raised on local 
capital markets while manage- 
ment expertise and program- 
ming can be brought in from 
abroad. 

The arguments appeared to 
be favourably received by the 
Radio and TV Council, a broad- 
cast media regulatory body 
established under laws passed 
last year wliich removed the 
state's monopoly over the air- 
waves. A decision on the 
licence is due next month. 


Bank of 
Montreal 
plans US 
expansion 

By Robert Glbbens in Montreal 
and Bernard Simon in Toronto 

Bank of Montreal, one of 
Canada's top three chartered 
banks, plans to expand aggres- 
sively in the US through Its 
100 per cent-owned Harris 
Bankcorp. 

Mr Matthew Barrett, chair- 
man. told the bank's annual 
meeting that Harris, based in 
Chicago, is now worth US$2bn, 
nearly four times the acquisi- 
tion price in 1984. Harris will 
be the backbone of the US 
expansion. 

He added that Harris, at the 
centre of the US Midwest, will 
expand into new territory. 
“We’ll Invest a further USSlbn 
in it over the next decade. It 
will triple its network and its 
market share." 

Harris and the bank’s Cana- 
dian securities subsidiary Nes- 
bft Thomson together will 
form a continental investment 
bank. 

He said BMO would also 
strengthen its presence in 
Mexico and rapidly expand its 
seven-branch network in 
south-east Asia. 

“Last year we earned half 
our net profits of C$709m 
(US$533m), or C$2.59 a share, 
outside Canada," said Mr Bar- 
rett “In a decade we expect to 
earn half our profit in the US 
alone.” 

The Canadian bank is rais- 
ing its quarterly dividend, 
reflecting its own strong per- 
formance and the favourable 
outlook for Canada's big six 
banks. BMO said its dividend 
would climb to 30 cents a 
share from 28 cents. Earlier. 
Bank of Nova Scotia lifted its 
quarterly payout from 29 to 30 
cents. Bank shares have 
climbed steeply on the Toronto 
stock exchange in recent 
months in anticipation of 
stronger lending volumes and 
declining loan losses. 

Shares of Bank of Nova Sco- 
tia were trading at CS32.38 
y ester dav, up from last year's 
low of C$21.88 

BMO has posted record earn- 
ings for the past four years in 
a row. Mr Barrett told the 
annual meeting that it aims to 
be the first bank providing a 
full range of services across 
both the US and Canada. 

Mr Barrett warned that 
unless Canadian banks were 
willing to compete head-on 
with US banks south of the 
border, they should resign 
themselves to being regional 
banks, "and perhaps not even 
independent regional banks”. 

Correction 

Lauffenmiihle 

The Financial Times reported 
on December 21 that the Ger- 
man textiles manufacturer 
Lauffenmiihle had gone into 
receivership. The company 
came oat of receivership in 
July 1993 and is now trading 
normally. 


Battle hots up for Brazil’s telecom market 

Patrick McCurry reports on AT&T's attempt to break into the supply monopoly 


A T&T, the US telecom- 
munications group, is 
attempting to fight its 
way into Brazil's traditionally 
protectionist equipment supply 
market but it is meeting fierce 
opposition from the local 
operations of its rivals NEC, 
Ericsson and Siemens. 

They maintain that AT&T's 
move is a "predatory' invasion” 
and are putting up stiff resis- 
tance to the US group’s entry. 

The struggle is regarded as a 
microcosm of the debate on 
breaking the country’s tele- 
communications monopoly. 
The case has provoked contro- 
versy. partly because under 
past military' regimes telecom- 
munications was one of Bra- 
zil's most sensitive areas and 
the government insisted on 
protecting locally based tech- 
nology. 

The dispute centres on a con- 
tract for 55 switching centres, 
capable of providing 720,000 
new telephone lines, offered for 
tender by Telebras. the state- 
controlled telecom company, 
last November. 

A surprise last-minute bid 
from AT&T Network Systems 
do Brasil, a joint venture 
between AT&T and a local 
company, sparked official com- 
plaints and legal action from 
NEC do Brasil, Ericsson Tele- 
comunicacoes and Equitel. a 
Siemens-linked company, 
prompting President Itamar 
Franco to suspend the tender. 
AT&T's bid is thought to be 
substantially lower than the 
three locally based companies. 

Brazil's telecom equipment 
market is worth about $2bn a 
year but, with a backlog of 10m 
lines due to under investment 
by Telebras. it could reach 


$5bn-$7bn by the end of the 
decade. 

"This is just too big a market 
for us to give up. They might 
succeed in blocking us tempo- 
rarily but we're not going 
away." says Mr Antonio Carlos 
Gil, president of AT&T Net- 
works Systems do BrasiL 

According to Mr Sergio Gold- 
man, research director at bro- 
kerage house Baring Securities 
Brasil, Telebrls spends $3,000 
in capital investment for each 
line installed, compared with 
$2,000 In Mexico and $1,000 in 
Chile. At least some of that 
difference is due to higher 
equipment costs, he says. 

“Increasing competition in 
equipment supply will lower 
costs but some of the compa- 
nies are unwilling to accept 
this competition and unfortu- 
nately they are influencing the 
government." says Mr Gold- 
man. 

Tele bias’s estimated capital 
spending of $3.2bn last year is 
regarded as half of what needs 
to be spent if demand is to be 
met and Brazil’s very low ratio 
of 7.4 phone lines per 100 
inhabitants, less than Mexico 
and Argentina, significantly 
expanded. 

Locally based companies 
argue that they invested in 
Brazilian production in return 
for a protected market. This 
system was abolished by for- 
mer President Fernando Collor 
in 1990. and they now find 
themselves threatened by 
cheaper imports. 

Mr Veraer Dittmer, president 
of Equitel, accepts that Brazil 
cannot ignore the world trend 
towards opening markets: “I’m 
in favour of competition but 
the opening must be gradual. 





Brazilian president Itamar Franco suspended AT&T's tender 


Even in the US there is protec- 
tion for local industry' against 
predatory invasion." 

Mr Gilberto Garbi, president 
of NEC do Brasil, says other 
foreign companies, such as 
Alcatel of France, have entered 
the market since the abolition 
of the market reserve but have 
done so by establishing a local 
manufacturing base. "The 
problem with AT&T is the way 
it wants to come in, just 
importing and not contributing 
to' local jobs." he says. 

The local companies have 
threatened to shut down their 
Brazilian plants and import if 
AT&T gets the contract. 

Mr Gil of AT&T Network 
Systems says the company 
intends to assemble imported 


components at its plant in the 
free-trade zone of Manaus and 
later manufacture electronic 
boards there. But he stresses 
that production will take place 
“where it is best for our busi- 
ness plan". 

I n a move apparently sup- 
porting the locally based 
companies and critical of 
Telebras. President Franco 
suspended the bid indefinitely 
on December 8. calling for a 
full investigation of AT&T's 
Network Systems' bid paper- 
work. He said the tender would 
be cancelled if any irregularity 
were discovered by the Tele- 
bras inquiry’. 

Shortly afterwards the gov- 
ernment issued ordinances 


British banks criticise Basle proposals 


By John Gapper, 

Banking Editor 

British banks have become the 
latest group to criticise propos- 
als from international supervi- 
sors to make them set aside 
extra capital to cover risks in 
foreign exchange, securities 
and derivatives trading. 

The British Bankers' Associ- 
ation has told the Basle-based 
committee of international 
bank supervisors that its pro- 
posals are too conservative and 
will reduce banks' motivation 
to develop sophisticated risk 
management. 

It describes as "deeply disap- 


pointing" and “frankly puz- 
zling" the fact that the propos- 
als do not reward banks which 
. have better monitoring 
systems with reduced capital 
changes. 

It also criticises the level of 
capital which the Basle super- 
visors propose should be set 
aside to cover equity and 
equity derivatives positions, 
and says the proposals may 
put banks at a competitive dis- 
advantage to securities firms. 

The response follows a criti- 
cal report from the Institute of 
International Finance, repre- 
senting 175 international 
banks, which said that the pro- 


posals could undermine the 
clarity of capital rules covering 
credit risks. 

EU banks, which will have to 
comply with both the EU capi- 
tal adequacy directive and 
Basle rules, will find the regu- 
latory regime “a bit messy” 
unless the two are harmonised, 
said the association. 

It Is also critical of the Basle 
proposal for banks to make an 
8 per cent capital charge for 
equity positions unless they 
are liquid and well-diversified, 
when the capital charge fails to 
2 per cent. It says these 
charges - double those under 
the EU directive - are too con- 


servative. A 2 per cent charge 
on index futures and options 
arbitraged against a matched 
cash position is described as 
“certainly not justified”. 

The association criticises the 
Basle approach of adding a 
capital charge for market risk 
to that of a counterparty credit 
exposure, arguing that a mar- 
ket movement cannot simulta- 
neously increase both types of 
risk. 

It says there is a danger 
that trading business will be 
driven to competitors "by a 
regime that imposes onerous 
costs on the banking indus- 
try-”. 


Allied-Signal in car seat belt deal 


Allied-Signal of the US has 
signed an agreement to acquire 
the seat belt business of Gilar- 
dini. an Italian automotive sup- 
plier that Is majority-owned by 
Fiat, agencies report from 
Southfield, Michigan. 

Terms of the agreement, 
expected to be made final on 
January 31. were not disclosed. 

Allied-Signal said the unit 
has sales of about S34m. 


The US group, which also 
serves the aerospace sector, 
said it had signed agreements 
to supply Fiat with air bags, 
seat belts and pre-tensioners, 
devices that limit forward 
movement in a crash. 

Allied-Signal also signed a 
three-way venture with 
Sequa's Atlantic Research and 
Giiardini's BPD Defensa e Spa- 
zio of Italy to supply advanced 


air bag inflators to European 
manufacturers. 

The venture will be based in 
Colleferro, Italy, and initially 
will supply Fiat in Italy and 
Opel in Germany. 

Each company owns one 
third of the venture. It is 
scheduled to begin pilot pro- 
duction in late 1994 and will be 
able to produce more than 2m 
inflators annually. 


Coopers & Lybrand 
US chief to retire 

Mr Eugene Freedman is to 
retire as chairman of Coopers 
& Lybrand's US firm on Sep- 
tember 30. and as chairman or 
the international executive 
committee and board of direc- 
tors in late October, AP-DJ 
reports. 

The firm requires that part- 
ners retire from the firm at the 
end of the fiscal year in which 
they turn 62. 


Tbit uwfuwhYMcfir appears ns u mutter of ret on! unit. 




SANLUIS 


Corporacion Industrial 
Sanluis S.A. de C.V. 

U.S. $75,000,000 
Notes due 1998 

Samuel Montagu & Co. Limited 

ACCI Securities, Inc Chase Investment Bank Limited 

Oppenh rimer International Ltd. 




Deutscb-SQdamerikaiuschc Bank AG 

-D urtn crBMfcUiwip- 


LatXnvest Securities Limited ~ 


Lehman Brothers Nomura International 

Union Bancaire Privet Paribas Capital Markets 

West Merchant Bank limited 



European Investment Bank 
Notice of Redemption to Bondholders! of 
HI, 200 BN UTr 1989 - 2L02 1996 

■ codiccABX 585267) 

Ni'liw i> hereby given that uani to dan** “ Reriemjiiinir nf tlu.-Ti.-rm? 

iin.l 0 .‘ii‘iilinie- ii|' ill.,- RhikIs. tlie Issuer ha* uIvL'lctf tu redeem ami prepiiy 
all iwi-laniiiiitr L»»nil.«. i.e. ITl. 175iMy.niiW.WW. nn February CL IUW at the 
reileir.pt ini i priiv uf lrtl r . *if tin- priiii-ipnl uniniini thereof. On ami after the 
n-deinpiiun date intorert >jii the Rural? will cease to nwruc- 
Kuinl.- -Imiilii be pivsvnieil anil surrendered for payment with all coupons 
attached appertaining thereto niaMrinj! after February 2L at the 
offices ef tile Miuu i:w tKiviiij: ajrents: 

Rail' {tic Paribjs Luxembourg, S.A. 

JUa bull leva nl Rural 
CU'.Kl laiM-inbuuiv 
Hams' di X:t|mli 
ITT -17.x Via Tulod.i 
HiKi Napoli 

Kancu » ti Nan'.' I i Swiss Bank Corporal inn 

tiimilcustrasaO.VJ Aeschenvorstadt l 

i.'.iShi j-'niikiuii am Main 41 Kt Base! 

Mnrjrm i.Iiiamiity Tin. -i '.'■jinpany of Novi Yurk. Bruxelles 
avenue iks Art.- 
H Mi' Bruxelles 

Mmy.in i.iiaramy Trust Company of New York. London 
tin Victoria Kiubankmcnt 
I 'nidi cl Kl'I Y ulP 


INTERNATIONAL DEPOSITARY RECEIPTS 
REPRESENTING SHARES PAR VALUE SL50 COMMON STOCK 
J.P. .MORGAN & CO. INCORPORATED 

A cash distribution of SU.6S pci depositor) shaic v. ill be payable on or after 
the 21-e January I ***4 upon presentation of Coupon No. 95 ah 

Morgan Guaranty Trust Company 
ofN;w York 
55 Avenue Des Anx 
1 1 HI i Brussels 

Barque Internationale i Luxembourg 
2 Boulevard Koval 
L-2455. f jitembourg 

At the designated rate less applicable taxes. 

This distribution i> in respect of the regular quarterly dividend payable on the 
common shares P.V 52 50 J.P. Morgan £ Co Incorporated on Ulh January 1W. 


DO YOU WANT TO KNOW A SECRET? 

The I.D 3. Gann Seminar will show vou now the markets REALLY work. The 
amazing trading techniques of the legendary W.D. Gann can increase your 
profits and contain your losses- How’ Thafs the secret Ring 0B1 <*74 0080 to 
book your FREE place. 


THERTZ 
DAVID WATT 
MEMORIAL PRIZE 

T his prize is a tribute to a man 
widely regarded as one of the UK's 
outstanding writers, thinkers and poli- 
tical commentators. 

It was introduced in 1 98S, following 
the tragic and untimely death of David 
Watt, to commemorate his life and 
work. 

To be eligible, entries must have 
been published during 1993 in English 
language newspapers or journals and 
must, in the opinion of the judging 
panel, have made an outstanding contri- 
bution towards the greater under- 
standing and promotion of national or 
international political issues. 

The 1994 Memorial Prize, which is 
£5,000, is organised, funded and admi- 
nistered by RTZ to whom entries 
should be sent. 

Full details are available from The 
Administrator, The RTZ David Watt 
Memorial Prize, The RTZ Corporation 
PLC, 6 St. James’s Square, London 
SWIY4LD. 

Closing thne for entries is J/sr March 1994. 


offering substantial tax incen- 
tives for locally made telecom 
equipment. 

For switching centres, local 
content must be $5 per cent in 
1994 to qualify for the fiscal 
benefits, while AT&T's equip- 
ment is initially expected to 
contain 35 per cent local con- 
tent. The industry and com- 
merce minister defended the 
measures, arguing that locally 
based companies needed more 
time to adapt to international 
competition. 

Mr Gil says AT&T Network 
Systems is studying “a number 
of options” in response to the 
measures, including speeding 
up its investment plans and 
possibly moving Its production 
from Manaus to Curitiba in the 
south east of Brazil. 

The new measures will not 
affect the current contract 
unless the bid is cancelled and 
re-tendered, but Mr Garbi of 
NEC believes it is "99 per cent 
likely" that the government 
will cancel the bid and hold it 
again under the new rules. 

Even if AT&T loses this bat- 
tle. in the longer term the mar- 
ket seems likely to be opened. 

Finance minister Mr Fern- 
ando Henrique Cardoso's pro- 
posals to amend the constitu- 
tion and allow some kind of 
privatisation of Telebras's local 
service monopoly to be dis- 
cussed in the pending constitu- 
tional review point to more 
competition. 

According to Mr Goldman, 
the current Telebnis row pro- 
vided another good reason for 
privatisation "because a priva- 
tised company would not liave 
the same political pressures 
and would buy from whoever it 
wanted". 


Banco Comeicial Porragues 
I >k la 1i! Wnvtf) Hi 

l.tf.'&oi. flUOlAl 

uss 150.000, mw 
Floating rate notes 1996 

A'oftiv is hereby gnvn that for 
the interest period IS January 
1994 io 15 July 199-1 the notes 
will cam- an interest rate of 
X66406‘l per annum. Interest 
payable on 15 July I9‘M will 
amount to LS6I.61 1 67 per 
USS mm now. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Republic of Finland 

US.S1.000.000.000 
Floating rate notes due 
1997 

Xuttce is hcrvby giivn that the 
notes mil bear interest at 
3 41-106“* per annum from 
IS January 1991 to IS July 
1994 Interest paynNe on 
IS July KW u-tli anivunt 
tv US$171.65 per LSSKI.OtW 
note and US54.39l.3Ji per 
USS350.QO0 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Caisse Centrale de 
Credit lmmobilier 3CI 




SU6.000.00I) 

Floating Rate Notes 1993 

Malice is hereby guvn that for 
the interest peritil 14 lunumy 
1994 to 14 April 1994 the nates 
util earn- an i me ret l rule of 
5 687*‘i. per anninii Interest 
payable on 1 1 April IMI tviU 
amount to 514 tijperSI.OUn 
note 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


Banco de la Provlncia 
de Buenos Aires 

iJruiif Liiimutr £><uh ft 

US$46.700, 000 

Par floating rate notes due 

2009 

US$42. 150.000 
Discount floating rate 
notes due 2UU3 

For the period IS January 1994 
to 15 July 1994 the notes will 
bear in terns l us follows: 

Par Notes 553“ • per annum 
Interest payable on 15 July 
I9U1 will mount to. 

USS63 13 per L 5S5. WW note 
US$136 23 per L SWtt (M now 
USSI.26J.J3 per USS 100.000 
note. 

Discount Xotes 4,355 “ per 
annum Interest pay able on 
15 July 1994 will amount to 
USS 105 19 per USS5.W note 
US$31039 per USSIO.OW note 
USS2.il/3Mpei bSSIOit.m 
note 

Agent: Morgan Guaranty’ 
Trust Company 

JPMorgan 
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Abbey Healthcare Group Incorporated 
acquired 

Total Pharmaceutical Care, Inc. 
$184,000,000 

Agnico-Eaglc Mines Limited 
acquired 

the remaining 46.3% not already owned of 
Goldex Mines Limited 
$30,500,000 

Agricultural Minerals and Chemicals Inc. 
merged with 
BMC Holdings Inc. 

and completed a subsequent recapitalization 
Value not disclosed 

Air Partners, L.P. 
and Air Canada 

acquired a 57.4% primary equity interest 
(74.0% fully diluted) in Continental Airlines, Inc. 
upon its completion of reorganization under 
Chapter 11 oftheU.S. Bankruptcy Code 
$6,630,800,000 

Alleghany Corporation 
acquired 

Underwriters Reinsurance Company 
$286,000,000 

Alza Corporation 
contributed $250,000,000 to its 
subsidiary, Therapeutic Discovery Corporation (TDO. 
TDC was subsequently distributed to 
Alza shareholders by means of 
a special dividend 

Arkla, Inc. 

sold Louisiana Intrastate Gas Company 
to a subsidiary’ of Equitable Resources, Inc. 
$191,000,000 

Arkla, Inc. 
agreed to sell its 

Natural Gas Pipeline System in Kansas to 
UtiliCorp United 
$25,000,000 

Arkla, Inc. 
exchanged its 

Minncgasco South Dakota Service Area for the 
Midwest Gas Service Area in Coon Rapids, Michigan 
of Midwest Resources Inc. 
$38,000,000 

Arkla, Inc. 

sold its Minncgasco Nebraska Natural Gas 
Distribution System to a subsidiary of 
UriiiCorp United • 

$78,000,000 

Avnct, Inc. 
acquired 

Hall-Mark Electronics Corporation 
$485,000,000 

Bank of Boston Corporation 
acquired 

Muitibank Financial Corp. 
$262,138,000 

Bank of Boston Corporation 
acquired 

Society for Savings Bancorp, Inc. 

S239, 944,000 

The Bank of New York Company, Inc. 
acquired 

National Community Banks, Inc. 
$651800,000 

Bank of the West 

(subsidiary of Banquc Nationale de Paris Group ) 
agreed to acquire 

15 California branches of Ciribank, FSB 
Value not disclosed 


Bank South Corporation 
acquired 

Barnett Banks of Atlanta and 
Barnett Banks of Fayette County from 
Barnett Banks, Inc. 

$125,000,000 

Bank South Corporation 
sold 

Citizens and Peoples National Bank of Pensacola to 
Bamcn: Banks, Inc. 

$70,000,000 

BankWorccster Corporation 
agreed to be acquired by 
Bank of Boston Corporarion 

5247.000. 000 

Banque Bruxelles Lambert S.A. 
entered into a bancassurance accord with 
Royalc Beige S.A. and Winterthur S.A. 

Value not disclosed 

BCP Branded Consumer Products AB 
received an indication from AB Volvo that it 
intends to acquire the outstanding 26.3% of BCP 
it does hot already own 

5550.000. 000 

Bergen Brunswig Corporation 
sold itsDitir-Filfaucr Orthopedic Division 
r - to the Filktucr Group • 

Value nor disclosed 

Berk-Tek, Inc. 
acquired by 

. Alcatel NA Cable Systems, Inc. 

Value not disclosed 

Blockbuster Entertainment Corporation 
; < ' acquired a 35% stake in 

Republic Pictures Corporation 
■■■■■’ ■ $25,000,000 

-»• .'"Blockbuster Entertainment Corporation 
• ’ . acquired a majority interest in 

Spelling Entertainment Group Inc. 
$297,700,000 

Care Enterprises, Inc. 
agreed to merge with 
. Regency Health Serviccsylnc, 
$161000,000-. 

Chemical Banking Corporation 
ac^uiriid from the FDIC 
■_ five former bank subsidiaries of 
Firtt City Bjihcbrporation-of Texas, Inc. 

'••$593,000,000:;: . 

■ n 

TheCindmjari Gas & Electric Company 
and PSI Resources, Inc. 

• • • : "agreed to merge 
with newly formed CINergy Corp. 

S7,400,000,000 

Citizens Financial Group, Inc. 
(subsidiary of The Royal Bank of Scotland pic) 
acquired 

Boston Five Bancorp, Inc. 

$95,000,000 

Columbia Healthcare Corporation 
agreed to acquire 

HCA-Hospital Corporarion of America 
$7,909,800,000 

Commercial Federal Corporation 
successfully negotiated a 
settlement with a dissident shareholder 
group for withdrawal of terrain 
shareholder proposals 

The Continental Corporation 
sold the provincial business of 
Lombard Continental Insurance pie 
through a management buyout 
Value not disclosed 


Cooper Industries Inc. 
agreed to sell its 

Cameron Forged Products Division ro 
Wvman -Gordon Company 
$92400,000 

CorcStares Financial Corp 
agreed to acquire 
Constellation Bancorp 

5320.000. 000 

CORTEC Group, Inc. 
sold 

LePage’s, Inc. to 
The Jordan Company 
Value not disclosed 

Costar Corporarion 
acquired by 
Coming Incorporated 
S 180,000,000 

Cragin Financial Corp. 
agreed to be acquired by 
ABN AMRO North America, Inc. 
(subsidiary of ABN AMRO Holding N.V.) 

5550.000. 000 

Del Monte Corporarion 
sold its 

Container Manufacturing Business to 
Silgan Containers Corporation 
S72.S00.0U0 

Desjardins Trustco Inc. 
acquired by 

La Socicte Finaneiere des Caisscs Desjardins Inc. 

57,940,000 

The Dime Savings Bank of New York, FSB 
completed a recapitalization plan, which included 
a 5200,000,000 rights offering of common stock, 
the issuance of S 100,000,000 of preferred srock 
and the sale of the branches of 
The Dime Savings Bank of New jersey to 
First Fidelity Bancorporarion • 

511.000. 000 

Dresser Industries, Inc. and 
Jngersoll-Rand Company 
agreed to acquire 24% of 
Nuovo Pignone S.p.A.from 
Enre Nazionale ldroearburi5.p.A. 

S 146,000,000 

Duke Energy Corp. 

Entergy Corp. and ocher members of a Consortium 
acquired a 65% inrerest in 
Compania de Transports de Energia Elecrricacn 
Alta Tension (TRANSENER) from 
The Republic of Argentina 

5260.000. 000 

Elm Financial Services, Inc. ; 
acquired by 
St. Paul Bancorp Inc. 

S51,S00,000 

Enron Liquids Pipeline Company 
acquired the 

Cora Terminal and related assets from 
Cora Dock Corporation 
Value not disclosed 

Federal Express Corporarion 
sold 

Tiger Trucking Subsidiary, Inc. 

( parenr company of Warren Transport, Inc.) 
to Anderson Trucking Service, Inc. 

Value not disclosed 

Federal-Mogul Corporation 
acquired the assets of 
Sealed Power Replacement 
(subsidiary of SPX Corporation) 

$ 150.000.U00 

First Bank System, Inc. 
acquired 

Colorado National Banksharcs, Inc. 

S6 12,778,000 


Fleet Financial Group, Iric. 
repurchased two classes of 
Depository Shares each representing 
Perpetual Preferred Stock 
S 104,100.000 

Friends Provident Life Office 
acquired 
NM UK Limited 

5172.000. 000 

Friends Provident Life Office 
agreed to acquire 

NM Life Assurance Ireland Limited 
S 16,000,000 

General Felt Industries, Ine. 
acquired by 
Foamcx L.P. 
pursuant to a merger 
$95,800,000 

Genesis Health Ventures, Inc. 
acquired 

Meridian Healthcare, Inc. 

5205.000. 000 

Glaxo Holdings p-l.c. 
formed a joint ven cure with 
Warner-Lambert Company 
Value not disclosed 

Government Guarantee Fund, Republic of Finland 
provided governmental assistance in 
the restruemring and acquisition of STS-Bank Ltd. by 
KansaH is-Osakc- Pan kki 
Value not disclosed 

Government Guarantee Fund, Republic of Finland 
restructured the Savings Bank of Finland anti 
transferred substantially all the performing assets 
and liabilities to Kan&iilis-Osakc-Pankki, 
OKOBANK. Group, Union Bank of Finland Ltd. 
and Posripankki Ltd. 

$970,000,000 

W.R. Grace & Co. 
sold 

Grace Drilling Compiuiy to 
Nabors Industries, Inc. 

$32,000,000 

W.R. Grace & Co. 
sold 

Grace Petroleum Corporarion 
to an undisclosed buver 

5125.000. 000 

W.R. Grace 6c Co. 
sold the East Texas Operations 
of Grace Petroleum Corporarion to 
Sonar Inc 
$38,000,000 

GTE Corporation 
sold GTE Valenice Corporation to 
Cincinnati Milacron Inc. 

550.000. 00 V 

GTE Corporarion 
sold the Telecommunications Assets 
of Control Devices Incorporated to 
Siecor Corporarion 
Value not disclosed 

GTE Corporation 
sold the Norrh American component 
of its EPG Lighting Business to Siemens Corporation 
and the remaining components of its global 
EPG Lighting Business ro an entity organized by 
Ciricorp Venture Capital Limited 
$1,100,000,000 

Guess?, Inc. 

repurchased a 40% stake from 
Georges Marciano 
$200,000,000 


<5 199*1 Merrill Lynch Be Co. 
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RESOURCES THAT MAKE A DIFFERENCE 


Hanson Industries 
(subsidiary of Hanson pic) 
sold 

Axelson, Inc. to 
Whearley IXT Corp. 

$S 2,700,000 

Harbour Group Industries, Inc. 
sold KB Alloys, Inc. to 
Code, I lennessy tie Simmons 
Value not disclosed 

Hecla Mining Company 
agreed ro acquire 
Equinox Resources Limited 

557,000,000 

G. Hcileman Brewing Co., Inc. 
agreed to be acquired by 
Hicks, Muse tie Co. 
$390,000,000 

HMO America, Inc. 
acquired by 

United HealthGire Corporation 
$428,000,000 

Holdings of 1992 (UK) Limited 
sold Economic Insurance Company Limited 
through a management buyout led by 
Candover Investment Partners Limited 
Value not disclosed 

INDRESCO Inc. 

sold a 3 1% stake (with option up to 50%) 
in Komatsu Dresser Company to 
Komatsu Ltd. 

Value not disclosed 

Institutional Financing Services, Inc. 
agreed to be acquired by- 
Tyler Corporation 
$53,000,000 

Intelligent Electronics, Inc. 
sold 

BizMnrt, Inc. to OfficeMax, Inc. 

(a unit of Kmarc Corporation) 
$270,000,000 

Kaufman and Broad Home Corporation 
offered to purchase any and all of its 
Special Common Stock 
$126,000,000 

Kmart Corporation 
agreed to sell 

Pay Less Drug Stores Northwesr, Inc. to 
TCH Corporation and Tlirilty I foldings, Inc. 

S 1,000, ooo,ouo 

MacAndrcws tic Forbes Holdings Inc. 
acquired through its subsidiary 
New Marvel Holdings Inc. 

- - 10 million shares of common stock of 
Marvel Entertainment Group, Inc. 

5300,000,000 

Madison Dearborn Farmers, L.P. 
acquired the 

Buckeye Cellulose Cotton timer Pulp Business 
and a 50% joint venture interest in the 
Foley Wood Pulp Mill from 
The Procter tic Gamble Cellulose Company 
Value not disclosed 

MCI Communications Corporation 
agreed to sell a 20% stake to 
BT Pic 

$4,300,000,000 

Medical Marketing Croup, Inc. 
agreed to be acquired by 
Medco Containment Sen-ices, Inc. 
$157,000,000 

Mccr Corporation 
acquired by 

International Frutarom Corporation 
Value not disclosed 


Merrill Lynch Capital Partners, Inc. 
merged White Swan Holdings, Inc. 
with US Foodservice, Inc. (formerly Unifax, Inc.) 
Value nor disclose J 

Merrill Lynch Capital Partners, Inc. 
acquired 

PnineWebber Mortgage Finance Inc. from 
PaineWebbor Group Inc. 

Value not disclosed 

Merrill Lynch Capital Farmers, Inc. 
agreed ro acquire 
P. C. Accessories, hie. 

Value not disclosed 

Merrill Lynch Capital Partners, Inc. 
through Wherehouse Entertainment, Inc. 
acquired 

The Record Shop, Inc. 
and agreed ro acquire 
Pegasus Music and Video, Inc. 

Value not disclosed 

Merrill Lynch Intcrfunding Inc. 
sold its inreresr in 
Cal Dive International Inc. 
to management 
Value not disclosed 

Merrill Lynch Interfunding Inc. 
sold its interest in 
Charlestown Holdings, Inc. 

Value notd i sclosed 

Milbum Investments, Inc. 
acquired by- 

Continental Homes Holding Corp. 

Value nor disclosed 

NEXTEL Communications, Inc. 
agreed to acquire the 

800 MHz Specialized Radio Mobile licenses 
and ancillary assets in 21 stares 
and the District of Columbia from 
Motorola, Inc. 

$ 1,633,000,000 

NEXTEL Communications, Fnc. 
acquired 

Dispatch Communications, Inc. 

5541,800,000 

Occidental Petroleum Corporation 
sold Island Creek Coal, Inc. 
ro CONSOL Energy' Inc. 

Value nor disclosed 

Office Depot, Inc. 
acquired 

Eastman Office Products Corporation from 
McCown Do Leeuw fie Co. 

5250.000. 000 

One Valley Bancorp of West Virginia, Inc. 
agreed to acquire 

Mountaineer Bankshares of West Virginia, Inc. 

5 130.000. 000 

Oregon Steel Mills, Inc. 
acquired substantially ail the assets of 
CFticI Steel Corporation and certain of its 
subsidiaries pursuant to a plan of reorganization 
Value not disclosed 

Osrcrreichischc Industrichoiding AG 
sold 

ASA Abfall Service Holding AG 
toTIRU GmbH 

(subsidiary of Elccrricite de France) 

Value not disclosed 

Petrofinn S.A. 
sold its interest in 

Haffina Reinsurance Private Limited to 
Hafnia Reassurance A/s 
Value not disclosed 


Pilliod Holding Company 
agreed to be acquired by 
LADD Furniture, Inc. 

$54,000,000 

Pioneer Fed BanCorp, Inc. 
acquired by 
Firsr Hawaiian, Inc. 

$92,600,000 

Plum Creek Timber Company, L.P. 

repurchased 1.25 million 
Deferred Participation Interests from 
affiliates of SPO Partners Sc Co. 

561,875,000 

Potomac Electric Power Company 
agreed ro acquire Columbia LNG Corp. from 
Columbia Gas System Inc. 

Value not disclosed 

Preferred Health Care Ltd. 
acquired by 
Value Health, Inc. 

$418,000,000 

The Prudcntial-Bachc Energy- Income Funds 
acquired by 

Parker & Parsley Petroleum Company 
$508,000,000 

Pugcr Sound Bancorp 
acquired by- 
KeyCorp 
$807,200,000 

Rhone-Poulcnc S.A. 
sold Ceramiques Sc Composites 
to a management group 
Value not disclosed 

Roosevelt Financial Group, Inc. 
agreed ro acquire 

Farm tic Home Financial Corporation 
$258,000,000 

The Rothenberger Group 
expanded the shareholder base of 
Austria l lausrechnik AG 
ro include CVC Venture Capital 
Value not disclosed 

Royal Trusteo Limited 
sold 

Pacific Firsr Financial Corporation ro 
Washington Mutual Savings Bank 
$663,000,000 

San Marcos Telephone Company, Incorporated 
and SM Tclecorp, Inc. 
acquired by 

Cenrurv Telephone Enterprises, Inc. 
$119,400,000 

Societe D’Etudes et Instillations Indus tridlcs CNUD SA 
agreed to be acquired by 
B.M.T. Group 
Value not disclosed 

Sorin Biomedical Inc. 

(affiliate of SNIA BPD SpA, a FIAT Group Company) 
sold Tracheostomy Products, Inc. to 
Mallinckrodt Medical, Inc. 

(subsidiary- ol IMCERA Group Inc.) 
$85,000,000 

Standard Federal Bank 
acquired 

l leritage Bankcorp., Inc. 

$ 1 10,700.000 

The Sterling Group, Inc. 
agreed to acquire 
G-P Envelope Holdings, Inc. 

(a wholly owned subsidiary of 
Georgia-Pacific Corporarion) 

Value not disclosed 


Tcmicco Inc. 
sold 

Viking Gas Transmission Company and 
Minnesota Intrastate Transmission System to 
Northern States Power Company 
$45,000,000 

Terra Industries Ine. 
acquired rhe assets and 
business of Asgrow Florida Company 
(subsidiary of The Upjohn Company) 
$31,000,000 

Tetra Laval 
sold Bran tie Luehbe 
to a consortium led by 
CWB Capital Partners Limired 

5 128,000.000 

The Thermo Companies 
sold a participating interest in rhe 
Fore I .up ton Cogeneration Plane to 
CSW Energy, Ine. (subsidiary of 
Central and South West Corporation) 

Value not disclosed 

Tower Corporation Holdings 
acquired 

Friends' Provident Life Assurance Company Limited 
(subsidiary of Eureko B.V.) 

Value not disclosed 

TransAlta Energy Corporation, 

Duke Energy Corp. 
and other members of a Consortium 
acquired a 59% interest in 
Hidroelectrica Piedra del Aguila S.A. from 
The Republic of Argentina 
$520,000,000 

Transco Energy Company 
sold 

Transco Energy Ventures Company to 
National Power PLC 
$ 160,000,000 

The Travelers Corporation 
merged with 
Primeriea Corporation 
54,064,1X10,000 

The Travelers Corporarion 
sold 

The Massachusetts Company Inc. 
to PNC Bank Corp. 

S55,700,000 

Trcuhandnnstoit 

sold 

Maschincnbau-und Technikhandcl 
AG Berlin (MB! 0 to a group led by Cordcs fie Graefe 
Value not disclosed 

Universal Corporarion 
acquired 

Nyidofer Tobacco Processing Company 
from the Republic of Hungary-State Property Agency- 
Value not disclosed 

WMX Technologies, Inc. 
restructured through the 
combination of certain businesses of 
Wheclabracor Technologies Ine. and 
Chemical Waste Management, Inc. and the merger of 
The Brand Companies, Inc. to form a new company. 
Rust International Inc. 

$1,850,000,000 

WellPoint Health Networks Inc. 

agreed to acquire 
UntCARE Financial Corp. 

$157,800,000 

J.H. Williams Industrial Products, Inc. 
acquired by 

Snap-on Tools Corporation 
Value not disclosed 


The difference is Merrill Lynch, 


Merrill Lynch 

A tradition of trust. 



Sunkyong seeks control of 
Korean Mobile Telecom 


By John Burton m Seoul 

Sunkyong, South Korea's 
fifth-largest conglomerate, is to 
drop out of a proposed consor- 
tium to operate the country’s 
second cellular telephone net- 
work and hopes instead to 
become the main shareholder 
in Korean Mobile Telecom 
(KMT). 

Forty-four per cent of KMT. 
the only existing cellular tele- 
phone operator, will be sold by 
auction next week by Korean 
Telecom, the state-supported 
telecommunications agency, as 
part of a privatisation pro- 
gramme. 

Sunkyong won the licence to 
operate the second mobile tele- 
phone project in 1992. but was 
forced to give it up after allega- 
tions of nepotism under the 
previous government of Presi- 
dent Rota Tae-woo. 

Allegations of official favour- 
itism have continued; last 
December the government 
appointed the Federation of 


Korean Industries, the coun- 
try's main business organisa- 
tion whose head is Sunkyong 
c hairman. Mr Chey Jong-hyon, 
to form a consortium for the 
new mobile telecom network 
by the end of February. 

Mr Chey said Sunkyong was 
abandoning the second mobile 
telecom project to remove sus- 
picions about the biased selec- 
tion of its partners. 

Analysts estimate that Sunk- 
yong will have to spend 
Wonaoobn (§369 m) to gain a 
controlling stake in KMT. 
which is one of the favourite 
Korean stocks among foreign 
investors. It has been trading 
with a premium as high as 95 
per cent among foreign inves- 
tors on the over-the-counter 
market after its 10 per cent for- 
eign shareholding limit was 
rilled in 1992. 

The high premium reflects 
the growth potential for the 
cellular telephone market in 
Korea, which has seen 
an annual doubling in sub- 


scribers during the last few 
years. 

Sunkyong's decision to bid 
for KMT will affect the strat- 
egy of other Korean companies 
wanting to enter the mobile 
telephone market. Fohang iron 
and Steel, the country's lead- 
ing steelmaker, and Kolon. a 
textile group, were also expec- 
ted to bid for control of KMT. 

But analysts believe the 
departure of Sunkyong from 
the second mobile telecom 
project will persuade them to 
take over that network instead, 
and avoid a costly bidding war 
for KMT. Both companies com- 
peted against Sunkyong for the 
second cellular network con- 
tract in 1992. 

KMT is the second state- 
owned telecommunications 
company to be privatised 
recently. In November Korea 
Telecom sold its controlling 
interest In Dacom, its only 
competitor in international 
telecommunications services, 
to the Tongyang group. 


Investcorp posts profits up 7% 


By John Gapper, 

Banking Editor 

Investcorp. the Bahrain-based 
international merchant bank, 
which last year took over 
Gucci, the luxury goods com- 
pany, yesterday announced a 
7.3 per cent increase in full- 
year post-tax profits to $87.3m, 
after making six acquisitions 
during 1993. 

Investcorp was established 
11 years ago by 335 founding 
shareholders from Arab coun- 
tries. It was intended as a 
vehicle to channel private 
wealth from the region into 


established businesses in 
developed countries. 

The bank continued its tradi- 
tion Of m aking an annual cash 

dividend payment of £l5m to 
shareholders. This has been 
held constant since its founda- 
tion at 15 per cent of the $l00m 
capital paid in by founding 
shareholders. 

Among the bank's deals in 
the (JS during the year were 
the acquisition of Camelot 
Music, for which it Is thought 
to have paid more than $350m. 
and Circle K. the fourth-largest 
chain of convenience stores. 

In Europe, it arranged the 


acquisition of Thorn Lighting 
from Thorn EMI for £162m 
($239. 8m). it also paid $170m to 
raise its stake and those of its 
clients in Gucci from 50 per 
cent to complete ownership. 

Mr Elia Hallack. co-chief 
operating officer, said that the 
bank's capital investment 
activities had an exceptional 
year because two of six large 
deals bad been started in 1992. 
But he believed there was 
strong potential this year. 

He said that trading activi- 
ties had been "disappointing”. 
However, the bank intended to 
continue developing them. 


Rubbermaid in Asia Pacific venture 


By Paul Abrahams in Tokyo 

Rubbermaid, the Ohio-based 
plastic and rubber consumer 
products group, yesterday 
signed a joint venture agree- 
ment with Richell, a privately- 
owned Toyama-based company 
and one of Japan's leading 
manufacturers of household 
products. 

Richell will put its home and 


leisure products division, with 
a $60m turover, into the ven- 
ture, leaving the parent to run 
a garden business. Rubbermaid 
will initially hold 40 per cent, 
with the option of lifting its 
stake to 51 per cent by the 
year-end. Mr Lawrence Black- 
burn, vice-president of the 
international household prod- 
ucts division, said such a move 
was highly likely. 


Rubbennaid's acquisition is 
part of a strategy to increase 
overseas sales from its present 
15 per cent of turnover to 25 
per cent by the end of the 
decade. As part of this strat- 
egy. the company formed a 
joint venture in 1990 with DSM 
oF the Netherlands, and Mr 
Blackburn said it was looking 
to expand in the Pacific rim 
and Latin America. 


Chrysler 
boosts jeep 
production 
in Beijing 

By Our Beijing Staff 

Beijing Jeep, Chrysler’s 
Chinese joint venture, plans to 
more than double production 
to an annual 200,000 Jeeps by 
early next century. 

Present production of the 
Jeep Cherokee off-road vehicle 
and military-style Jeep is 
about S0.0Q0 units annually. 
The Sino-US venture will 
spend Yn2.1bn (S241m) over 
the next five years to upgrade 
Beijing’s plant to meet inter- 
national competition. 

Chrysler owns 42 per cent of 
the Beijing venture. It plans to 
build 20,000 Jeep Cherokees 
and 50.000 traditional semi- 
military Beijing Jeeps in 1994. 

Sales of Jeep Cherokee fell 
below the target 35,000 units 
last year with only 20,000 sold, 
largely due to a government- 
imposed credit squeeze. 

“A production target doesn't 
mean much to me,” said Mr Fn 
Deru, the plant's spokesman. 
“The most important question 
is how many units can you 
sell. We've already acquired a 
production capacity that could 
churn out more than the mar- 
ket could consume." 

In the past decade Beijing 
Jeep has produced 354,000 
jeeps including 70,000 Chero- 
Uees. earning Yul.07bn in 
profits. Sixty per cent of Cher- 
okee components are now 
made in China. 

China recently lowered its 
automobile import tariff from 
220 per cent to 150 per cent 
and lifted controls on car pur- 
chases. The move is expected 
to enliven China's car market, 
which has been severely 
restricted with little opportu- 
nity for private ownership. 

China has so far allowed 
eight foreign automobile com- 
panies to set up joint venture 
plants, with Germany's 50 per 
cent-owned Volkswagen 
Shanghai venture the largest 
Other producers are lobbying 
the Chinese government to 
enter the qnickly expanding 
China car market 
China produced 1.18m motor 
vehicles last year, and sales 
reached 1.17m. The plan for 
1994 is l.3m; Chinese officials 
say they want to keep the 
automobile growth rate at 10 
per cent a year. 


China to raise more capital in West 


fi- 


fty Tony Walker in Beijing and 
Conner Middefmann In London 

China is set for aggressive 
capital raising in Western mar- 
kets following its registration 
with the US Securities 
Exchange Commission to issue 
some Slbn in global bonds. 

Merrill Lynch, in association 
with major securities houses 
and banks, will market the dol- 
iar-denominated notes to be 
issued by China's Ministry of 
Finance to help finance the 
country’s vast infrastructure 
requirements. 

The global bonds will mark 
the Chinese government's first 


entry to the US market since 
the Communist revolution, 
although a state-owned corpo- 
ration issued S250m worth of 
paper to US buyers last July. 

China's demand for capital 
to finance its modernisation 
drive is almost insatiable, and 
a successful global bond issue 
is certain to be followed by fur- 
ther forays into world markets. 

The country's ability to sell 
debt securities was recently 
enhanced by an upgrading of 
its credit rating. In September 
Moody's raised its debt rating 
to A3 from Baal, while Stan- 
dard & Poor’s rate China's out- 
standing debt triple-B. 


China’s Ministry of Finance 
last October tapped the 
"dragon bond” market in Hong 
Kong, issuing $300m of 10-year 
bonds, targetted mainly at 
Asian institutional investors. 
Earlier the ministry issued 
Y3Qbn ($3bn) of five-year Euro- 
bonds. 

The China International 
Trust and Investment Corpora- 
tion (OTIC) showed the way 
for Chinese institutions seek- 
ing to raise capital in the US. 
Its $250m issue of 10-year 
bonds, launched last year, met 
strong demand. 

The forthcoming global bond 
is expected to receive a warm 


welcome, especially from Asian 
investors, but also {tom the US 
and Europe, where yield-hun- 
gry investors are keen to buy 
liquid bonds offering a sub- 
stantial yield pick-up. 

China's dragon bond was 
launched at an ^-basis-point 
spread over US Treasuries, and 
given the liquidity of the forth- 
coming global bond, some mar- 
ket participants say the deal 
coiild offer a slightly tighter 
spread. 

The dragon bond widened 
slightly to 86 basis points on 
the bid price yesterday as word 
over the China global bond 
spread through the market. . 


NEWS DIGEST 


Record gold 
output at 
Aztec mine 

Aztec Mining Company, the 
Australian mining house fac- 
ing an unwanted AS261m 
(USS174m) bid from Mr Robert 
de Crespigny’s P os Gold Invest- 
ments, yesterday said record 
gold output of almost 40,000 
ounces was achieved by its 
Bounty Gold Mine in Western 
Australia in the three months 
ended December 25. a 32 per 
cent increase over the previous 
quarter, writes Nikki Tail in 
Sydney. 

The company said the 
increased production contrite 
uted to a 28 per cent reduction 
in operating cost per ounce of 
gold compared with the previ- 
ous quarter. It reported that its 
Woodcutters Zinc Mine yielded 
22.268 tonnes of zinc and lead 
concentrates but would be 
“well-positioned to double pro- 
duction in the event of sus- 
tained metal price increases”. 

AMP lifts income 
to A$8bn 

The Australian Mutual Provi- 
dent Society, one of Australia’s 
largest institutions and owner 
of the Pearl and London Life, 
UK life offices, said yesterday 
premium income increased by 
only a small amount in 1993, to 
about ASSbn (US$5.3m). How- 
ever, this masks a 4 per cent 
fall in premiums and new 
savings in Australia, to about 
AS3.8bn, while the two UK life 
offices saw a 10 per cent 


increase, to AS3-2bn. Pre m iu m s 
and new savings income from 
New Zealand-based operations 
declined, by 8 per cent to 
AS602m, writes Nikki Tait. 

The AMP. which will not 
release full results for 1993 
until April, said the declines in 
Australia and New Zealand 
reflected “the impact of the 
recession on consumers who 
were less willing to enter into 
long-term financial commit- 
ments”. The institution, which 
has seen its once-commanding 
position in the Australian fund 
management business come 
under competitive attack, 
added that annual operating 
costs had been cut by about 
AS200m, and were “moving 
steadily towards becoming a 
broader-based worldwide insur- 
ance and saving organisation". 

Highlands Gold 
decreases 45% 

Highlands Gold, the Papua 
New Guinea-based mining 
company in winch Australia's 
MM Holdings holds a majority 
stake, yesterday reported a 44-8 
per cent fall in earnings in the 
six months to December 12, to 
Kl2.1m (US$12. 3m). writes 
Nikki Tait Sales revenue was 
down to K53-5m from K7i.4m. 

Results in the second quarter 
comprised a net profit of K4.6m 
compared with just over K9m 
in the same period of 1992. 

The figures reflect High- 
lands' reduction in interest in 
the Porgera gold mine, to 25 
per cent from 30 per cent. 
Highlands’ share of production 
from the Porgera mine pro- 
vided sales of 144,417 ounces of 
gold at an average realised 
price of US$363 per ounce dur- 
ing the six-month period (com- 
pared with. 194,500 .ounces at 


US$363 in the same period of 
1992). The total contribution 
from Porgera to group sales 

was K51.6ra. 

Pacific BBA buys 
Indonesian stake 

Pacific BBA, the plastics and 
automotive supplies group 
which became Australian- 
owned after the UK-based BBA 
Group sold Its 57 per cent 
interest last year, is buying a 
minority stake in Dynaplast, 
an Indonesian plastics com- 
pany, as part of a plan to move 
into the Indonesian market, 
writes Nikki Tait 

BBA said it had been work- 
ing with Dynaplast which is 
listed on the Jakarta stock 
exchange, for the past 18 
months, and plans hid been 
agreed for the introduction of 
BBA products into that area. 
BBA said its position as a 
shareholder in Dynaplast “con- 
firms ongoing support and the 
availability of ... technology 
for Dynaplast”. BBA is paying 
about A$6m (US$4m) for an 8J 
per cent interest 

Malaysian TV 
group drops 3% 

Sistem Televisyen Malaysia 
(TV3), the country’s only pri- 
vately-owned television star 
tion, reported pre-tax profits 
for the year ending August 31 
1993 of M$33J2m ($i2Jtm), a 
drop of 3 per cent on the previ- 
ous year's figure, writes Kie- 
ran Cooke in Kuala Lumpur. 

TV3 said in spite of a 5 per 
cent rise in turnover to 
M$l4Sm, an increased invest- 
ment in news-based services 
had produced a reduction in 
overall earnings: - 


French new 
towns plan 
bond issue 

By OavW Buchan in Paris 

Nine of France's post-war “new^ 
towns” plan to join forces and ■ 
issue FFi2-3bn worth of bonds 
later this year to refinance 
high-cost bank debt 

The move would mack the 
first real entry into the inter- 
national capital markets for 
the new towns, set up in the 
last 20 years chiefly around 
Paris but also near Lyon, Mar- 
seilles and Lille. 

Mr Jacques Guyard, mayor 
of Evry and president “of the 
Association of Leaders of the 
New Towns, said yesterday - 
that in addition to tha bond 
issues, the new municipalities 
wanted to diversify their 
annual borrowing of FFW-flOOm 
in order to get better rates. 

Some German savings-banks 
had already shown interest in 
lending to France's new towns, 
and Mr Guyard hoped that 
other foreign institutions 
would follow. 

Over the past l& years, the 
new towns have amassed debt 
of FFrllbn <$l.88bnh which 
costs on average one-tblrdof 
their annual budgets. ' • 

The newiy-privatsad CrWit 
Local de France has_ virtually 
been the monopoly lender to 
the new towns. ^ 

Mr Guyard said that to 
attract international investors 
and lenders, “we might forn# 
ourselves into a mutual organi- 
sation, or perhaps we might 
sign separate contracts negoti- 
ated together”. 


COMMERZBANK 

SUBSCRIPTION OFFER FOR 
NEW SHARES 

By virtue of the authority (authorized capital Section 202 If 
Aktiengesetz) granted at the Annual General Meeting of 27th 
May. 1992 of Commerzbank Aktiengeseflschaft (hereinafter 
referred to as Commerzbank), its Board ol Managing Directors 
has resolved, with the consent of the Supervisory Board, 
to increase the share capital by DM 150.000,000 to 
DM 1.590.269,750 through the issue of 3,000,000 new shares 
in bearer form of par value DM 50 each, ranking for 
dividend from 1st January, 1994, 

The issue of new shares has been underwritten by Bayerische 
Vereinsbank AG, Munich, with the obligation to offer 
DM 144,027,000 new shares to the shareholders of 
Commerzbank in the ratio of 1 for 10 at the price of DM 315 
per new share. The remaining amount of DM 5,973,000 in new 
shares are excluded from the subscription right of the 
shareholders and will be sold in the market for the benefit of 
Commerzbank. 

The subscription rights (Security Code No. 803 206) will be 
traded and listed with official quotation on aJI German stock 
exchanges and can be traded under Rule 535.4 of the London 
Stock Exchange, from 24th January, 1 994 to 3rd February, 1 994 
inclusive. 

Application has been made for the new shares to be listed with 
official quotation on all German stock exchanges and win be 
. made to the London Stock Exchange for the new shares to be 
admitted to the Official List. 

The new shares (Security Code No. 803201) are represented 
by a global certificate deposited with Deutscher Kassenvereln 
AG, Frankfurt am Main. The subscribers will receive credit to the 
account of a common depository lor their new shares. No claims 
for the delivery of individual share certificates may be made until 
the new shares enjoy the same dividend entitlement as the old 
shares. After the shareholder's meeting on 27th May, 1994. 
printed share certificates will be available upon request. 

Copies of the English translation of the Subscription Offer and 
the Listing Particulars are available on request at the offices of 
the London Subscription Agents, S.G. Warburg & Co. Ltd. and 
Commerzbank AG, London Branch. 

PROCEDURE IN THE UNITED KINGDOM 

Holders in the United Kingdom wishing to take up rights must 
lodge the following;- 

Bearer Share Certificates - Coupon No. 59 
and apply during the subscription period 24th January. 1994 to 
7th February, 1994 inclusive, at the offices of the London 
Subscription Agents between 10.00 a.m. and 3.00 p.m. where 
lodgement forms ere obtainable. 

Payment must be made in full on application. 

Holders wishing to make payment in Sterling should agree the 
applicable rate of exchange with the London Subscription Agents. 

Holders of entitlements may instruct the London Subscription 
Agents to buy or sell rights on their behalf to round their 
entitlements but In order to do so their forms must be lodged with 
the London Subscription Agents no later than 3.00 p.m. on 
2nd February, 1994. 

Coupons should be lodged with:- 

S.G. WARBURG & CO. LTD. 

Paying Agency, 

2 Fmsbury Avenue, 

London EC2M 2PA 
or 

COMMERZBANK AG 
London Branch, 

Commerzbank House, 

23 Austin Friars, 

London EC2N 2EN 


18th January, T994 COMMERZBANK AKTIENGESELLSCHAFT 
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SOCIETE GENERALE 
ACCEPTANCE N.V. 
FRF 300.000.000 
REVERSE FLOATING 
RATE NOTES DUE 
JANUARY 14, 2003 
For the period 
January 14, 1994 
to July 18. 1994 
the new rate has been 
fixed at 12,77 % PA 
Next payment date; 
July 18, 1994 
Coupon nn 4 
Amount: 

FRF 65623,61 for the 
denomination of 
FRF 1000 000 

THE PRINCIPAL 
PAYING AGENT 
SOGENAL 
SOCIETE GENERALE 
GROUP 

15, Av. E. Reuter 
LUXEMBOURG 


ASAH1 BREWERIES, LTD. 

thcoipontod In lipm -id, llmUeillUlifer] 

¥30,000.000,000 
Floating Rate Notes 
1996 

In aecordanca wild (ha 
Tama and Condition# of (ha 
NoIm, notice la hereby given 
tha! (he rate of Interest (or Uw 
period 18th January, 1094 W 
18th July, 1004 has been fixed at 
3.05 par cent, per annum and 
(hat the coupon amount payable 
on the 18th July, 1884 will be 
¥151.247 par note of V10.0fl0j000, 


♦ 


THE SUMITOMO BANK. 
LIMITED 
(AgtmSank) 


Alaska Housing Finance 
Corporation 

U.S. $125,000,000 

Floating Rate Notes due July 2001 

Notice Is hereby given that Hie Rate of interest has 
been fixed at 3.5375% p.a. and that the Interest 
payable for the current Interest Period 19th January, 
1994 to 19th July. 1994 on the relevant Interest 
Payment Date 19th July. 1994 in respect of 
U.S. $10,000 nominal of the notes win be U.S 77. 86. 
Agent Bank 

Bank of America International Limited 

18th January. 1994. 


RrfureSdwite 


Postipamkki Ltd 
US $50,000,000 

Subordinated Floating Rate Notes Due 2000 

Fix- die inwnst period I6rh January, 199* w LSthJuIy, 1994 die Nuta 
cn^on (niete* per annum with an inwrem 

amounrof US S9I-I3 per US $5,000 Kwe, payable on l&h July, 199V 


Bankers Trust 
Company.London 


Agent Bank 


C200.000.000 

, nM F ?rP nanCe No « 1 PLC 
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converters 

recyclable parts, 

reduced emissions 
here’s no point in owning 

a 911 without a planet 




The awesome new Porsche 911 is a performance car everyone can aspire to. The alloy Boxer engine saves weight 
and therefore fuel. Yet powers from 0 to 60 in 5.6 seconds. It also features a hydraulic valve adjustment 
svstem, whereby exhaust valves open and close much more efficiently to reduce emissions. 


Meanwhile the twin metal cataiysers treat the remaining gases more effectively than conventional ceramic converters. 
Combine this with the fact that all plastics over 50g are earmarked for recycling, that 67% of all the cars we’ve 
ever built are still on the road and you’ll understand why people think the world of Porsche. And vice versa. 


For more details, write or send us your recyclable business card to 
Julian Ormerod, Porsche information, P0 Box 300, Crawley, 
West Sussex, RH10 2YW. Or telephone 0622 722212. 


PDRSCH 
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INTERNATIONAL CAPITAL MARKETS 


Gilts end stronger as traders digest price data 

By Antonia Sharpe Briscoe at S. C. Warburg. He Thursday. The holiday in the gained V* point, bucking the crucial economic reforms are the market, said Mr Nig 


By Antonia Sharpe 
and Tracy Corrigan 


UK government bonds dipped 
yesterday on the release of 
higher-than-expected producer 
price data for December, but 
quickly bounced back when it 
became clear the underlying 


»/ =4v i 


BONDS 


trend was lower year-on-year. 
They ended the day about a V, 
point higher, with an equal 
performance along the yield 
curve. 

“The market was reassured 
by the numbers since they 
showed that price inflation is 
still falling, ” said Mr Simon 


Briscoe at S.G. Warburg. He 
said the figures provided a 
favourable background for the 
retail prices index, which will 
be published tomorrow. 

The Bank of England is due 
to announce details of its Edits 
auction this afternoon. The 
market widely expects the 
Bank to opt for a 2010 matu- 
rity, in the middle of its 
2008-2012 range, thereby estab- 
lishing a new 15-year bench- 
mark. Analysts expect the auc- 
tion to raise between £3bn and 
£3.5bn, with a yield on the 
stock of around 6‘4 per cent. 


■ German government bonds 
eased in quiet trading as inves- 
tors retreated to the sidelines 
ahead of the Bundesbank’s 
fortnightly council meeting on 


Thursday. The holiday in the 
DS also dampened activity. 
The March bund future on 
Liffe fell 0.12 point to 100.53 in 
moderate volume. 

Analysts said the recent fall 
in the D-Mark against the dol- 
lar had reduced the chances of 
a cut in German interest rates 
this week. There was also little 
evidence of a slowing in M3 
growth. “The Bundesbank has 
to have something on which to 
hang the rate cut," said Mr 
Richard Reid, chief economist 
at UBS in Frankfurt 

However, the release of pre- 
liminary cost of living data for 
January later this week could 
provide the market with a 
fresh direction, he added. 


■ Italian government bonds 


gained '/« point, bucking the 
downward trend elsewhere in 
continental Europe, as the 
market took comfort from the 
fact that Mr Carlo Ciampi will 
stay on as caretaker prime 
mini ster in the run-up to elec- 
tions. called for March 27. 

Without this, there could 
have been a “political vacuum 
which would have prompted a 
big sell-off”, said Mr Andrew 
Roberts, a bond analyst at UBS 
in London. 

However, he warned the 
market was likely to become 
more volatile in the run-up to 
the elections, particularly if 
some of Italy’s more marginal 
political parties start to make a 
strong showing in opinion 
polls. Although the market 
currently takes the view that 


crucial economic reforms are 
already in place, the economic 
policies of some of the smaller 
parties remain unclear. 

Mr Roberts is recommending 
that clients switch from Italy 
to Spain, although he says the 
outlook for Italy remains 
favourable in the longer term. 


■ Japanese government bonds 
and futures remained weak 
due to supply concerns in the 
market following the Trust 
Fund Bureau’s announcement 
that it intends to sell Y900bn of 
its 10-year bond holdings over 
the next three months. 

Fears that the government’s 
fiscal package might be larger 
than expected, and that there 
will be no early easing in the 
discount rate, also depressed 


the market, said Mr Nigel Rich- 
ardson, head of bond research 
at Yamalchi International in 
London. 

The yield on the benchmark 
No 157 bond rose to 3J27 per 
cent yesterday from 3.16 per 
cent on Friday. Bond analysts 
noted the yield was below 3 per 
cent only one week ago. The 
March contract closed at 116.20 
in Tokyo, down from 116.90 on 
Friday, and slipped further to 
115.67 in London trading. 

Mr David Knee, economist at 
Daiwa Europe, said there was 
not a great deal of selling In 
the cash market, since inves- 
tors were opting to hedge their 
positions rather than sell their 
cash holdings. 

• US bond markets were 
closed yesterday. 


Survey points to 
rising investment 
in Latin America 


By Sara Webb 


Malta free port 
operator seeks 
to raise $250m 


Dixons leads slow day with $100m offering 


By Conner Middehnann 


By Godfrey Grima 
in Valetta 


Malta Freeport Corporation 
(MFC) is to raise up to $250m 
in international capital mar- 
kets to finance the develop- 
ment of a new container termi- 
nal. The financing will be 
guaranteed by the Republic of 
Malta. 

The government and MFC 
hope to get the debt rated by 
Moody's and Standard and 
Poor's, the US credit rating 
agencies. A Maltese issuer has 
never before sought a rating 
outside Malta. 

MFC has engaged Bankers 
Trust to arrange the financing. 
It hopes to conclude the deal 
before the end of June. 

The new ter minal will han- 
dle 500,000 containers. This will 
double the overall capacity of 
the free port zone, situated on 
the island's south coast. 

The terminal shipped 288,000 
containers in 1993 and predicts 
a further rise to 400,000 this 
year. 


With US markets closed, the 
Eurobond market caught its 
breath after last week's record- 
breaking flood of supply, and 
saw only a handful of new 
issues. 

Dixons Group, the UK con- 
sumer electronics and domes- 


INTERNATIONAL 
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tic appliances retailer, was the 
first UK non-financial corpo- 
rate borrower to tap the Euro 
sterling sector in months, rais- 
ing 8100m of 10-year bonds via 
Samuel Montagu. 

The bonds, priced to yield 
140 basis points over gilts at 
the re-offer price of 99.30, 
ended the day at 99.40 bid, 
yielding some 137 basis points 
over gilts. Most of the paper 
had been pre-placed by the 
lead manager last week, 
ensuring the issue went 
smoothly. 

The dollar floating-rate note 
(FRN) sector saw $100m of five- 


year notes for the Cassa di Ris- 
parmio di Verona and $75m 
two-year notes for Commerz- 
bank International. 

The Cassa di Risparmio deal 
was reported to have met with 
healthy demand, especially 
from banks, which like to bold 
floating-rate assets to match 
their liabilities. 

The Commerzbank floater, 
structured so that interest only 
accrues when Libor falls 
within a specific range at cer- 
tain times, was harder to place, 
partly because the borrower 
was Commerzbank's Luxem- 
bourg subsidiary, one trader 
said. 

Alcatel Alsthom, the French- 
based engineering, transport 
and telecommunications 
group, issued FFr2bn of 10- 
year bonds via Soci£t£ 
Gen&rale. 

Despite a profit warning 
from the company’s chairman 
which caused its share price to 
slide by 12 per cent last week, 
the deal met with demand from 
a broad range of European 
investors. 

The bonds were priced to 


NEW INTERNATIONAL BOND ISSUES 


Borrower 
US DOLLARS 

Cassa d Verona, London Bch4 
Commerzbank trrtemationatt 
JuM Corp.** 


STERLING 

□brans Group Treasury 

FRENCH FRANCS 
Alcatel Atathom 


Amount 

Coupon 

Price 

Maturity 

m. 

% 



too 

la) 

39.70R 

Feb. 1999 

75 

fa) 

ICO 00R 

Feb. 1996 

60 

to 

100 00 

Feb. 1998 

100 Id) 101. BO Feix2004 

100 

7.75 

99.301 R 

Feb .2004 

2bn 

5.75 

97.965R 

Feb. 2004 


Book rumor 


Citibank International 
Gobfrnan Sachs intL 
LTCB International 


Trfnkaus S Burkhaidt 


Final terms and rarvcaUabte unless stated. The yield spread (over relevant government bond) at bunch (s supplied by the lead 
manager. + Private placement. (Floating rate noto. s Semi -annual coupon. H: lined re-offer price; fees ate shown at the re-offer level a) 
Coupon; 3-rrrth Libor +0-2554. b) Coupon: 3-mth Liter +1254). Interest only accrues on days 3-rnlh Libor faOa within Hie fallowing 
ranges: 1st 6-mttra 3-4%. 2nd 6 mths 3!»-4to%. 3rd 6 mths 3'/i-5?i%, •** 6 rmhs 3 Vh3%. c) Coupon: 6-mth Libor +0.3%. <J) Coupon: 
5W% fxd annual far 1st 2 yrs. 6-mth Libor flat lor next 4 yrs and 7% fxd annual thereafter. 


yield 36 basis points over the 
benc hmar k 10-year OAT, and 
while the price came off in line 
with the underlying bond mar- 
ket, the spread remained con- 
stant 

Meanwhile, market partici- 
pants are gearing up for 
another raft of large issues in 
coining weeks. 

On Friday, Mexico's Banco 
Nacional de Comercio Exterior 
(Bancomext) is expected to 
issue a Slbn global bond via 


Goldman Sachs and Merrill 
Lynch. Market talk indicates a 
yield spread over US Trea- 
suries of some 150-165 basis 
points. A roadshow for the 
issuer will be held in London 
today. 

China is expected to launch 
a Slbn issue of 10-year global 
bonds via Merrill Lynch, fol- 
lowing a series of investor pre- 
sentations due to start tomor- 
row in Hong Kong. 

Rumours of a Sl-5bn FRN for 


the Canadian Province of 
Ontario remained on the boll, 
while Lloyds Bank was said to 
have postponed its planned 
£30 Dm 25-year sterling bond 
after the details of the deal had 
been widely leaked in the mar- 
ket. 

Elsewhere, Swedish Export 
Credit is said to be planning 
the first Swedish krone global 
bond, with Merrill Lynch 
tipped as lead manager for the 
SKi2.0bn deal. 


International investors with 
debt and equity holdings in 
Latin America expect to raise 
their exposure to the region 
over the next couple of years, 
encouraged by strong eco- 
nomic growth prospects and 
relatively high yields, accord- 
ing to a survey published yes- 
terday by Euromoncy Publica- 
tions*. 

While Mexico, Chile and 
Argentina are considered 
among the most developed of 
the emerging Latin American 
markets, the smaller markets 
of Uruguay, Panama, Costa 
Rica ozid Bolivia are expected 
to attract increasing attention 
over the next five years. 

Some investors, though, 
voiced concerns over logistics, 
noting problems with execut- 
ing trades and with diversifica- 
tion. “Overall, Investors 
seemed most concerned about 
the poor execution capacity of 
T jiHn American equity mar- 
kets and the relatively weak 
price- to-book values/ratios. 

“Economic and political risk, 
historically the main obstacles 
to investment in Latin Amer- 
ica, were seen as Less of a 
worry than the lack of liquid- 
ity and adequate diversifica- 
tion,’’ the report says. 

The survey is based on ques- 
tionnaires sent to more than 
110 international investors 
around the world, who were 
selected on the basis that more 
than 5 per cent of funds under 
management were invested in 
T-atin America. 

Overall, survey participants 
invested 23.24 per cent of their 
funds in Latin America in mid- 
1993, and expect their total 
exposure to be 2&S7 per cent 
by mid-1995, representing an 
increase of 3 per cent 


Mexico is likely -to maintain 
its position as the main recipi- 
ent of foreign capital However, 
its overall share is likely, to 
decline as pari of a general 
move away from the devel- 
oped, highly-capitalised mar- 
kets towards growing, under- 
capitalised markets such as 
Colombia and Brazil. 

Currently over 80 per cent of 
Investment in Latin. America is 
in the form or either debt or 
equity, with debt instruments 
accounting for 43.05 per. cent 
and equity 42 per cent V 

Investors expect this empha- 
sis to change, predicting that 
equities will be 46.68 per cent 
of total Investment in Latin 
America, against 39 £2 per cent 
for debt by mid-1995. 

"This movement is a reflec- 
tion of the developments oW 

i-Via two markets. For. while”* 


the two markets. For, while 
the yield spread between Latin 
debt and US Treasuries 
has gradually tightened, return 
on equity Investments has 
often increased," the report 
says. 

“In addition, with .equity 
widely perceived as more risky 
than debt, the switch to. equi- 
ties can be seen as a sign of 
increased investor confidence 
in the region’s growing- ec* 
nomic stability." 

Investors described Mexico 
as the most attractive Latin 
American country for equity 
investment, awarding it- high 
marks for company quality, 
research and liquidity,. while 
Peru was seen as the least 
attractive. . . j ? 

* Latin American Investment 
1994 Research Report b§&t6bal 
Research, the research t&oision 
of Euromoney Publk^ions. 
price $810, available ftvin&iro- 
money Publications, -Nestor 
House, Playhouse Yard, London 
EC4VSEX. . . IV. ' 
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BENCHMARK GOVERNMENT BONDS 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFET Ufa 200m lOOtha of 100% 

Open Sett price Change High Low Est. wol Open rrn. 
Mar 11IL20 118.07 0.15 WBM 117.95 26258 B2343 

Jun 118.36 118.17 0.19 118.39 11533 324 719 


FT-ACTU ARIES FIXED INTEREST INDICES 


ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UFFE) UraSOOm lOOttts of 100% 
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Debentures and Loans 
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BOND FUTURES AND OPTIONS 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFq 

Open San price Change High Low Est. vol Open tnt 
Mar 105.60 105.74 +021 105.90 105. SO 27.205 89.154 

Jun 105.75 105.71 -ML25 105.75 105.73 122 7.914 


FT FIXED INTEREST INDICES 

Jan 17 Jon 14 Jai 13 Jan 12 Jan 11 Yr ago High' Low* 


GILT EDGED ACTIVITY INDICES 

Jan 14 Jan 13 Jan 12 Jan 11 Jan 10 


France 


Govt Secs. (UK) 105.75 105.77 106.00 106.41 10032 93.44 107.60 9028 OIK Edged bargains 1206 123.7 105J) 185.3 128.3 

Fixed Interest 13154 13154 131.91 132.10 132.18 108.75 13254 10007 5-dey average 1295 121.9 1102 109.1 90.7 

'for 1993/94. GovamriCTS S*a*itxa Isgh Mice oampflaBon: 127.40(971/35). tow 40.1B (3/V75L Ffcred htmat high since compilation: 1x124 flWIflM) . low 3053 £71/73} . Dm W» Qmammant SecuritiH W 
1006 and Firad Inmost 1928. SE aamty ndcre rebasad 1974 .... ... 
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LONG TERM FRENCH BOND OPTIONS (MA71F) 
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■ LONG GILT FUTURES OPTIONS (UFFE) 260200 64*8 of 100' 
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Germany 

■ NOTIONAL GERMAN BUND FUTURES (LIFFE)' DM250,000 1001 Its at 10016 

Open Sen price Chango Ugh Low Esl vol Open wit. 
Mar 10054 100.55 -a 10 100.72 10052 51416 154386 

Jun 10056 10051 -0.10 100.60 100.55 56 2267 


Ecu 

■ ECU BOND FUTURES (MATTF) 

Open Sett price Change rtgh Low Est voL Open inL 
Mar 121.62 12158 -0.06 121.70 12152 1,799 14,004 

Jun 98.76 90.66 -0.40 96.76 96.76 10 50 


BUND FUTURES OPTIONS (UFFE) DM250.000 points ol 100% 
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Em. m*. total, Cafe W34 Puts SOT. Prevkxn do/s open Hit. Cafe 188088 Puts 139988 


■ US TREASURY BOND FUTURES (C8T) SI 00500 32nda at 10096 

Open Latest Change High Low Est. vol Open Int 
Mar 116-16 115-09 -04)5 115-17 115418 384587 327.027 

Jun 114-13 114-07 -04)4 114-13 114-06 1556 16.639 

Sop - 113-12 - - - 1577 20539 


■ NOTIONAL MEDIUM TERM GERMAN GOVT. BONO 
IBOBLKUFFEJ* DM250.000 tooths of 100% 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YlOOm lOOtha ol 100% 


Open Sett price Change High Law EsL vol Open tot. 
Mar 103-23 103.19 4).03 103.24 103.18 231 9606 


Open Cfcne Change Hgh Low Est. vot Open InL 
Mar 117.10 - - 118.05 11555 2952 0 

• UFFS contracts traded mi APT. Al Open Innraat Bps. m tar previous day. 
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^ Flotation will provide fresh funds for research and development 

Chlroscience set to raise £35m 


COMPANY NEWS: UK 


|jj By Tbn Burt 

os clence, the pharmaceu- 
ticals company, yesterday said 
• it would raise £35m from its 
■' forthcoming flotation. 

- More than 80 per cent of the 
new capital will be used to 
expand research and develop- 
malt at the Cambridge-based 
group, which Is expected to 
have a market capitalisation of 
flOOra. 

Mr Peter Keen, finance direc- 
tor, said the float would allow 
.the company to concentrate on 
the development of single iso- 
mer drugs - its core business 
strategy. If successful, such 
drugs could give Chirosclence 
a turnover of about 9100m 
- (£68m) by. the end of the 
decade, he added. 

The company based its esti- 
mates on industry forecasts 
which suggest demand for sln- 
■ gle isomer products could 
account for more than half of 
i- all pharmaceutical output by 
■aooo. 

Demand is expected to 
increase because, unlike most 
organic drugs currently on the 
market, the new drugs do not 
. have pairs of isomers - molec- 
ular compounds which have 
Identical structures but which 
can produce different effects. 

Ensuring patients get only 
the Isomer they need from 
drugs can be vital One isomer 
of thalidomide, for example, 



LyOta van Oar Uta 

Nowell Stebbing, deputy chairman (left), with Peter Keen (centre) and Chris Evans: confident 


cures morning sickness; the 
other can cause foetal defor- 
mity. 

Mr Chris Evans, chief scien- 
tific officer at Chirosclence. 
said; “Our programme Is to get 
rid of the isomers which don’t 
fit in." 

To that end the company has 
pursued three business areas: 
manufacturing single isomer 
compounds for companies such 


as Glaxo, Wellcome and 
Abbott; developing single iso- 
mer versions of existing drugs; 
and producing new pharma- 
ceutical products from its 
research arm. 

Mr Keen said supply con- 
tracts with large manufactur- 
ers would offset losses incurred 
by research costs. However, 
Chirosclence does not expect to 
make a profit before 1993. 


In the six months to August 
1993. the company incurred a 
pre-tax loss of £1.3 7m, although 
its man ufacturing business 
generated sales of £l-34m. 

In spite of the losses, Mr 
Keen said he was confident 
that the 43 per cent public offer 
would be a success. 

Terms of the placing and 
offer for sale are to be 
announced on January 27. 


Improving 
trend at 
Thorntons 

Shares in Thorntons rose lip 
to 193p yesterday as the choco- 
late maker and retailer 
reported improved sales for 
the 2g weeks to January B 

1994. 

Total UK retail sales, includ- 
ing franchise, increased by 9-1 
per cent to £42. 9m over the 
period while, on a Uke-for-like 
basis, sales in the group’s own 
UK shops improved by 4.3 per 
cent. 

In the four weeks prior to 
Christmas they showed a 13.6 
per cent rise over the compara- 
ble period. 

Commercial sales for the 28 
weeks were ahead 16.5 per 
cent at £11.4m. 

In France, however, where 
the Thorntons businesses have 
undergone a restructuring fol- 
lowing a period of accumulat- 
ing losses, the directors said 
that sales were slightly lower 
at £2J2m. 


Chartwell cats loss 

Chartwell Group, the carpet 
tile and cubicle manufacturer, 
reported pre-tax losses of 
£51,000 for the six months to 
September 30. 

The outcome, struck an 
turnover of £2£3m (£3. lira), 
compared with £137,000 last 
time. Losses per share were 
cut from 1.5p to 0.6p. 


25 


Court Cavendish ahead 
despite interest hedge 


By Catherine Milton 

Court Cavendish, the nursing 
home operator which was one 
of a handful of companies to 
disappoint the market in initial 
trading when it floated last 
year, reported pre-tax profits 

ahead from £86,000 to £450.000 

for the six months to October 
31. in spite of a £600,000 excep- 
tional charge for an interest 
hedge. 

In July, the shares failed to 
hold their issue price of 225p 
and fell to 207p by the close of 
first day dealings. 

Yesterday, the shares rose lp 
on the figures to close at 251p. 

The board declared an 
interim dividend of 1 .35p, pay- 
able from earnings after 
exceptional of 2.34p (l.TSp). 


Turnover on continuing 
activities rose to £7.l7m 
(£6^7m). Acquisitions contrib- 
uted £287,000. 

Net Interest charges fell to 
£285,000 (£I.3Sm) as borrowings 
of £24.7m were paid down with 
flotation proceeds of £38.6m. 
Cash and deposits were £11. 5m 
(£869,000) at the half-way stage. 

The company is aiming to 
reach 3,000 beds at a rate of 500 
beds a year for the next three 
to five years, spending between 
£12m and £l5m a year. Initial 
expansion will be funded by 
the flotation proceeds and 
debt 

• COMMENT 

In a rising market, the shares 
are now trading above the 
issue price, reflecting the com- 


pany's success in mollifying 
institutions. Concerns, not 
least about the quality of the 
management, have been 
soothed by assurances about 
acquisition policy and trips 
around the homes. Analysts 
have been encouraged by the 
17 per cent gross return 
achieved on £il.6m of assets 
purchased since the float The 
return should hold up when 
the company turns to debt 
finance in the next two years 
or so. The company says going 
back to shareholders for more 
equity finance is a long-term 
option. The forecast of £3.1m 
for the full year gives a rating 
of 20.5. This looks high in a 
sub-sector rated at 20.8 and 
populated by companies with 
better track records. 


Modest rise at Aerospace Eng 


Aerospace Engineering, the precision product 
manufacturer for the aerospace and electronics 
industries, lifted pre-tax profits from £109,000 to 
£127,000 for the six months ended October 31. 

Turnover was from continuing operations 
and totalled £7 .72m against £13. 6m last time 
which took in £5.03m from discontinued 
operations. 

Operating profits for the half year were sub- 
stantially lower at £313,000, against £689,000. 
The pre-tax figure was helped by a £50.000 profit 
on a property disposal and lower interest of 
£236.000, compared with £580,000. Comparatives 


have been adjusted in accordance with FRS 3. 

Earnings per share were 0.12p (0.19p) while 
the interim dividend is maintained at 0.25p. 

Mr John Davis, chairman, said the pace of 
recovery was slower than desired and “conse- 
quently the current year continues to be diffi- 
cult". 

He pointed out that the performance in the 
aerospace sector had been mixed, while within 
the electronics division, sales of microwave and 
conventional circuit boards continued to be 
strongly influenced by the new European GSM 
market for digital cellular phones. 


Butte Mining puts value 
on litigation claims 


By Kenneth Qootflng, 

MWng Correspondent 

Butte Mining , the UK-quoted 
company whose main activity 
^ prosecuting US lawsuits - it 
Is seeking damages from for- 
mer managers and promoters - 
estimates that, if it succeeds 
. with its m aximum claim for 
3. nearly $lbn (£600m). this 
would be worth 129p a share. 

Yesterday Butte shares, 
which languished at 2%p at the 
beginning of 1994, moved up 
Kp to 4%p. 

In the annual report, Mr 
David Lloyd-Jacob, chairman, 
includes estimates of how 
much the litigation might 
bring shareholders - estimates 
: axe ma de complex because oth- 
ers have first call on some of 
the proceeds. 

For example, Deutsch & 
Frey, its US contingent-fee 
attorney, is entitled to one 
third of the gross proceeds 


from the litigation while the 
management team is entitled 
to a further 5.25 per cent, but 
of that 4J> per cent would be 
paid only on proceeds above 
£l6m. 

Mr Lloyd-Jacob suggests 
that, assuming the number of 
Butte's issued shares remains 
at 287m and the exchange rate 
is 9L5 to the £, an award of 
9100m would be worth 12p a 
share; one of 5200m would be 
worth 25p a share; one of 
9300m, 3%); 9400m, 5lp; 9500m, 
64p; 9600m, 77p; 9700m, 90p: 
9800m, I03p; and 9900m, U6p. 

The US lawsuits are expected 
to come to trial within two 
years, says Mr Lloyd-Jacob, 
and the prospects for signifi- 
cant awards are “excellent" 

Mr Lloyd-Jacob says that in 
1993 executives deferred their 
salaries and "sometimes paid 
[Butte’s] bills themselves. He 
was paid only £12,500 of his 
£50,000 entitlement 


Soundtracs shares up 
as new products show 


Shares in Soundtracs rose 7p to 
SOp yesterday after the USM- 
traded professional electronic 
audio equipment and loud- 
speaker group announced a 76 
per cent jump in annual pre- 
tax profits as it benefited from 
the introduction of new prod- 
ucts. 


Mr Todd Wells, chairman, 
said the- increase - from 
£350,385- to £615,587 - was 
achieved despite the market 
remaining “highly competitive, 
fragmented and difficult in 
such key territories as 


Japan and central Europe”. 

Research and development 
expenditure, written off as it 
incurs, now accounts for some 
6.7 per cent of revenue. 

Three new miring consoles 
are scheduled for the current 
year. 

Turnover for the 12 months 
to November 6 improved 34 per 
cent to £5.5 Im (£4. 11m). 

Earnings per share emerged 
at 4.09p (2.45p) and a proposed 
fiinal dividend of 1.48P brings 
the total for the year to 2.4p 
(2J?p). 


Northern Industrial downturn 


Pre-tax profits of Northern 
Industrial Improvement Trust, 
the investment and property 
1 company, fell from £224,800 to 
£220200 in the six months to 
. end-September. 

Income amounted to £245200 


against a previous £251,800 
and earnings per share 
worked through at 13.04p 
(13.18p). . . t 

The directors anticipate the 
interim dividend to be similar 
to last year’s 9p. 



CHiROSCIENCE CROUP pic, one of the world’s 
leading chiral technology companies specialising in 
die development of compounds for pharmaceutical 
applications, in particular the developmenr of drug 
candidates with the potential for greater therapeutic 
benefit and reduced side effects, is seeking a 
listing on the London Stock Exchange. 
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Existing businesses decline but Arthur Lee buy exceeds forecasts 

Carclo advances to £5.19m 


By Simon Davies 

Carclo Engineering Group 
yesterday announced a 41 per 
cent increase in interim pre-tax 
profit, reflecting a better than 
expected performance from 
Arthur Lee. the engineering 
group it acquired in June 
1993. 

Mr John Ewart, chairman, 
said that order books were sig- 
nificantly fuller than last year, 
although margins remained 
under pressure in its core card 
clothing division. 

Turnover for the six months 
to September 30 advanced to 
£65.6m (£40.7m) with a contri- 
bution of £23. 8m from Arthur 
Lee. Pre-tax profits amounted 
to £5.19m (£3. 66m). 

Earnings per share increased 
by 0.6p to 6.9p and an interim 


dividend of I.9p (l.Spi is 
declared. 

Arthur Lee's operating profit 
during the period more than 
doubled to £3.34m (£l.35m). of 
which £1.47m related to the 
period before acquisition, leav- 
ing a contribution of £i.87m to 
operating profits. 

Mr Ewart said the result was 
“better than any pre-acquisi- 
tion forecasts". 

This contrasted with the per- 
formance of the existing busi- 
nesses. The card clothing divi- 
sion suffered a 12 per cent drop 
in operating profit to £l-35m 
<£1.53m), primarily due to the 
economic downturn in conti- 
nental Europe, where it oper- 
ates three factories. 

General engineering contrib- 
uted a lower £928.000 
(£1.16m): wire division profits. 


however, increased to £868.000 
(£754,000). The RSR division 
improved to £390.000 
(£353.000). 

Bruntons, the wire manufac- 
turing subsidiary which is 
being reorganised following 
the merger with Arthur Lee. 
has picked up contracts worth 
more than £4m for the TsLng 
Ma bridge linking Hong Kong 
with its new airport. 

Carclo also announced it had 
sold its 16.6 per cent stake in 
Bombay-listed Indian Card 
Clothing for £1 .2m. 

• COMMENT 

The merger with Arthur Lee 
has proven well-timed, as it 
has coincided with stagnant 
earnings from the core busi- 
nesses. By comparison, Lee 
had a strong performance in 


all three divisions, particularly 
Lee Steel Strip, which helped 
steel profits jump from £700,000 
to £2. 15m. There should be 
more to come, as the synergis- 
tic benefits from the acquisi- 
tion have yet to come through 
into group earnings. The com- 
panies are merging bead 
offices and restructuring their 
wire manufacturing divisions. 
Lee will remain the engine for 
growth for the current year, 
but in 1994-95 the core Carclo 
businesses should benefit from 
an estimated £7m in capital 
expenditure during the current 

financial year. Full-year profits 
are likely to top £12m. for 
a prospective p/e of 19. This 
suggests that the extent 
of the current earnings 
upswing is written into the 
share price. 


Ratners shareholder wins damages 


By Martin Dickson 
In New York and 
Maggie Urry in London 

A US arbitration panel has 
ordered underwriter CS First 
Boston to pay $37,500 <£25.1001 
to an American fund which 
invested in preferred stock of 
Ratners. the British jewellery 
group now known as Signet, 
not long before Ratners' credit 
rating was downgraded. 

It is the first case to be set- 
tled of several pending against 
CS First Boston and fellow 
underwriter Goldman Sachs 
over an issue of Ratners auc- 
tion market preferred shares in 
1991. There is also one case 
against Signet itself. 

The fund. CMB Realty Trust, 
bought $200,000 of the Ratners 


issue and had sought damages 
of $200,000, cla imin g First Bos- 
ton had misrepresented the 
shares as a “safe and secure 
investment with a very decent 
yield." 

A panel from the National 
Association of Securities Deal- 
ers made no comment in mak- 
ing the award. It rejected 
CMB'5 request that CS First 
Boston void the trade and 
return its money. 

Signet shares rose lp to 33'/,p 
yesterday. 

The suit against Signet from 
Glamorgan Coal, a US investor, 
is not expected to come to 
court for some time. In its 1993 
accounts Signet said it did 
not consider that the claim 
would have a “significant 
effect" on the company's 


finances. Yesterday Signet said 
the position had not changed 
since the accounts were pub- 
lished. 

Signet issued two tranches of 
auction market preferred 
shares in the US. the second in 
1991. totalling $250m. Regular 
auctions of the shares set the 
interest rate on them and they 
are redeemable only at the 
company’s option. 

When the group's financial 
difficulties deepened, the credit 
rating on the shares dropped 
and auctions failed, meaning 
that a fall-back rate of interest 
was set on S200m of the total. 
This is updated every four 
weeks, and is set at 250 per 
cent of a benchmark US com- 
mercial paper rate. 

Signet stopped paying the 


interest on the shares in Janu- 
ary 1992. This has been rolled 
up since and now totals £65m. 

Signet cannot pay dividends 
on its ordinary' shares until Che 
interest on the preference 
shares has been paid. In the 
1993 accounts there was a loss 
on distributable reserves of 
£ 65.9m. A capital restructuring 
Is expected to address these 
losses. 

Mr Janies McAdam said last 
July that before a capital 
restructuring could be consid- 
ered. the group had to “get the 
trading line right". Last week 
it published sales figures cov- 
ering the crucial Christmas 
period, which Mr McAdam said 
indicated a return to profits 
was likely in the financial year 
ending this month. 


Amersham speeds up US acquisition 


By Tim Burt 

Amersham International, the UK health 
science group, announced yesterday it was 
speeding up its acquisition of United 
States Biochemical, the privately-owned 
supplier of pharmaceutical and biotechnol- 
ogy reagents. 

Last March Amersham paid S52m (£35m) 
for the Cleveland-based company and 
agreed to pay a further S17_25tn over three 
years, depending on sales of USB products. 

Since then the UK group has realised 


that it could make considerable cost 
savings by integrating USB's North Ameri- 
can business with its own life science 
operations. 

Mr Kirk Stephenson, finance director, 
said yesterday: "We have decided to 
streamline our North American 
operations. The tidying up can be done 
now rather than later." 

Amersham staff in Chicago will oversee 
a combined sales, orders and distribution 
department for the two companies, while 
USB's existing manufacturing and 


Phi, .nttMunemtm oppeon ,u in. /tier record only 


research workforce are to remain with the 
subsidiary. 

Rather than pay $l7.25m over three 
years, the company said it would satisfy 
the deferred instalments with an immedi- 
ate SlOm fixed payment. 

The transaction involves a $5. 72m cash 
payment and the issue of 286357 Amer- 
sham ordinary shares to USB's owners. 

As part of the deal, which will be com- 
pleted tomorrow, the owners of USB have 
agreed to retain their Amersham shares 
until April 1996. 
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Peel tops 
£2m with 
help from 
port side 

By Simon Davies 

Peel Holdings, the Man- 
chester-based property group, 
yesterday reported a rise in 
pre-tax profits from £I.64m to 
£2.2lm for the six mouths to 
September 30. 

Mr John Whitaker, chair- 
man, said the property leasing 
market remained extremely 
competitive and the company 
was only marginally increas- 
ing property development 
activities, despite more favour- 
able market conditions. 
Turnover increased to £33m 

(£32. 2m) boosted by £4.4m 
from land disposals 
and net rental income of 
£20.lm. 

In the second half of the 
year the company will accrue 
an additional £880.000 as a 
result of the expiry of rent free 
agreements and from upward 
rent reviews. 

Losses per share emerged at 
0.6ip (0.9Sp) but the interim 
dividend Is lifted to 1.3p (lp) 
reflecting expectations of a 
stronger second half. 

Manchester Ship Canal's 
port operations contributed 
£2.5m at the operating level. 
The operations are seasonable 
and should record a higher 
contribntion in the second 
half. 

Analysts also expect an 
improved performance from 
Peel's core property business. 

The company last year won 
a six year battle to buy out the 
minority shareholders of Man- 
chester Ship Canal in order to 
realise some of the redevelop- 
ment %‘alue of the company's 
substantial land bank. 

Peel is proposing the £200m 
construction of a commercial 
centre on a 300-acre site next 
to the canal, but planning per- 
mission is still being blocked 
by eigbt local authorities, 
which are appealing a coart 
ruling allowing the project to 
go ahead. 

In the meantime. Peel's debt 
levels remain high with net 
debt marginal ly increasing 
from its March 1993 figure of 
£336m. 

Net interest of £l7.5m 
(£ 19.4m) was payable at the 
interim stage, compared with 
operating profit of £ 19.8m 
l£2i.lm). 

Pilkington chief 
makes £60,000 
in option deal 

By Maggie Urry 

Sir Antony Pilkington, 
chairman of the Pilkington 
glass group, has exercised 
options and sold the shares, 
taking a profit of nearly 
£60,000 before expenses. 

Sir Antony bought 128,500 
shares last Friday by exercis- 
ing options at 1397ip. He sold 
the same number of shares the 
same day at 185%p, giving a 
gross profit of £58,900. 

The deal leaves his holding 
of shares held beneficially at a 
little less than lm, represent- 
ing 0.1 per cent of the total 
shares in issne. He is also 
listed as a non-beneficial 
owner of shares held in trusts. 

Edge Retail sells 

Edge Retail Investment, 29.3 
per cent-owned by TR Prop- 
erty Investment Trust, has 
completed the disposal of its 
last remaining asset 
The 150,000 sq ft retail ware- 
house in Manchester has been 
acquired by Pillar Property , 
Investments for £12.8m. I 
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Albert Fisher makes $25m 
fresh produce purchase 


ivi*’ 11 


By Andrew Bolger 

Albert Fisher, the food 
processing and distribution 
group, is paying up to S25m 
(£17m> for certain assets of 
Fresh Western Marketing, a 
Californian supplier of fresh 
produce. 

Fresh Western operates 
under the River Ranch brand. 
Through relationships with 
growers and joint ventures it 
grows, stores and distributes a 
variety of produce to the retail 
sector and food service distrib- 
utors across the US. 

Albert Fisher said that as 
well as being a leading sup- 
plier of salad mixes. Fresh 
Western also brought to the 


group patented technology for 
extending produce shelf life. 

This used a two-way breatha- 
ble membrane to control tho 
flow of oxygen and carbon 
dioxide into and out of the 
sealed package, thereby consul' 
erably extending the life uf cer- 
tain itpmR of fresh produce as 
well as other food products and 
flowers. 

Albert Fisher said the acqui- 
sition was expected to enhance 

earnings in its first year. The 
initial cash payment will be 
about $7 Am, the book value of 
the net assets acquired. The 
profit-related deferred consid- 
eration is payable in cash to a 
maximum $25m* 

Fresh Western's turnover in 


1993 was about S2O0HU of Which 
about 25 per Gent was exported, 
principally to cast Asia, for an 
estimated pre-tax profit of 
«L5m. 

Mr Stephen Waits, chaihmm 
of Albert Fisher, sal* STfce 
addition of Fresh .Western’s 
technology, markets, produce, 
expertise and grower connec- 
tions represents an important 
extension to our capaWUtiesfc 
the fast-growing prepared 
salad markets for retail and 
food service customers, - 

“Tho operations complement 

the Albert Fisher North Ameri- 
can distribution and regional 
processing companies In .pro- 
duce range, procurement, ser- 
vices and markets." _ . . 


Beverley holders approve 
deals to eliminate debt 


By Peggy Kolfmger and 
Motoko Rich 

Shareholders in Beverley 
Group, the engineering con- 
cern, yesterday approved the 
sale of a group of properties 
and businesses to a vehicle 
controlled by the company's 
executive directors. 

The company, which says 
the transactions, including the 
sale of a cash rich subsidiary 
for £1. are designed to elimi- 
nate debt, has now embarked 
on an acquisition programme. 
The first purchase is likely to 
be announced by the end of 
March. 

Mr Colin Robinson, chair- 
man. said Beverley was now in 
a net cash position. It would 
seek to double its size through 
an acquisition, which would be 
funded through some form of 
equity capital raising. 

About 15 private sharehold- 
ers attended the extraordinary 
meeting in Bristol to vote on 
the proposals. These called for 
the sale of Gall Thomson 
Marine, the group's most prof- 
itable subsidiary, to Villiers. an 
independent USM-quoted com- 
pany. for £4m. 

The second resolution pro- 
posed the sale of two subsid- 
iaries for £1 each to Woodlands 
Grange Engineering, the execu- 
tive directors' privately owned 
company. One of the compa- 
nies being sold was left with 
£237,000 in cash, the amount 
which Beverley said it would 



Colin Robinson (left) with director Anthony Canning- Jooes^ ■ 
Beverley was now in a net cash position and seeking expattftm 


cost to make the business's 
employees redundant Debt of 
£812.000 owed by the second 
company to the quoted parent 
w3s written off and bank bor- 
rowings of £359,000 repaid. 

All the shareholders present 
voted in favour, although some 
proxy votes had been cast 
against the sales to executive 
directors. Mr Robinson said as 
there had been no need for a 


poll the proxies had not’ been 
counted. The exeeuttva$$rec- 
tors involved in the transac- 
tions did not vote. '"0 

One institutional 'freest or 
said that although there bad 
been initial congm ttter the 
transactions the 

benefits hud %^ntgbr^. the 
hit that we as Shareholders 
would have had to take.# they 
had not gone through". -' - 


Pittencrieff splits activities 


By Peggy Hollinger 

Pittencrieff yesterday 
announced plans to split Its oil 
and gas interests from the rap- 
idly growing mobile communi- 
cations operation based in the 
US. 

The company proposes to 
offer shareholders the choice to 
vote for a simple demerger 
with a cash alternative, or to 
allow the mobile communica- 
tions subsidiary to buy the par- 
ent’s 54 per cent interest in it. 

The quoted company in the 
UK will then be liquidated, 
which will protect the com- 


pany from capital gains tax 
arising on the transactions. 
The oil and gas division will be 
relisted under a new name. 

Pittencrieff last year floated 
off 46 per cent of Pittencrieff 
Communications, earning $68m 
(£*16m) net of expenses. 

Mr Terry Heneaghan. chair- 
man, said the oil and gas divi- 
sion had been inhibiting the 
"frantic pace” of growth in the 
communications business, and 
vice versa. “Neither could 
issue stock while they were 
linked because the value of 
each of the two parts was more 
than that of the whole”. 
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Mr Heneaghan said Pitten- 
crieff hoped to return to the 
market with an acquisition. It 
is also likely that it will seek to 
raise funds through a placing 
or share issue. 

The details are expected to 
be completed by March,- with 
the foil demerger or sale- con- 
cluded in tiie summer. " ' . ■ 

Baring Emerging 
allocations 

Baring Emerging Europe Trust 
has announced the baste of 
allocation under Its offer' for 
subscription at $1 (67p): per 
share. 

Applications for amounts up 
to and including £100.000 will 
receive 70 ordinary shares per 
E100 subscribed. Applications 
for amounts exceeding £100,000 
will receive 64.12 ordinary per 
£100 subscribed. Warrants will 
be issued - at no additional 
cost - in a 15 ratio. 

Dealings are expected- to 
commence on January 20. 
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Scottish fund managers with an eye on expansion 

James Buxton examines the differing approaches as Edinburgh chases the US business hard 
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M r Iain Watt is in no 
doubt about it. “I'd 
be a liar if I said that 
being Scottish wasn't an asset 
in marketing ourselves in the 
US.” be says. “We capitalise on 
the respectability of Edin- 
burgh." 

Jfr Watt is chief executive of 
- Edinburgh Fund Managers, the 
quoted investment manage- 
ment company based in the 
. Scottish capital It is now open- 
ing, a small office in Atlanta, 
Georgia, to tap the US market 
.for hind management services. 

As US' pension funds diver- 
sify from their historical con- 
centration on North American 
stock exchanges - nearly 
$S0bn (£33.7bn) of pension fund 
assets flowed out of the US in 
the first half of 1993 alone - 
British fund managers are win- 
ning some of the international 
fund management business 
being generated, because of 
their experience in overseas 
markets, especially in east 
-Asia. 

. Edinburgh. Britain's main 
centre of fund management 
expertise after London, is chas- 
ing the US business hard. Fund 
managers such as Dunedin, 
Baillie Gifford and Martin Cur- 
rie each have more than $lbn 
of US pension fund money 
under management. While all 
the Scottish fund managers 
make the investment decisions 
at head office, they differ in ' 
the' way they operate in the 
US. and in whether or not they 
play the Scottish card. 

EFM currently manages only 
$200m on behalf of US clients 
and Mr Watt admits that its 
initial approach to the US mar- 
was wrong. For six years it 
•tfc-"-’ 


was In a joint venture with 
Wilmington Trust, a US fund 
manager. “The joint venture 
just confused the clients,” says 
Mr Watt. Last month it was 
dissolved. 

The company has now 
learned the lesson absorbed six 
years ago by Dunedin which, 
with $l.7bn worth of US money 
under management, is proba- 
bly by a short head the most 
successful Scottish fund man- 
ager in the US. “If someone 
else does your marketing for 
you. you don’t do yourself jus- 
tice." says Mr Alan Kemp, dep- 
uty chief executive. 

Dunedin. 50 per cent owned 
by the British linen Bank, part 
of Bank of Scotland, now has 
an office in Chicago employing 
Five people to service clients. 
But presentations to the pen- 
sion fund consultants who 
choose the fund managers are 
made by senior executives who 
fly out from Scotland. 

M r Kemp says that it 
requires long lead 
times to make prog- 
ress in the US fund manage- 
ment market “It can take sev- 
eral years for the consultants 
to feel comfortable with you. 
But after a certain point the 
money begins to flow." 

Dunedin, he says, owes 
much of Its success to its 
investment record in Japanese 
and other east Asian markets, 
which is where it places most 
of the money it raises in the 
US. “The US fund management 
market is highly professional 
and consultants are ruthless 
about performance. They really 
dismantle you.* 

Even though a remarkable 
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Picturesque Charlotte Square. Edinburgh, where the fund managers regularly meet to make their investment decisions 


number of Americans claim 
some Scottish ancestry or have 
an affection for Scotland, Mr 
Kemp says Dunedin does not 
stress its Scottishness. 
■They're not going to award 
you a fund management con- 
tract just because you're wear- 
ing a kilt" 

At Baillie Gifford, Mr Ross 
Lidstone, marketing director 
for US pension funds, agrees. 
“I don't think people pick Scot- 
tish fund managers because 
they are Scottish. 

u We sell ourselves as inter- 
national investment managers 
who happen to be located in 
Scotland- But we do stress the 
advantages of being in Edin- 
burgh: I see those as low staff 
turnover (the clients like to see 
the same people), and expertise 
based on international fund 
management going back to ihe 
19th century." 


Baillie Gifford does not have 
an office in the US, doing all 
its marketing on visits from 
Scotland and inviting the cli- 
ents to Edinburgh. “Americans 
like to see the home office of 
the fund manager and meet a 
wider selection of people in the 
firm. They couldn't do that at 
an office in Chicago." 

Baillie Gifford took about 
five years to make an impact 
in the US where it began oper- 
ating In 1983. But last year 
alone, however. It gained 
S500m of new business and 
took in $?00m from existing cli- 
ents. bringing its US total up 
to Sl.6bn - more than a tenth 
of the company’s total funds 
under management of £10.1 bn. 
or S14.9bn. 

At Martin Currie Mr James 
Dawnay. marketing director, 
says the company has been 
rebuilding its US operations 


since 1990, having started there 
in the 1970s before turning 
away to the UK pension mar- 
ket. 

“We've grown dramatically 
in the US in the past 18 months 
and now manage about $l.4bn 
from there, using a marketing 
group in Connecticut to open 
doors for us. We don't hype up 
Edinburgh and Scotland but it 
helps differentiate us from 
London. What we sell is our 
ability to manage global equity 
portfolios with a bias towards 
smaller markets." 

M urray Johnstone, the 
Glasgow-based fund 
manager which 
recently sold itself to United 
Asset Management of the US, 
handles its US operations 
through Murray Johnstone 
International with an office in 
Chicago. Murray Johnstone 


International is a smaller par- 
ticipant in the US fund man- 
agement market than the big 
three Edinburgh houses, but 
has pushed up its assets under 
management from $230m in 
1990 to about SSOOm. 

Ivory & SLme, the quoted 
Edinburgh fund management 
house which is now doing bet- 
ter after a few years of internal 
turmoil manages SSOOm of US 
money, half of it from pension 
funds. It has a joint venture 
called Ivory & Sime Interna- 
tional in Chatham, New Jer- 
sey. with a US partner. 

Mr George Walker, market- 
ing director, admits Ivon- & 
Sime had suffered in the US 
from the rapidly changing 
faces of its managers, but says 
things have stabilised in the 
last few years. “Americans do 
like to see the same face,” he 
acknowledges. 



olorvison in red as market share suffers 


jlor vision, the Liverpool- 
televlsion and video 

ler, fell into losses of 

“£L26m pre-tax in the 28 weeks 
to September 30, against prof- 
its of £153,000. 

Mr Neville Michaelson, chair- 
maxi, said that following his 
warning that there had been 
no improvement in sales in 
the first quarter, trading 
deteriorated in the next 
F three months, traditionally the 


quietest time of the year. 

He added that market share 
had fallen in core markets. He 
blamed inconsistent marketing 
campaigns, concentration of 
senior management on super- 
store development and over- 
emphasis on cost savings in 
operational management. 

The shares lost I7p yesterday 
to close at 98p. 

However, Mr Michaelson 
added that remedial action bad 


been taken and with third 
quarter sales 7.4 per cent 
ahead of the comparable 
period, market share and gross 
margins recovered. 

During December the com- 
pany opened a second super- 
store in Liverpool. And Mr 
Michaelson said that since he 
had last reported two more 
high street stores had opened 
but two store concessions had 
closed. 


That took the number of out- 
lets, including the superstores, 
to 90. 

Turnover for the first half 
was £26m (£26.7m). Losses per 
share came out at 4p (0.5p 
earnings). 

However, in view of the 
improved second half trading 
the interim dividend is held at 
2.5p and the board expects to 
be able to maintain the total 
for the year at 5.6p. 


Vardy buys Swithland sites 


Reg Vardy. the multi-franchise 
motor retail group, has 
acquired three sites from 
KPMG Peat Marwick, the 
administrative receiver for 
Swithland Motors, the failed 
Midlands-based group. 

The sites - in Woodgate and 
Blackbird Road, Leicester and 
Hall Green, Birmingham - are 
to be extensively redeveloped 
before opening as franchised 
dealerships in the spring. 


Fiat and Alfa Romeo will be 
represented at Hall Green and 
one of the Leicester locations, 
while Vardy may relocate its 
Audi Volkswagen dealerships 
to the other newly acquired 
site. 

The deal takes Vardy ’s deal- 
ership total to 29 - of which 26 
are operational - and comes 
two weeks after it acquired a 
sizeable Toyota/Lexus fran- 
chise in Newcastle upon Tyne. 


Dalepak hit by 
frozen food side 


By John Murrell 

As forewarned in October, 
Dalepak Foods broke even for 
its opening six months with 
profits for the period to 
end-October working through 
at just £29.000 at the pre-tax 
level 

The profits setback, down 
from £1.6m previously, was 
struck from turnover some 10 
per cent lower at £19. 19m. 

Interest payable rose by 
£21,000 to £151,000 due to the 
high level of capital expendi- 
ture in the previous year. 

Earnings per share declined 
to 0.16p (9.3p) and the interim 
dividend is cut by lp to 
05p. 

The shares slipped 6p to 
139p. 

Mr Michael Abrahams, chair- 
man of the North Yorkshire- 
based frozen foods and ready 
made meals manufacturer, 
blamed the profits downturn 
on the main frozen foods busi- 
ness which suffered a 13 per 
cent fall in turnover. 

Lower selling prices, due to 
retailer price pressure. 


accounted for 4 per cent of the 
fall while curtailment of pro- 
motional activity at unprofita- 
ble prices accounted for 9 per 
cent. 

He pointed out that sterling's 
devaluation in 1992 had added 
11 per cent to raw material 
costs which could not be recov- 
ered because of a highly com- 
petitive retail food market and 
weak consumer demand. 

The frozen foods division 
ended the half year with a 
trading loss. 

Price increases have been 
implemented on some products 
in the division to recover mar- 
gins, the pace of product devel- 
opment has been accelerated 
and costs reduced throughout 
the business. 

Mr Abraiiams said these ini- 
tiatives were starting to show 
through, and he anticipated 
improved results iu the second 
half. 

At the period-end gearing 
stood at 31.7 per cent, com- 
pared with 39.8 per cent in 
April It was expected to rise 
"modestly" towards the end of 
the year. 


Triton Energy bids 
for UK minority 


By David Blackwell 

Triton Energy, the ind- 
ependent US oil and gas com- 
pany. yesterday made an offer 
equivalent to 37 l .-p for the 
shares of UK-based Triton 
Europe that it does not already 
own. 

The offer values Triton 
Europe at £30.9m. Triton 
Energy already owns 59.47 per 
cent of the company, which 
wrote down the value of its oil 
and gas properties by £4lm last 
September. 

Triton Europe’s main inter- 
est lies in the Paris basin, 
which has been suffering from 
declining production. It 
incurred a loss of £50m for the 
year to May 31. 

The consideration will be 
satisfied by the issue of new 
unlisted 5 per cent convertible 


preferred stock in Triton 
Energy. 

The shares closed yesterday 
at 33p, up 13p. 

The independent directors 
are recommending the offer. 
Mr Bill Smith, one of the inde- 
pendent directors, said the 
company's exploration had 
proved unsuccessful and there 
was no liquidity hi tiie shares. 

The three largest minority 
shareholders - Provident 
Mutual, Legal & General and 
LL Capital Partners - intend to 
vote in favour. The three own 
or control 18.3 per cent of the 
company, or just over 45 per 
cent of the shares not owned 
by Triton Energy. 

Shareholders can also elect 
to receive cash up to a maxi- 
mum of $10,000 each subject to 
a maximum cash outlay by Tri- 
ton Energy of S2m <£1.3m). 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 


'Trade figures am &van n waorw at European currency units (Ecu). Hie Ecu exchange rale shows the nwnber of national currency unis per Ecu The nominal effective exchange rate « an meet with 1 385=100. 
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Th/s announcement appears 
as a matter of record only 

We are pleased to announce that 

Deutsche Bank AG has acquired Sharps Pixley 

The new divisions and companies operate under the following names: 
in London 

Deutsche Baqk Sharps Pixley, a division of Deutsche Bank AG 
Member of the London Gold Fixing and the London Silver Fixing 

Sharps Pixley Metals Ltd., member of the Deutsche Bank Group 

Ring Dealing Member of the London Metai Exchange 


in New York 

Deutsche Bank Sharps Pixley Inc. 

wholly owned subsidiary of Deutsche Bank AG 

Member of COMEX, New York 

Sharps Pixley Brokers Inc., member of the Deutsche Bank Group 

Registered Futures Commission Merchant 


For further information please contact: 

Frankfurt Deutsch’e Bank AG 

Head Offices 

London {71} 626 6191 (Bullion) 

New York (212) 983-5720 (Bullion) 


(69) 72405 48 
(71) 283 6435 (LME) 
(212) 351-5780 (LME) 


Deutsche Bank Group 


m 
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Screen Finance is (he 
uuihoriimi ve newsletter on the 
film, television and video 
industries throughout Europe. 
Published twice- monthly by 
Financial Times Newsletters. 
Screen Finance has established 
a reputation for iti-dcpth. 
accurate and often exclusive 
reporting, it has been designed 
to provide industry specialists 
with up-to-the-minute news and 
analysis on the financing, 
production, distribution and 
showing of feature films, major 
lele vision programmes and 
videos worldwide. 
Whatever your involvement 
in the film, television and 
video industries. Screen 
Finance will keep you in the 
picture. We believe you will 
find it an indispensable aid to 
your business. 

For further details and a FREE 

sample copy please contact: 
Caroline Skirrow, 

Financial Times Newsletters , 

3rd Floor, Number One 
Southwark Bridge, 

London. SE1 9HL V.K. 

Tel: +4410171873 3000 
Fax: +-U (0)71 S73 3935 


(AVAILABLE ONLY ON SUBSCRIPTION) 


FUTURELINK 

.Tb* fastest, most reliable, coat effective reel-time FUTURES, FOREX 
■ sod NEWS sarvicss svsitsble via FfJ within London, 


LONDON 
071 972 9773 


CA1X HYETRON ON 


PARIS 

01 40 41 93 43 


The world's Tai-ivsl briiiidcesl OutaFccd [or Equities * Bondi: • . 

Ccmmoditics- Futures SrOplioni - Indioc; ■‘.FJX and New* 

Ironi nil VS. Aiinn and rttjut European Esclinngotis now 

also nvailnble in Europe, vi* Satellite or Innd linav, ^ 

directly into your PC or.onto yrjur LAN. in Real Time. ... m 

i fct 

. Call Greh.Vm'Clirk.- PC QUOTE (London) 07J-S2U-A21IO. 64KB HYPEFtFEED 


This advertisement u issued in compliance with the a-^uhthms of the London Stock Exchange It Joes not constitute- an 
offer or invitation to any person to subscribe for or purchase any securities in Pantheon Inic-nuuonjl Participations PLC. 
Application has been made- to the London Stock Exchange for the admission to the Official List of the whole of the 
Oidiiury Stock and the Warrants lobe issued by Pantheon International Participations PLC It is expected that admission 
to the Officul List will become effective and that dealings will commence today. Tuesday. ISth January W94. 



PANTHEON INTERNATIONAL PARTICIPATIONS PLC 

Ilmx'rpar.ueJ in England and Wales Registered Number 3147984 
- .in in fell mem ivmfiiny under Seaton 366 el the Cempiinies .-Li 19551 


Open Offer and Placing 

by 

de Zoete & Sevan Limited 

of 

16,967,303 Ordinary Stock Units 
(with Warrants attached on a one for five basis) 
at 200p per Ordinary Stock Unit with 80p per Ordinary Stock Unit 
payable on application, 60p per Ordinary Stock Unit payable on 
8th July 1994 and the balance is payable on 10th January 1995 

Ikhence automatically convertible mto Ordinary Shares) 

and 

Scrip Issue of 3,393,460 Warrants to Existing Ordinary Shareholders 

Jr 

Copies of the listing particulars may be obtained during normal business hours (excluding Saturdays and Sundays and 
public holidays] up to and including l?ih January 1994 from The Company Announcements Ottice. the London Stuck 
Exchange. The Stock Exchange Tower, Capet Court Entrance, uff Bartholomew Lane. London EC2. {by collect lun onhj. 
and up to and Including 1st February 1994 hum. 


Pantheon International Participations PLC 
14th Floor 
Alban Gate 
125 London Wall 
London EC2Y 5 AS 


de Zoete & Sevan Limited 
Ebbgatc House 
2 Swan Lane 
London EC4R 3TS 


(Sth January 1994 
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COMMODITIES AND AGRICULTURE 


Suppliers braced for aluminium output cuts 


By Kenneth Gooding, 

Mining Correspondent 

Suppliers of bauxite and 
alumina, the main raw materi- 
als for aluminium, are bracing 
themselves to face some of the 
worst market conditions in liv- 
ing memory if talks, starting in 
Brussels today, for co-ordinate 
cuts in international alumin- 
ium production are successful. 

Even without more cuts by 
al uminium producers, western 
world alumina is heading for a 
supply surplus of more than 
lm tonnes in 1994 and next 
year compared with demand of 


about 34m tonnes, says Mr Tim 
Armstrong at the CRU Interna- 
tional research organisation. 
“If substantial [aluminium] 
cuts are agreed, the market for 
alumina {aluminium oxide] 
and bauxite [aluminium ore] 
will be appalling. Prices will go 
to historically low levels and 
stay there for a couple of 
years." 

Trade representatives from 
Australia, Canada, the Euro- 
pean Union, Norway, Russia 
and the US start two days of 
negotiations this week and 
hope to agree terms for a 
reduction in world annual alu- 


minium output of up to 2m 
tonnes to help bring supply 
and demand back into balance. 

Australia is by far the big- 
gest producer of aluminium’s 
raw materials, with an annual 
capacity of about 42m tonnes 
of bauxite and 13m tonnes of 
alumina, according to BilUton- 
Enthoven Metals, part of the 
Royal Dutch/Shell group. 
Other big bauxite suppliers 
include Guinea in Africa, 
about 16.3m tonnes; Jamaica, 
llm tonnes: and Brazil 102m 
tonnes. Jamaica also features 
among the foremost alumina 
producers, with annual capac- 


ity of 3.5m tonnes, not far 
short of the 3m tonnes in 
North America. (It requires 
about two tonnes of bauxite to 
produce one tonne of alumina 
and about two tonnes of alu- 
mina to produce one tonne of 
aluminium). 

Most bauxite and alumina is 
sold via long-term contracts 
but the spot market price, 
which peaked at US$700 a 
tonne in 1983, averaged 
between $180 and S2QQ last year 
and is now down at S140. 

Mr Armstrong said that 
CRU's latest report* showed 
that demand from the Com- 


monwealth of Independent 
States had helped buoy up 
international bauxite and' alu- 
mina prices in the past two 
years at a time when alumin- 
ium prices crashed to all-time 
lows because of an unexpected 
surge in exports from the for- 
mer Soviet Union. 

Now the alumina refiners 
were feeling the full impact of 
aluminium output cuts 
announced by western produc- 
ers last year. 

Alumina Costs and Market 
Outlook 1992-9& £6.200; CRU 
International, 31 Mount Pleas- 
ant . London WClX OAD. UK 


A season of flood, mud and misery 

Seeds are perishing and sugar-beets remain unharvested in Britain's sodden fields 

A part from a few snow omy of keeping pigs outside, long ago, in line with the national sugar-beet 

showers there has been - ... without expensive buildings, recommendation by British remained in the gro 

no precipitation of any FARMER'S VIEWPOINT many farmers have adopted Sugar, the monopoly processor Norfolk, where l farm. 


A part from a few snow 
showers there has been 
no precipitation of any 
significance in Norfolk for four 
days, but the lawn outside the 
office window of my farmhouse 
is flooded in several places to a 
depth of two to three Inches. It 
has been like that for at least 
six weeks and as I write 1 can 
see that the pair of blackbirds 
who have recently adopted the 
largest puddle as their bathing 
place are back for their morn- 
ing dip. 

Beyond the garden hedge is a 
field of wheat - at least that is 
what was planted at the end of 
November after the sugar-beet 
had been lifted from the 
already wet land. The seeds did 
not go in at all well and by no 
means all have so far germi- 
nated. The soil was saturated 
by 30 inches of rain during the 
six months before planting 
(compared with a long-term 
annual average of 23 inches 
per year) and 1 was not very 
optimistic at the time. 

In the event almost continu- 
ous rain since the beginning of 
December has "puddled’' on 
the surface and in some places, 
such as the inevitable tractor 
wheel marks made during cul- 
tivations and planting, water 
has been lying ever since. It is 
highly unlikely that seeds 
beneath these mini-floods will 
have survived. Moreover, in a 



By David Richardson 

low comer on the far wide of 
the field about half an acre is 
flooded to a depth of several 
inches. We tried clearing 
drains and ditches that might 
allow the water to run away 
but to no avail. The soil is sat- 
urated and cannot take any 
more - that area must now be 
considered a total write off. 

At the back of the farmyard 
there are on a meadow. 
But it does not look much like 
a meadow at present In fact 
there is more mud than grass - 
the inevitable result of tiny 
hooves on saturated land 
together with the wheelings of 
the tractor and trailer used to 
deliver roots for the lambs to 
eat 

1 am at least thankful that 
we do not have outdoor pigs on 
this farm. After a series of 
mild, dry winters, and 
attracted by the relative econ- 


omy of keeping pigs outside, 
without expensive buildings, 
many farmers have adopted 
outdoor systems. Some have 
put pigs on to land that is 
frankly unsuitable. Only 
sandy, free-draining soils are 
really appropriate. 

But this winter is illustrating 
why many pig farmers, myself 
included, brought our pigs 
inside, off inappropriate land, 
many years ago. For pigs are 
far harder on the land than 
sheep. Quite apart from their 
habit of “rooting” the soil with 
their snouts, they carry several 
times as much weight as sheep 
on feet that are not much big- 
ger. 


W hen the land is as 
wet as it is now pigs 
sink up to their bel- 
lies. Indeed they find it diffi- 
cult to get around at all in 
deep mud and it is even worse 
when that mud freezes into a 
landscape as hard and abrasive 
as petrified volcanic lava. 

Furthermore pigs have no 
woolly coats to keep them 
warm and dry during the worst 
excesses of winter. I feel sorry 
for them and for those who 
have to look after them under 
such conditions. 

But my greatest immediate 
worry is for 30 acres of unhar- 
vested sugar-beet. They should 
of course, have been harvested 


long ago, in line with the 
recommendation by British 
Sugar, the monopoly processor 
of all UK beet, that roots 
should be lifted and piled way- 
before Christmas. 

That is what we usually try’ 
to do; but last season, a heavy 
national crop and the decision 
of British Sugar to extend the 
processing season in order to 
make better use of its factories, 
meant that some of our 
November-lifted roots were 
still on the farm until the end 
of February. By that time some 
of them had gone rotten and 
British Sugar refused to accept 
them. Indeed we had to sort 
hundreds of tonnes by hand to 
remove the rotten ones and 
sell the rejects at a low price 
for sheep and cattle feed. 

Needless to say we wanted to 
avoid a repeat of that experi- 
ence and when the same situa- 
tion appeared to be building up 
again - in other words that 
British Sugar might again 
extend processing until the end 
of February or beyond - we. 
along with a great many other 
sugar-beet growers, decided to 
take the risk of leaving some 
lifting until the new year. The 
reasoning behind this was that 
the beets keep a lot better in 
the soil than in a heap. 

Unfortunately we reckoned 
without the rain and at the last 
count some 5 per cent of the 


national sugar-beet crop 
remained in the ground. In 
Norfolk, where 1 farm, the fig- 
ure was 12 per cent 

Sugar-beet growers are now 
battling to recover what they 
can of the crop in the full 
knowledge that they are 
unlikely to harvest it all. The 
contractor who lifts our beet, 
for instance, last week spent 
two and a half days digging his 
machine out of a bog on one of 
our fields - a bog that had 
never been there before. 

At a potential value of about 
£600 an acre the 30 acres at 
risk on our farm are worth 
£20.000. But the land on which 
they are growing is scheduled 
for set-aside in 1994. To qualify 
for the arable area payment on 
that land we should, according 
to EU regulations, have cleared 
the land by January - 15- It was 
therefore with great relief that 
we learned last weekend that 
the minister of agriculture, 
Mrs Gillian Shephard, has suc- 
ceeded in persuading officials 
in Brussels to extend the dead- 
line to the end of February. 

Now the battle with the ele- 
ments is to get as many beets 
as possible lifted and delivered 
to processing factories before 
they are closed, probably dur- 
ing the third week in February’, 
by British Sugar - the com- 
pany that gut us Into this mess 
in the first place. 


Indian tea industry believes 
record crop gathered in 1993 


By Kunai Bose in Calcutta 

Industry estimates put India's 
1993 tea output at an all-time 
high of over 750m kg. com- 
pared with 703.9m In 1992, 
when all major tea growing 
countries suffered major set- 
backs. 

Aided by favourable weather 
in every production centre, 
India, according to the coun- 
try’s Tea Board, had harvested 
a crop of 715m kg by the end of 
November, up 49m kg over the 
corresponding period of the 
previous year. “Since the 
weather in December was quite 
good, the production last 
month must have been more 
than 40m kg. Generally, India 
produces around 40m kg of tea 
in December." said Mr H.M. 
Parekh, chairman of J. 
Thomas, India's biggest tea 
broking firm. 

Mr HP. Barooah, chairman 
of Indian Tea Association, 
agreed with the production 
estimate. While the two south 
Indian states of Tamil Nadu 
and Kerala had made a signifi- 
cant contribution to the 


MARKET REPORT 


improvement in production. 
Assam and West Bengal in the 
north had recorded handsome 
gains. “Not only had India pro- 
duced a record quantity of tea, 
but there also had been an 
improvement in the quality of 
tea grown in the north Indian 
gardens. It is time the south 
Indian tea estates gave atten- 
tion to the quality aspect.” said 
Mr Parekh. 

Almost the extra production 
in 1993 had been in the form of 
CTC (cut. tear and curl) tea. 
for which demand is growing 
steadily both within and out- 
side the country. 

Despite the marked improve- 
ment In production, said Mr 
Parekh, the industry realised 
much better prices for all kinds 
of teas last year. At the Cal- 
cutta auction, CTC tea fetched 
an average price of Rs52.54 
(£1.12) a kilogram, up from 
RS4LS3 in 1992. At RS55.76 a 
kilogram, orthodox tea was 
dearer by Rs 12.73. The Darjeel- 
ing tea price rose by nearly 
Rsl7 to RS94.52 a kilogram. 

As a result, the majority of 
tea companies earned hand- 




some profits during I9S3. 
According to Industry officials, 
the strong rise in domestic 
demand, particularly for qual- 
ity tea, and the improvement 
in exports contributed to the 
rise in auction prices. . 

“We think. India's tea export 
last year rose to about. 200m kg 
from 173m kg. This happened 
as the Commonwealth of Inde- 
pendent States stepped up Its 
purchase by 30m kg to 80m kg, 
But less Indian tea had been 
shipped to the UK," said Mr 
Parekh. While the export of tea 
to Poland had been maintained 
at 14.5m kg. shipmen ts jy 
Egypt and Iran had declined. - 
The United Arab Emirates, 
however, had bought more. . 

It is too early for the Indus- 
try officials to make any fore- 
cast for the current year’s tea 
crop as plucking in north India 
does not get fully into gear 
until March. They are, how- 
ever, worried that north India 
had not received any rains 
since October. “North India ft; 
must receive a few showers 
now for the March tea produc- 
tion to be good.” they said. 


Base metals prices extend rally 


Base metals prices continued 
last week's rally at the London 
Metal Exchange yesterday 
before settling back under 
pressure from profit-taking. 

As speculative activity 
remained predominant the 
three months COPPER price 
hit a four-month high of $1,860 
a tonne at one paint and fin- 
ished at $1,845, still up $19 
from Friday’s kerb close. 

In the ALUMINIUM market 
traders jockeyed for position 
ahead of today's crucial multi- 
lateral talks in Brussels on 
curbing the present glut. The 
three months price hit a 
S'/i-month high of S1.231 a 
tonne as talk circulated that 
other producers might follow 
the output cut announced by 
Alcan of Canada last Thurs- 
day. But the price sagged to 
end the kerb session at 


$1,215.50 a tonne, up $10.50 
from Friday. 

Among the other metals 
NICKEL prices hit SVi-month 
highs but failed to break resis- 
tance at $6,000 a tonne and the 
LEAD market proved unable to 
extend its gains beyond the 
UVi-month highs seen in the 
morning. ZINC absorbed a bout 
of profit-taking to finish $8 up 
at $1,033 a tonne in the three 
months position. 

At the London bullion mar- 
ket SILVER continued to set 
the pace with an early rise to a 
5-month high of 534 cents a 
troy ounce. It edged back to 
close 13 cents up on balance at 
531.5 cents. 

London's cocoa and coffee 
futures markets both ended the 
day quietly firm, but traders 
said the limited. Interest meant 
prices remained within exist- 


ing ranges. At the London 
Commodity Exchange the May 
COCOA position closed at £937 
a tonne, up £7, while Much 
COFFEE gained $10 at 1,199 a 
tonne. 

Traders said continuing con- 
cern over Ivory Coast ship- 
ments was underpinning the 
cocoa market but noted that 
the marketing board and ship- 
pers were expected to meet 
this week to sort out problems 
resulting from last week's 
devaluation of the CFA franc. 

Coffee's rise lacked any. real 
momentum, traders said, and 
light Far East producer selling 
was again capping the March 
price at . around $1,200 a tonne, 
the top end of its recent range. 
“I can’t see It breaking through 
just yet,” one said. ’ 
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COMMODITIES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices tram Amalgamated Metal Trading) 

■ ALUMINIUM. 99.7 PURITY (S per lorme) 


Cash 

Close 1190.5-3.5 

Previous 1186-9 

HiglWJw 1200.5/1200 

AM Official 1200-0.5 

Kerb dose 

Open mt. 279.088 

Total ctaty turnover 93.714 

■ ALUMINIUM ALLOY IS per tonne) 

Close 1011-3 

Previous 1007-9 

High/law 1014 

AM Official 1014-5 

Kert dose 

Open lot 2.733 

Total daily turnover 633 

■ LEAD (S per tonne) 


3 mtha 
1217-8 

1205.5- 6 
1232/1210 
1218-9.5 

1214.5- 5 


1036-8 

1031-3 

1053/1040 

1039-40 

1035-40 


Close 4S 

Previous 

MigMow 

AM Official 49 

Kerb close 
Open mt. 

Total dally turnover 1 

■ NICKEL |S per tonne) 


496.5- 7.5 
496-7 
499.5 

499.5- 500 


Close 5770-5 5835-10 

Previous 5690-700 5755-80 

Htglvtov, 5970/6771 

AM Ofttoal 5819-21 5880-S 

Kerb dose 5800-10 

Open int 54.282 

Total dally turnover 12.972 
M TIN (S per ipore) 

Close 5040-50 5095-100 

Previous 4965-75 5020-5 

HkgMow 5170/5091 

AM Official 5070-5 5120-5 

Kerb close 5070-80 

Open Int 16.839 

Total daily turnover 6,420 

■ ZINC, apccfcU high grade (S par tonne) 

Close 1014 5-5 5 1034-5 


5835-10 

5755-80 

6870/6770 

5880-S 

6800-10 


5095-100 

5020-5 

5170/5090 

5120-5 

5070-80 


Close 1014 S-5 5 

Previous 1004-5 

Mglt/low 

AM Offida) 1015.5-6 

Kerb dose 

Open int. 101.931 

Total ddlv turnover 16087 
■ COPPER, grade A IS per tonne) 


1023-4 

1035.5/1028 

1035-5.5 

1032-3 


Close 1330-1 1852-3 

Previous 1806.5-7.5 1827-8 

Higtttoi* 1862/1835 

AM Official 1835-5.6 1856-7 

Kerb dose 1844-5 

Open int. 258.757 

Total daily turnover 110.391 

■ LME AM Official C/5 rata: 1.4832 

LME Closing C/S rale: 1.4922 

Spotl 4920 3 dims I 4842 6 nute 1 .4760 9 mORI .4735 

■ HIGH GRADE COPPER ICOMEX) 

Day's Open 

Cbm change High law Int Vol 

Jan 85 Of) *0 30 85 00 84 96 1.084 143 

Ml B450 *0M W.65 84.75 1.271 72 

Mar 85 00 *0 50 85.60 84 70 39225 10.087 

Apr 9500 -050 - - 733 22 

May 84.95 *0.45 85 50 84.70 8576 1,912 

Jun B5.00 tO 40 - - 851 5 

Total 06056 13,073 


1852-3 

1827-8 

1862/1835 

18S6-7 

1844-5 


p/wsy 02. 
257.80 
382X5 
366.76 
375.35 
S price 
393-396 
403.65-406.15 
91-94 


US eta equhr. 
543.35 
538.15 
542.55 
582.25 
£ equtv. 
264-287 


Precious Metals continued 

■ GOLD COM EX (100 Troy oz.; S/troy oz.) 


GRAINS AND OIL SEEDS 

■ WHEAT LCE(£ per tome) 


SOFTS 

■ COCOA LCE (E/torwie) 


SMI Day's 

pries dungs High law 


Open 

Ini Vol 


Sett Day's 

price change Hgb Law 


Open 

Int Val 


San Day 1 * Open 

pries change High Low hit Vol 


Jan 

391.8 

+11 



• 

Jan 

99.55 

-025 

99.70 

99 SO 

52 

22 

Mar 

930 

*8 

935 

923 

35.037 

925 

Fell 

Fall 

392 2 

+2.1 

393.9 

382.1 

74.749 31878 

Mar 

100.70 

-0.20 

I00.7S 

100.65 

1.949 

15 

May 

937 

♦7 

945 

932 

14.345 

Si 6 

Apr 

Mar 

3911 

+2.1 

394.0 

394.0 

15 a 

May 

ioi.ro 

-020 

101.70 

101.65 

1.663 

26 

Jul 

949 

+7 

952 

945 

10.575 

208 

Jim 

Apr 

394.3 

+11 

3868 

3943 

26.140 10,117 

Jun 

102.15 

-060 

102.25 

102.25 

185 

6 

Sep 

962 

+7 

968 

355 

10.590 

393 

Aug 

Jun 

396.1 

+2.1 

397.9 

396.2 

24012 948 

Sap 

91.20 



- 

137 


Doc 

977 

+10 

933 

£66 

14.352 

223 

Oct 

Aug 

398.1 

+2.1 

3995 

3988 

4.478 129 

Nov 

97 95 

+0.10 

92.00 

9185 

641 

17 

Mar 

991 

+9 

990 

990 

24.721 

130 

Dec 

Total 




150277 43J12 

TMal 





4830 

108 

Total 




126863 Zjm 

Total 


PLATINUM NYMEX (50 Tray oz.; S/tray at) 


WHEAT CBT (5.000bu min; cenls/Whb bushel) 


COCOA CSCE (10 tonnes. S/1 anneal 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4fl.000lba; centaribs) 

Sett Day'll Open 

pries change Kgb low tat VW 

Ml 74 IS -0225 74.775 74.D75 78517 5.268 

Apr 76.450 -0.425 77150 76.400 S.333 3.411 

Jim 74275 -0300 74.750 74.250 18£39 2.037 

Aug 71125 -0.1 S 713Z5 73.025 9.563 506 

Oct 73175 -0.150 73.450 73.150 6.097 483 

Use 74.200 -0.100 74 300 74.150 1.170 102 

Total 89. SOI 11,875 

■ LIVE HOGS CME (40.000lbx cents/lbs) 


Jan 

395.5 

+5.7 

- 

85 

1 

Mar 

384/2 

-3/5 

387/D 

384/0 143.470 24.650 

Mar 

1161 

-16 

1185 

1157 

31.982 

5892 

FM 

48525 +0650 48.725 48.200 

8.053 

1403 

Apr 

3965 

+4.7 

3978 

385.1 16,177 

1.249 

May 

366/D 

-2/2 

388/4 

365/4 48840 

4.760 

May 

1196 

-13 

1217 

1192 

16.293 

1855 

Apr 

49 525 +0.325 49800 49300 

9.436 

2636 

JM 

3980 

+4.7 

3990 

397.0 1488 

114 

Jul 

353/2 

-1/6 

355/D 

352/4 70295 

12865 

JM 

1228 

-13 

1248 

123 

108W 

489 

Jun 

54.475 -a 025 54.625 54375 

6857 

992 

Oct 

3998 

+-4.7 

- 

- 374 

8 

Sap 

355/0 

-1/2 

355<* 

354/2 10640 

460 

Sap 

1253 

-15 

1268 

1255 

6.569 

207 

JM 

53850 +0.100 54050 51750 

2843 

167 

Jon 

4009 

+4.7 

- 

- 130 

7 

Dec 

362/6 

-1/4 

383/6 

362/0 10.930 

406 

Dac 

1273 

-17 

1292 

1276 

6.447 

41 

Aug 

52.575 +0 125 52900 52500 

1899 

143 

Total 




11244 

1,379 

JM 

32&D 

■0/4 


20 


Mar 

1293 

-12 

J31D 

1310 

7836 

1 

Oct 

48525 +0075 40.750 41500 

J8B8 

129 

■ PALLADIUM NYMEX (100 Trey 02.; S/tray 02.) 

TMal 




287,995 43.140 

Total 





89043 8068 

Total 


31,407 

7835 


Bar 126.00 -*-1.65 125.00 IS 00 3.146 126 

Jkw 125.55 +1.05 125.50 124.75 1.171 B9 

Sop 125.40 +1.65 - - 118 27 

Dec 124.90 +1.65 • - 74 2 

TOU 4J09 242 

■ SILVER COM EX (100 Troy cz^ Cents/lroy o&) 
Jan 530.9 +95 531.0 523.0 1 

Fob 531.8 *9.7 - - 5 5 

Mar 533.2 +9.7 538.0 531.0 71.168 12.356 

May 536.6 +9.7 540.0 534.0 13.377 909 

M 539. B +17 542.5 537.5 8.812 294 

Sop 543.1 +9.7 5455 5445 2531 19 

Total 109£96 13,682 


ENERGY 

M CRUDE OIL NYMEX >42.000 US gats. SMarml) 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prtcoo suppfleq try N M Roihschiltf) 

Gold (Troy oz ) S price £ equlv. 

Close 392.30*392.70 

Opening 302^0-393^0 

Morning fix 392.60 282.837 

Afternoon 11* 392.30 282.989 

Day's Htgn 393 00-393.40 

Day's Low 391.80-392^0 

Previous dose 389.60-390.20 

Loco Ldn Mean Gold Lending Rates (Vs USS) 

1 month 2.72 d months >2.75 

2 months 2.72 12 months —2.80 

3 months 2.72 



Latest 

Osya 



Opan 



Prica 

changa 

Hiatt 

Low 

tat 

Vol 

Fab 

15.17 

+039 

1529 

14.78 

64589 81.484 

Mar 

15.31 

+0.35 

1543 

15.00 104.413 

52372 

Apr 

15.45 

+131 

1555 

1230 

41.619 

13.752 

May 

15.63 

+131 

15 69 

1557 

28.942 

8.069 

Jon 

15.77 

+0 33 

1583 

1275 41038 

6.900 

JM 

15.99 

+133 

1100 

1290 

17.134 

2348 

Total 
■ CR 

UDEOH. 

IPEtV 

barren 


443,141 

12338 


Latest 

Day's 



Open 



Price 

Mange 

Mgb 

Low 

tat 

Vol 

Mar 

14.14 

+0.41 

1423 

M03 

22563 

21250 

Apr 

14.15 

+0.37 

1427 

7414 

82434 

5556 

May 

1410 

+128 

1443 

1426 

25.777 

1.327 

Jon 

1451 

+0.24 

1457 

1446 

10854 

1.132 

jtd 

14.80 

+0.13 

1474 

1460 

7.8S2 

>250 

Aug 

14.75 

+009 

1489 

1475 

6,647 

1.296 

Total 





141,748 31858 

■ HEATING OIL HVMEX (42000 US gala: cAJS gafe.1 


Latest 

Wi 



Open 



price 

diinfla 

High 

Low 

tat 

Vol 

Fen 

5345 

+219 

5170 

5155 

44.050 31055 

Mar 

4950 

+160 

4175 

48.50 

43828 21.994 

A|* 

46.78 

+0.90 

47.10 

46 20 

28.150 

11.214 

May 

45.75 

+170 

4100 

4250 

29872 

4887 

Jun 

4580 

+085 

4880 

4550 

20.752 

4822 

Jul 

4620 

+080 

4150 

4120 

14.153 

1.355 

Total 




204AM 78,413 

■ GAS OIL PE i&rmmti 





Sett 

Dip's 



Open 



(aka 

edmgs 

Mglt 

Low 

tat 

Vol 

Fed 

15200 

+1.50 15480 15150 

34,964 

0.444 

Mar 

15025 

+200 

15150 

149.60 20.380 

8.072 

Apr 

147.75 

+1.25 

14980 

147.00 

16.990 

2722 

May 

146J5 

♦1.00 

14823 

146.30 

8840 

1.289 

Jun 

146.75 

+1.00 

14880 

146.00 

14820 

1.418 

Ad 

147.75 

+0.75 

14150 

147.25 

7806 

888 

Total 




111480 21,402 

■ NATURAL GAS NYMEX (10,000 ramBta.. S/mnBftM 


Latest Day's Open 

pries change Wgfi Low Int Vol 

ft* 2355 +0087 2.409 2340 20.815 1E274 

Mar 2.190 +1D51 2239 2180 15.741 12207 

Apr 2565 *0025 2.120 2060 16.960 5.860 

May 2.020 40510 2070 2510 B.866 £655 

Jut 2X00 *0505 2050 1505 7556 2510 

Jill 1586 - 2030 1580 7.584 2540 

Total 128,178 31,441 

■ UNLEADED GASOLINE 

HYMEt 142500 US gJK.: BUS g*t) 

Latest Day 1 ! Opan 

price change High ten hit Vol 

Fofi 4253 -0.21 43.40 42.19 33508 16578 

Bar 4150 +0.1S 44.15 43.25 31508 6.166 

Apr 4050 +058 48.80 4650 26571 4.364 

May 47.39 40.38 47.75 47.10 29513 2536 

Jon 47.85 +052 48.10 4750 10541 899 

Jd 4850 +446 46.50 4845 2482 475 

TMal 140,431 3291 Z 


■ MAIZE CBT 15.000 bu min; csms/58lb bushsll 

Mar 307/2 -2/6 310/0 306/0670.410 93.770 

May 311/4 -3/2 314/4 310/4 437,055 35.780 

Jol 312/0 -3/2 315/0 311/D376JS5 28,715 

Sop 290/8 -1/0 292/2 290/0 70.060 6.980 

Dae 272/4 +0/2 273fi 272/0200.795 25.790 

Mar 278/2 +0/2 279/4 277/4 12.320 1.010 

Total 1.771M 192,785 

M BARLEY LCE (C per tonne) 


■ COCOA (ICCOi tSPR's/tonne) 

Jan 14 Price 

daily 936.86 

Jan 17 

10 day average 92258 

■ COFFEE LCE (S/tarme) 


PORK BELLIES CME {40.000lbc cents/lbsl 


104.25 

- 

10425 

104.25 

* 

56 

10245 

■115 

- 

- 

717 

- 

10650 

■050 



203 


9275 

■105 

9?m 

9200 

40 

5 

94.90 

-0 05 

35.00 

9200 

53 


9650 

■050 

- 

- 

1.108 

63 


1185 

+11 

nas 

1182 

603 

182 

1199 

+10 

1203 

1195 

14.669 

590 

1201 

+10 

1206 

■1195 

11486 

391 

1197 

+12 

1201 

1193 

28W 

322 

1200 

+12 

1201 

1201 

1.350 

1 

1200 

+13 

1301 

1201 

894 

1 


31,403 1,468 


■ COFFEE 'C CSCE (37, 500 lbs: cems/tos) 


Total 1,108 63 

M SOYABEANS C8T BJMOtn tnln. orts/ECB busnefi 

Jan 702/4 -6/2 711/0 699/4 15,615 1B.540 

Mar 709/6 -7/0 719/0 708/8430,225 165.120 

May 715/4 -6/4 72449 713/01B8265 39.000 

Jot 715'4 -6/4 723/4 712/4166,690 30.555 

Aug 707/2 -6/6 716/4 705/4 27,390 3.305 

Sap 679/6 -7/2 885/0 678/4 16.565 2.235 

Total 82&205 278,770 

M SOYABEAN On. CBT (EO.OQOBxr. cents/I b) 

Jan 30.43 -ail 3050 30.03 4,326 2,177 

Mar 30.37 -0.11 30.48 2993 43J66 15.565 

May 3003 -007 30.14 29.58 15/935 1580 

Jul 39 45 4)03 29.47 29.09 14.496 4.333 

Aug 2093 -0.07 2895 2064 5,138 427 

Sap 28.13 -ai3 28.30 27.90 4.462 971 

TOW 88,547 30392 

■ SOYABEAN MEAL CBT [100 lens; S/Ion) 

Jan 196.3 -1J 199.0 1902 2.613 697 

■Mar 197.7 -2 3 20141 197.5 40.245 9.W2 

May 1986 -2.8 202J 758.5 16.003 |,«C 

Jol 194.7 Z9 203.5 199.6 14.D44 1621 

Aug 198 2 -2.fi 2016 198.2 5652 852 

Sop 196.3 -2.7 199.5 196.0 3.012 382 

Total 87.710 18645 

■ POTATOES LCE (C/lome) 


Mar 

7170 

■0 25 

74.90 

7325 

34849 1538 

Hay 

75.40 

-0.15 

7115 

7495 

12384 

1.356 

JM 

7685 

■085 

77.50 

7645 

3,827 

353 

Sap 

7115 

■085 

78.70 

7115 

£487 

107 

Dec 

7135 

-0 30 

80.70 

80 00 

1.357 

16 

Mar 

Total 

81.50 

■are 

81.50 

81.50 

765 5 

55872 1376 


■ COFFEE (ICO) [US centa/poundl 

Jan 14 Plica Pro*, day 

Camp Italy 69.25 6423 

15 day average 69.38 6051 

M No7 PREMIUM RAW SUGAR LCE (centa/tos) 

Mar 1059 -023 1085 1007 1.109 151 

May 11 12 -0.17 11.20 11.07 723 145 

Jol 11 32 -0.21 - - 2.868 

Oct 11X6 -0X0 - - 54 

Total 4,764 296 

M WHITE SUGAR LCE (S/tonne) 

Mar 288.00 -200 =9050 287.20 6.947 jflag 

May 288.30 -3.80 291.70 297.10 0545 1282 

Aug 293.20 -280 296.40 293.10 1,460 95 

Oct 282.80 -2.40 288.00 282.70 1X03 117 

Dec 281X0 -2X0 - 80 

Mar 282.50 -2 70 - 63 

Total 12399 3,423 

M SUGAR 11' CSCE (112.000RK-. cenu/lbs) 


Mar 

140.0 


- 

. 

34 


Mar 

1140 

-0-26 

1170 

10.38 *7.687 4.252 

Apr 

1058 

-29 

106 J) 

104.0 

1.925 

239 

May 

10 82 

-020 

11.02 

10.77 27,844 2J34 

May 

724.8 

■12 

125.0 

1238 

737 

59 

JM 

1177 

-041 

10.99 

10 75 11428 380 

Jun 

130.0 


. 


l 


Oct 

10 74 

-020 

10.93 

1171 11409 849 

Nov 

820 




. 


Mar 

10.73 

■120 

1191 

10.73 2791 336 

Mar 

Total 

1020 

- 



2896 

296 

May 

Total 

10.74 

■120 


- Ill 75 
11088 8,726 


FRBQHT (BIFF EX) LCE (SlOAndax poffill 

A 1244 -II 1245 1 245 748 

b 1289 -11 - - 255 

V 1305 -20 1300 1300 155 

* 1314 .|3 1330 1310 1,014 

I 1183 ... Z20 

* 1330 -15 - - 221 


Cion Prev 
1242 1240 


COTTON NYCE (50.000lb3.- centaflbsi 


-11 

1245 

>245 

748 

ia 

Mar 

70.18 

+0.20 

70.46 

69.80 

22JS7 

3.427 

-It 



255 


May 

71-25 

+03) 

7150 

7075 

14.617 

2.310 

■20 

1300 

1300 

155 

5 

Jul 

7213 

+028 

7220 

71.48 

7.713 

716 

-13 

1338 

1310 

1,014 

29 

Oct 

7047 

+0.17 

70.35 

8850 

1.466 

116 




Z20 


0*c 

8188 

+0.10 

5855 

66.48 

7.338 

535 

-15 

. 

. 

221 

. 

Mar 

E97S 

+04S 

- 


01 

- 




2£3S 

52 

Total 





54,148 

7,108 


■ ORANGE JUICE NYCE (ISAOObs; centa/bs) 


J3n 

-iofi.ro 

■4 75 

109.75 

I0S. 75 

380 

(OS 

Mar 

10115 

-SiS 111.10 

10150 11 £43 

1.639 

Bay 

11165 

■495 

11170 

11060 

2518 

621 

JM 

11275 

-*.85 

11490 

11260 

1.126 

93 

Sep 

114.50 

—*.85 


- 

753 

6 

Not 

11100 

-4.85 

11750 

117.50 

154 

24 

Total 





17,114 

£491 


There was Impravod demand lor landed, with 
emphasB on better liquoring teas, reports me 
Tea Broken!' Association. Coloury Assams sold 
well, parttaiariy pd's, but prices were 2 to 6p 
easier with quality, while plan eons were agan 
neglected Bright end good medium east Afri- 
cans often gained several pence but plainer 
descriptions ware Irregular and barely steady. 
Oylono met good but selective demand win 
better sorts firm and lower quality lees tending 
easier. Offshore: good general demand. 
Brighter teas were firm to dearer but plainer 
types were sometimes easier. Quo la Harm: qual- 
ity JSSpiTg. good medium T40p/fcg. m*fcm 
106 p/kg, low medium 90p/kg. The highest 
price realised this week was iG6p/kg lor a 
Rwanda pd. 


VOLUME DATA 

Open interest and Volume data shown lor 
contracts traded on COMEX NYMEX. CBT. 
NYCE, CME and CSCE are one day tn arrears. 


INDICES 

■ REUTERS (Base: 16/9/31-100) 

Jan 17 Jan 14 month age year ago 
1662.7 1667.2 1673J 17TH.S 

■ CRB (Base: 4/9/66*100) 


Jan 13 month ago year ago 

227.97 223.13 202.51 


58 075 +0.025 56.900 56 050 5,057 1,244 

56 775 +0250 57 450 56.750 £316 488 

58.050 +0250 58.700 58.050 2494 176 

59 050 +0 500 59.125 58.550 1.704 68 

56.175 -0.125 57.350 58.175 286 18 

11,457 1.892 


LONDON TRADED OPTIONS 

Strike price S tonne — Oils — — Puts — • 

■ ALUMINIUM 

199.796) LME Apr Jul Apr Jd 

1200.. . 58 78 40 43 

1225.. .. 4S 65 92 54 

1250 35 54 66 67 

■ COPPER 

(Grade A) LME Apr Jul Apr Jul 

1800 85 113 40 48 

1850 .... 59 68 63 69 

1900 38 63 92 95 

M COFFEE LCE Mar May Mar May 

1150.. .. 67 96 18 45 

1200 ... 37 70 38 69 

1250 19 50 70 g9 

M COCOA LCE Mar May Mar May 

8/5 65 87 10 25 

900 48 71 18 34 

925 33 S8 28 46 

■ BRENT CRUDE IPE Mar Apr Mar Apr 

1400.. . 52 80 42 

U50. 32 54 

1600 4 38 

LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barrel/Mar) +or- 

Dubal 513.00-3.1 Ow +.065 

Brent Blend (dated) S14.27-4.31 *.135 

Brent Blend (Mar) S14.12-4 14 *.095 

W.T.I. tlpm est) Sl5.3l-5.33w +0.08 

■ OIL PRODUCTS NWE prompt delivery OF (mm) 


Premium Gasoline SI 46-148 -06 

Gas OH S1S8-1SS +0.5 

Heavy Fuel Oil 560-63 *2.0 

Naphtha ST28-131 +05 

Jet Fuel S174-17S +1.5 

PttmUnjm Argus Esemows 

U OTHER 

Gala (per troy oz}* 5392.50 +350 

SOvar (per troy oz}* 531. Sc +13.0 

Platinum (per troy os.1 £393.85 +3.15 

Palfcrfum (per troy ox.) S124.90 +1.15 

Copper (US prod.) 87.0c +1 0 

Lead (US prod.) 35.00c 

Tin (Kuala Lumpur) 13.42r +O.GS 

Tin (New Yorir) 235.50c +1.00 

Zinc (US Prune W.) Una 

Cal He (five weight)) I2l.94p -0.47* 

Sheep (five wagntjT* 88.1 7p -2.67* 

Pigs (Uva weight) 67.40(5 +JL84’ 

Loa day sugar (raw) £258.00 .7.90 

LOri. day sugar (wtp) $290.70 +0.10 

Tate a Lyle *»port £284.00 

Barley (Eng. feed) £108.5 +0 50 

Matte (US No3 Yellow) £129.0 

Wheal (US Dark North) £1750 

Rubber (Fet»V 60.75p 

Rubber (Mar)V 61-OOp 

RiiWWrtKL RSS NOI Feb) 219.5m 

Coconut CM (pnil)f $880.0* -5.0 

Petal 04 (Malay. )§ 3395.01 -2 5 

Copra (Phiiy§ swoaa 

Soyabeans (US) E21£.0y 

Cotton 'A' index 68.00c +0.45 

Woouops i64s Super) 35qo +6 

£ par tonne urires oaw re tw stwed. p penceAs. c cows. 
1 wtofprUVfl m MobyPan camaAtg. y Fab/Apr v> Mar, t Jan/ 
Mpr v Soc/Oct 1 FMUar. X Mar/Apr. V IMM Phy*«i 
$ OF RoBWd a m. 4 Butaon moikai ckan. 4 Sheep (Uvo 
■eifliB pncesl - Grange on week. p « n*M on a pnc«. 


CROSSWORD 

No.8,356 Set by ALAUN 


h i 2 3 


|4 Is I la I. |7 I. 18 


24 25 


ACROSS 

1 Even posh schools have such 
rooms! (6) 

4 Clutching the big tip, gave 
more information on (8) 

10 She gets flushed after a beer 
(7) 

11 As a hint, tame animals and 
they’re furry (7) 

12 Await a favourable moment 
and increase the offer by a 
quarter (4) 

13 Its purpose is defensive, so 
you don't lose the game (10) 

15 Having caught, has held in 
irons (6) 

16 Slips off outside to get the 
guns (7) 

20 Machine that does better than 
and will beat others? (7) 

21 Item of furniture that sounds 
suitable for the doctor's 
waiting room (6) 

24 Who's got the hot milk? (3,7) 

26 The sounds of hounds and 
horses (4) 

28 Brings out valid points about 
(7) 

29 Carry out, for each, a seat (7) 

30 Attacks sport as “a worthless 
activity" (4.4) 

31 Where it's established that 
you are truly the owner? (6) 


DOWN 

1 Reply to an invitation to visit 
again (8) 

2 As the mother, having an 
older make-up in the play (9) 

3 He’s so fearsome "yet so retir- 
ing (4) 

5 Convert into what? No way! 
(3.M) 

6 A desire to start speaking. 
Hindustani (10) 

7 Wanting too much for a start 
- Tm with you there (5) 

8 She did without and gave the 
food to others (6) 

9 Be very keen on making an 
entrance for the audience-® - 

14 Modest - and not putting it 
on (10) 

17 Not bothered, arid went solo 

(4.3) 

18 A packet not for the tiny tot 

(5.3) 

19 Supposed it went on - on the 
quiet (8) . 

22 Second-best? That’s really 
funny (6) 

23 Nestling into grass that’s 
really soft, is like a pig In 
clover (5) 

25 The article Is fine - grand (5) 

27 Bird you may .see on the deck 
of a ship (4) 


Solution to Saturday’s prize puzzle on Saturday January 29. 
Solntion to yesterday’s prize puz zle on Monday January 31. 

JOTTER PAD 


Business Executives 
in Japan read 

"Nikke?' 

every day 
Advertise now! 
Tel; 071-379 4994 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Second line stocks continue to outperform 


By Steve Thompson 

London's equity market built on 
last Friday's outstanding perfor- 
mance, but closed well below the 
day's highs in the wake of a stutter- 
ing opening by Wall Street 

The US market was hit at the 
outset of trading by news of an 
earthquake affecting much of Los 
Angeles. 

Nevertheless, the FT-SE 100 Index 
remained strongly In positive terri- 
tory after further encouraging news 
on the UK economy in the form of 
better than expected producer 
prices and output numbers for 
December, plus industrial produc- 
tion figures for November, 

• Significantly, dealers highlighted 
another strong showing by the 
stock market's second-line issues as 
a powerful indicator of the underly- 


ing confidence in UK markets. 
Some determined buying across the 
board drove second-rank stocks 
sharply higher and pushed the 
FT-SE Mid 260 Index up 33.1 to an 
all-time peak of 3W- 

Tumover in London markets 
showed no signs of flagging after 
the recent long run of exceptionally 
high volumes. Yesterday saw 
808.3m shares change hands, with 
non- Footsie stocks accounting for 
556 An shares, or 68.8 per cent of 
the total. 

Figures released yesterday 
showed that the value of business 
in the equity market last Friday 
was worth £2.03bn. well above 
recent levels. 

Share prices rose from the outset 
of trading, driven by renewed buy- 
ing of the March future on the Foot- 
sie, said to have been executed by 


Account Deafing Dates 

*f>m» n ei e i m e; 

■lan 4 Jar 17 jgn 31 

Option Dadnthnc 

Jan 13 Jan 27 Fen 10 

Last DetOn^E 

Jaw W Jan 28 Fat) n 

Account Dor- 

Jan 24 Fee 7 Feo 21 

•N*W limp doling* may take plaoa ham in 
burfnoM day* oatflor. 


some of the big US investment 
banks. It was pointed out, however, 
that the US houses often act for 
leading UK institutions. 

And dealers also said there were 
strong Indications that at least one 
of the powerful Scottish institutions 
had plunged into the market last 
Friday. 

The early futures-inspired surge 
quickly ran out of steam, however, 
and it was buying, sometimes low 


key. In the cash market that sus- 
tained share prices and kept them 
in positive territory. 

The FT-SE 100 Index rose more 
than seven points during the first 
hour of trading, before slipping 
back in mid-morning and then stag- 
ing another strong upward move 
which saw it reach a session peak of 
3,421.1. Thereafter, prices drifted 
back, influenced by the US earth- 
quake news, to close a net 12 ahead 
at 3,407-8. 

Some of the leading marketmak- 
ers said they were taken by surprise 
by last Friday's burst of buying 
interest, which they said was the 
result of sector rotation and the 
recent realignment of fund manag- 
ers' asset allocations. But most 
remained confident that the market 
is underpinned by expected interest 
rate cuts. “If sterling continues to 


rise then rate cuts are definitely on 
the agenda." said one. Others 
adopted n much more cautious line, 
however. “The market feels heavy 
at Footsie 3,400; it is hard work 
from here onwards,” said another. 

Insurance issues were among the 
market's best performers early in 
the session but came off their best 
levels after the earthquake disaster 
news. But other financial stocks 
continued to attract sizeable sup- 
port, notably the merchant banks, 
where those with big stock market 
operations were well to the fore. 
S.G. Warburg and Kleinwort Benson 
were outstanding. 

Oil shares were mixed in spite of 
the sharp rise in crude oil prices, 
which responded to the cold snap in 
the US and lingering hopes that an 
emergency Opec meeting could still 
occur. 


FT -5® -A Ail -Share index 



Mn Dec 

Scow FT Craphne 1903 

■ Key Indicators 

Indices and ratios 

FT SE 100 3407.8 

FT-SE Mid 250 3948.8 

FT-SE-A 350 1714.6 

FT-SE-A AJt-Share 1697.81 
FT-SE-A All-Share yield 3.34 

Best performing sectors 

1 Building & Const — 

2 Other Financial 

3 Other Services & Bsns 

4 insurance 

5 Print, Paper, Pc kg 


Equity Shares Traded 

Yianover by volume (nuffionj. Snaring: 
Intra-market buaneas and overseas turnover 
1,000 



FT Ordinary index 261 5.5 +3.4 

FT-SE-A Non Rns p/e 22.31 {22.05) 

FT-SE 100 Fut Mar 3412.5 -3.5 

10 yr Gilt yield 6.34 (6.33) 

Long gilt/equity yld ratio: 2.04 (2.01) 

Worst performing sectors 

1 Tobacco -1.0 

2 Spirits, Wines, Cider -1.0 

3 Chemicals -0.5 

4 Retailers. Food -0.2 

5 Transport -0.2 


^VUild 


Provision 
worries 
hit Bae 


Ftears that British Aerospace 
may include provisions of 
around £200m in its next set of 
results saw the shares decline 
by 2.6 per cent, one of the 
worst performers in the FT-SE 
100 Index. Talk in the market 
suggested that BAe would be 
making the provisions because 
of continuing problems at its 
troubled regional jets division, 
following the failure of faiira 


last year with Taiwan Aero- 
space Corporation for a pro- 
posed joint venture. 

Sentiment was further dam - 
aged by suggestions that Saudi 
Arabia may re -negotiate the 
lucrative contract for Hawk 
aircraft; and weekend press 
reports that the UK govern- 
ment may replace its transport 
fleet with US Lockheed aircraft 
instead of a European rival 

BAe is part of a consortium 
developing the European alter- 
native. The shares gave up 10 
to 41 4p in trade of 2.3m. 

Reuters strong 

News and financial informa- 
tion agency Reuters Holdings 


EQUITY FUTURES AND OPTIONS TRADING 


The first day of the new equity 
account brought a calmer 
session in the derivatives 
sector, with reduced volume 
in the traded options and 
futures trading in a tight range, 
writes Joel Kibazo. 

Aggressive buying at the 
opening of the session saw 
the March contract on the 
FT-SE 100 advance strongly 


to 3,439. This turned out to 
be the day's peak for the early 
interest soon waned leaving 
the contract to drift lower by 
mid-momlng, pulling the 
underlying cash market lower. 

March traded In a 20 point 
range for the next few hours 
before a disappointing Wail 
Street brought further selling 
of the contract 


. ■ FT-SE 100 INDEX FUTURES (LiFFE) C25 par full Index point 
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pushed forward in response to 
positive weekend press com- 
ment over last week’s 
announcement of US expan- 
sion. Acquisition of the Quot- 
um equity dealing arm of US 
bank Citicorp saw Reuters 
share price up 41 at best before 
being dragged back by US sell- 
ing and closing 18 higher at 
I902p. 

Most analysts recommend 
the stock up to at least £20 a 
share, with the more bullish 
seeing it hit £22 to reflect an 
American Depositary Receipt 
price of 3100. 

There is also growing convic- 
tion that Reuters will shortly 
announce a share split, proba- 
bly with end-of-year figures on 


ft finished at 3,415, down 
10 on Friday’s close and at 
a two-point discount to its fair 
value premium to cash which 
fell to 5 points on this account 
Volume at 10,497 lots was 
down on recent levels. 

Turnover in traded options 
also fed back sharply closing 
at 42,559 contracts against 
57,439 trades on Friday. That 
sharp decline in the total was 
in part brought about by 
reduced business In the FT-SE 
100 options which saw volume 
of only 11,041 contracts. 
Friday's turnover in the FT-SE 
1 00 options had been a 
healthy 23,233 lots. However 
active trading was seen In the 
Euro FT-SE 100 option in 
which 6,244 lots were dealt. 

Dealers said a single, house 
had bought the “call spread” 
in Asda accounting for the 
day's volume of 5,764 lots 
which made it the most 
actively traded stock option. 

It was followed by British Gas 
at 2,295 contracts. Some 
2,070 lots were dealt in 
Hanson, and 1,321 in Argyll 
Group. Other active trades 
included Tesco, Smith Wine 
Beech am and Commercial 
Union. 


I I - SE Actuaries -Share Indices' 
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Day 1 * Year 

Jan 17 chpeK Jan 14 Jan 13 Jan 12 ago ; 

3407.8 +0.2 3400.8 33BOD 3372.0 2783.1 

3948.8 +0.8 3815.7 3882.1 3884.6 2896.7 
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1714.B +0.4 17088 1889.4 169E8 1359.5 

185484 +0.7 194089 1929.65 1930.59 142382 

1916.B6 +O.B 190288 1894.03 189287 1434.49 

189781 +0.4 169138 1873.12 1875 86 134025 
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2.97 
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■ FT-SE Actuaries All-Share 
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Day’s Year 

Jan 17 chgeW Jan 14 Jan 13 Jan 12 ago 

2583^19 +08 257BJ53 254583 2583.81 1870.90 

3781.89 3782.85 3779.68 383580 3083.40 
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140782 +2.1 1378.07 135780 134950 804.90 
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P/E Xd ad]. Total 
ratio ytd Return 

25.10 080 1007.78 
24.46 0.00 1017.73 

34.63 OOO 100388 
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42.74 1.40 1041.92 
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* 0.39 1002.67 

3084 2.39 1033.08 
21.59 1.10 101098 
77.06 2.11 103a 73 

42.66 a 00 1102.74 

27.85 0.37 1113.03 

54.78 0.14 1078.91 

IB. 06 5.82 990.60 

1785 984 1047-31 

18.64 19.74 938.92 

18.02 280 1035.80 
17.51 aOO 069.30 

22.96 0.82 1043.08 

18-42 0.00 984.61 

16.00 ago 94188 

23.31 285 103342 

23.74 184 103188 

23.09 004 109932 

20.67 1 82 1043.61 

14.53 1.67 1084.73 

25.45 1.33 975.32 

17.88 0.63 106085 

3385 2.40 1025.31 

41.13 0.00 1046.48 

14.69 3.81 982.49 

11.97 1089 07151 

16.48 0.00 98988 

20.55 0.00 986.66 

9,97 3.48 984.33 

2221 280 1242.59 

46.22 057 986.17 

38.02 0.08 962.86 
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M Hourly movements 
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February 8, in order to make 
the stock more attractive. 

The earthquake in Los 
Angeles rumbled through sec- 
tions of the insurance commu- 
nity, with BAT Industries and 
Willis Corroon the two groups 
to suffer from nervousness 
over heavy claims. 

Tobacco-to-insurance con- 
glomerate BAT has a US sub- 
sidiary called Farmers. 
Although Fanners merely 
manages mutual underwriting 
pools and has very little expo- 
sure BAT shares fell 5 Va to 
52lp. 

Meanwhile, insurance broker 
Willis Corroon. which has a US 
associate that does place earth- 
quake insurance, fell 4 to 229p. 
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However, insurance analysts 
said few property owners in 
the San Fernando valley took 
out subsidiary premiums to 
cover earthquakes. 

Food retailers managed to 
stay in mostly positive terri- 
tory. continuing their strong 
new year run. BZW, one of the 
leading houses in the sector, 
yesterday reiterated its neutral 
stance, a move which was 
taken as a positive signal, 
given the one-way flow of neg- 
ative news undermining the 
sector in the past 12 months. 

With peace breaking out iu 
the niggling price war, BZW 
says that price stability 
between the supermarket pro- 
taganlsts is now a “real possi- 
bility". The broker forecasts 
the sector to outperform the 
market by 10 per cent in the 
first quarter. 

Y'esterday Kwik Save moved 
ahead 6 to 624p. Argyll 2 to 
303p and Nurdin and Peacock 
11 to 200p. However, J Sains- 
bnry, which moved on to the 
BZW buy list, slipped 2 to 476p. 

Television group Carlton 
Communications jumped 20 to 
97lp after it was announced 
that the company had received 
acceptances for 78.4 per cent of 
the shares in Central Indepen- 
dent Television by Friday 
afternoon and the offer was 
unconditional 

Acquisition of Central will 
render Carlton the biggest 
independent television group 
in the UK and remove worries 
over competition in its video 
production side. Central shares 
rose 17 to 2980p. 

Speculation of a rights issue 
at Stanley Leisure, the gam- 
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bling and gaming group, found 
.some support among leisure 
analysts who pointed out that 
the aquisitive company’s 
shares were at an all-time 
high. Yesterday, they gained a 
further 2 to 335p in spite of the 
cash call rumours. 

•it is preparing a war chest," 
said one seasoned hand, with 
small betting chains said to be 


in the company's sights rather 
than one large acquisition. 

Figures showing subdued 
inflation and talk of interest 
rate cuts, both in the UK and 
Germany, lifted several build- 
ing and property stocks. 

Among construction compa- 
nies, Banner Homes gained 12 
to 159p, Wilson Bowden 13 to 
520p, Bryant Group 5 to I82p, 
Persimmon 12 to 345p, J Laing 
4 to 333p, Barrat Developments 
14 to 252p, J Mowlem 8 to 155p 
and Taylor Woodrow 6 to 161p. 

Building materials groups 
were also firm. Marley moved - 
forard 7 to 205p, Ibstock John- 
son S to 90p, Tarmac 8 to 196p 
and Pilklngton 6 to 192p. 
Adding to the positive tone. 
British cement producers said 
conditions looked to favour an 
increase in cement prices this 
year. Rugby Group climbed 7 
to 326p. But Blue Circle weak- 
ened after an initial burst and 
closed steady at 366p. 

Meanhwile, Costain was 
lifted by speculation that Han- 
son may be eyeing its US coal 
interests. The shares added 3'/a 
to 36'/.p. 

Bank note printer De La Rue 
was held back to a rise of 3 at 
914p as one broker recom- 
mended a switch into Bowater, 
up 12 at 5l0p. 

Spirits and brewing group 
Guinness was the worst per- 
forming FT-SE stock as a num- 
ber of brokers expressed cau- 
tion over the company’s 
trading outlook. Analysts said 
that recent meetings with the 
company have done little to 
dispel concern over its prospec- 
tive dull earnings flow. Yester- 
day, SG Warburg and Nomura 


were among those said to be 
making negative comments on 
the stock, which closed 11 
down at 463p. 

Whisky producer Bum Stew- 
art was recommended by Nat- 
West Securities and the shares 
gained 6 to 125p. 

BZW trimmed its forecasts 
for Unilever on worries over 
US detergents among other 
things, and the broker retained 
its “hold” stance due to the 
low yield and slack eps growth. 
However, reiterating its posi- 
tive stance, Strauss Turnbull 
pointed out the stock's unde- 
manding rating and recent 
underperformance. The shares 
closed 10 ahead at 1175p. 

Conglomerate Tomkins was 
the best performer among 
FT-SE 100 stocks jumping 10 to 
26?p, after Hoare Govett turned 
buyers of the stock, having 
previously had an "under- 
value" rating on it. 

BTR, which has underper- 
formed the market in recent 
sessions perked up 5 to 365p, 
after it confirmed plans to seek 
a listing on the LSE for Gra- 
ham Group, which comprises 
its two distribution businesses. 
Volume was 5.2m. 

Shares in Clayton, Son & Co, 
which said on Friday that it 
was in talks that could lead to 
a bid for the company, 
advanced another 42 to 145p, as 
further developments were 
awaited. 

MARKET REPORTERS: 

Christopher Price, 

Joel Kfbazo, 

Peter John. 
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CURRENCIES AND MONEY 



markets report 


POUND SPOT “O-svVA^D A' JAINS r K*.KJ:*iC 5 : 


$ and £ remain strong 


The dollar and sterling 
dominated currency trading 
yesterday in a session made 
quiet by the partial US holiday 
in honour of Martin Luther 
King, writes Philip Gawith. 

Sterling took heart from an 
encouraging batch of UK eco- 
nomic data during London 
trading and recovered from 
small early losses caused by 
profit-taking after last week's 
strong gains. The dollar moved 
to its highest levels against the 
D-Mark since August 1991. 
Investors avoided the D-Mark, 
largely because of disenchant- 
ment about Germany's eco- 
nomic prospects and worries 
about developments in Russia. 

• The dollar ended around its 
highest Level of the day against 
the D-Mark after a quiet Euro- 
pean session. However, it eased 
slightly against the yen and 
was barely changed at the 
close against sterling. 

In London, the US currency's 
closing level of DM1.7553 was 
nearly a ‘ft pfennig up on Fri- 
day's close. However, it lost 
ground marginally against the 
yen, closing at Yl 11.08 com- 
pared with Friday’s 111.215. 
Sterling was $1.4918 at the Lon- 
don close, barely changed from 
$1.4921 before the weekend. 

Yesterday's quiet trading did 
not deter some observers from 
predicting strong further gains 
for the dollar. Mr Norbert Wal- 
ter, chief economist at Deut- 
sche Bank AG. was reported as 
forecasting that the dollar 
would rise into a corridor 
between DM1.80 and DML85 in 
the second quarter and remain 
there until 1995. However, in 
remarks to a capital markets 
seminar, he added that he 
expected the Bundesbank and 
US Federal Reserve would 
intervene to sell dollars if the 
dollar/mark rate topped 
DM1.65. 

• Sterling put in another 
robust performance, closing at 
DM2.6184 compared with 
DM2,6118 on Friday. It started 
the day at DM2.605 after a 
spate of unfavourable stories 
about the weakness of the gov- 
ernment prompted selling in 
Asia. But it touched DM2.62 in 
mid-morning In London after 
the release of favourable indus- 
trial production and producer 
price data. 

Analysts said the UK output 
data were bullish for sterling 
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because they reflected good 
growth and so supported the 
government's reluctance last 
week to cut interest rates. 
Although the output price 
index for UK manufactured 
products rose by 0.5 per cent 
between November and Decem- 
ber, and so was above the 0.3 
per cent consensus forecast, 
economists were reassured 
that inflationary pressures 
were subdued because prices 
excluding food, drink, tobacco 
and petrol increased by only 
0.1 per cent 

However, according to Mr 
Brian Martin of Citibank, the 
market is beginning to wonder 
about the impact of sterling's 
strength on UK export pros- 
pects. He said recent CBI fig- 
ures which showed export 
order books falling suggested 
that if the pound strengthened 
much more it would harm 
exports. He said he felt the 
government would try and 
stem the rise were the pound 
to reach the DM2.65 level. 

• The D-mark was generally 
softer in late European trading 
as investors took precaution- 
ary positions ahead of Thurs- 
day's Bundesbank council 
meeting. 

Many analysts do not expect 
the central bank will alter 
interest rates this week, but 
few doubt that monetary policy 
will be relaxed in the coming 
weeks. 

“There is little enthusiasm 
for the D-Mark at the 
moment," said one US trader 


in London. “Although the odds 
seem stacked against a Ger- 
man rate cut this week, a pre- 
vailing air of gloom about the 
German economy makes it a 
risky play." 

Mr Chris Turner, a currency 
strategist of Barclays de Zoete 
Wedd, said he doubted the 
Bundesbank would cut rates as 
it was sensitive to the recent 
rate of decline of the D-Mark. 
However, Citibank’s Mr Martin 
sold he didn't Teel the D-Mark 
would decline much further as 
other European governments 
were relying on exports to 
stimulate economic recovery 
and wouldn't want their cur- 
rencies to strengthen too much 
against it. 

The resignation of the chief 
Russian economic reformer. Mr 
Yegor Gaidar, also weighed on 
the German currency because 
of Germany’s relative proxim- 
ity to Russia and In spite of 
Germany's limited economic 
links with the former Soviet 
Union. 

• The rouble fell victim to 
Russia's deepening political 
crisis yesterday tumbling 3.5 
per cent in Moscow to a record 
low of 1,402 to the dollar on 
fears that economic reforms 
would grind to a halt. 

Dealers said the currency, 
which has already fallen 12 per 
cent this year, would continue 
its steep decline. Banks were 
alarmed by the weekend depar- 
ture of Mr Gaidar who refused 
to join the new government. 
Some Moscow based bankers 
forecast that the rouble was 
likely to fall to 1,500 to the 
dollar this month. 

• The Australian dollar was 
a focus of attention in London 
as it breached a resistance 
level of 69.25 US cents. BZWs 
Mr Turner said this reflected 
the recent increase in commod- 
ity prices and a strong flow of 
funds into Australian equities. 
The Australian dollar closed 
yesterday at $0.6961, up from 
$0.6899 on Friday. 

• UK money markets were 
quiet yesterday. The initial 
shortage of £450m was revised 
upwards to £600m and the 
B ank of England provided the 
UK money market with £615m 
of assistance. With much 
liquidity in the market, over- 
night rates touched 2 per cent 
at one stage before moving 
back up towards 5 'A per cent 
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-0.4 

88.3 

31082 

-0.7 

31123 

-0.7 

3.1265 

-0.6 

- 

- 

- 

- 

- 

- 

- 

1038 

1.4377 

-0.9 

1.4409 

-12 

1.4484 

-Oil 

8&9 

7.7275 

-0.4 

7.7302 

-0.3 

7.7375 

-03 

- 

31.4513 

-31 

31.6563 

-36 

- 

. 

- 

111.005 

0.8 

113785 

1.1 

103205 

1.7 

139.7 

2.7293 

1.4 

2.7345 

-03 

37625 

-1.1 

- 

1.7897 

-0.9 

1.7936 

-1 2 

1.8042 

-09 

- 

3.7542 

-1.4 

37672 

-IS 

37784 

-0.7 

_ 

1.6072 

1 2 

1.6054 

0.8 

1.6148 

-0.4 

- 

3 4312 

-62 

34587 

-5.3 

3.5615 

-43 

- 

4.327 

-7.5 

438 

-7.4 

- 

- 

- 

B15.4 

-4.4 

818.9 

-32 

637.4 

-31 

- 

28.4239 

-2.7 

20.545 

-2.T 

- 

- 

- 


25.81 -1.9 25.665 -1.5 25.89 -1-3 


fSOfi role k* Jan 14. 8-ltartw spreads n the Data Son table mow oaf/ the test Dm deard (daces, 
but ran imo+od by current Merest tales. Morgan Guaranty Oorgea shown for Jan 14 . Base average 


Forward rotes are ml tflrecdy quoted la 1 
1990-100 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Jan 17 BFr DKr FFr OM 


IE 


NKr 


Es 


Pta 


SKr 


SFr 


C$ 


Ecu 


Belgium 


(BFr) 100 18.61 10 JO 4405 1.920 4888. 5JW1 20.66 482.4 393.7 22.24 4.054 1.835 3.614 2.738 304.1 2.474 


Denmark 

(DKr) 

5174 

10 

8 760 

2-532 

T.032 

2509 

3892 

11.10 

259.3 

211.5 

11.95 

2.179 

0.986 

1.942 

1.471 

1634 

1-329 

Ireland 

0208628 

0.775738 

-0000024 

-4.07 

7.84 

Franca 

(FFr) 

61.34 

11.42 

10 

3947 

1.178 

2884 

3301 

1367 

295.9 

241.5 

1364 

2.487 

1.126 

2217 

1-680 

1805 

1.518 

Netherlands 

2.19672 

317SS1 

+000184 

-082 

4.41 

Germany 

(DM) 

20.81 

3873 

3393 

1 

0.400 

971.7 

1.120 

4.300 

1004 

SI .33 

4.629 

0844 

0.382 

0752 

0870 

6329 

0515 

Germany 

124964 

1.94421 

+0.00184 

-028 

374 

Ireland 

00 

5309 

9.694 

8482 

3503 

1 

2432 

3803 

1078 

251.3 

205.1 

11.59 

3112 

0.956 

1.882 

1.426 

158.4 

1289 

Belgium 

402123 

406088 

-0.0004 

0.74 

229 

ftai» 

(U 

3142 

0-399 

0349 

0.103 

0041 

100. 

0.115 

0.443 

1043 

8.432 

0.476 

0087 

0.039 

0.077 

0.059 

6513 

0053 

Ftonoe 

6.53883 

6-54547 

+000293 

OB7 

358 

Netherlands 

(FQ 

1858 

3.458 

3.030 

0.893 

0.357 

867.7 

1 

3840 

89.88 

73.18 

4.134 

0753 

0341 

0 672 

0509 

5651 

0.460 

Denmark 

7.43879 

7.52738 

+0.00602 

122 

221 

Norway 

(NKr) 

48.40 

9.007 

7SB0 

3325 

0929 

2260 

3604 

10 

233.5 

190.5 

10.77 

1.902 

0.808 

1.749 

1-325 

1472 

1.197 

Portugal 

193854 

195.698 

+003 

1.47 

1-95 

Portugal 

(Esl 

2073 

3857 

3.379 

0.996 

0.398 

987.7 

1.115 

4.283 

100. 

81.60 

4,610 

0840 

0380 

0.749 

0568 

63.03 

0513 

Spain 

154250 

159.573 

-0547 

345 

0.00 

Spain 

(Pta] 

25.40 

4.7Z7 

4.141 

1221 

0.488 

1186 

1.387 

5.248 

1236 

100. 

5.650 

1JJ30 

0.466 

0.91 B 

0696 

7725 

0628 







Sweden 

(SKr) 

4-4.96 

0386 

7.329 

3160 

0883 

2099 

2.410 

9.289 

2109 

177.0 

10 

1.823 

0^25 

1.625 

1211 

136.7 

1.112 

NON ERM MSMSERS 





Switzerland 

(SFr) 

24.07 

4.590 

4.021 

1.185 

0474 

1162 

1327 

5.096 

119.0 

97.10 

5.487 

1 

0.453 

0.891 

0675 

75.01 

0610 

Greece 

264.513 

279.053 

*0242 

5.50 

-1.94 

UK 


54.49 

1014 

8.883 

3618 

1.046 

2544 

2.932 

1138 

2639 

214.5 

1312 

2.209 

1 

1.969 

1.432 

165.7 

1.348 

Italy 

1793.19 

1889.78 

-843 

529 

-1*4 

Canada 

(C$) 

27.67 

5.150 

4.511 

1.330 

0531 

1292 

1.489 

5.718 

133.5 

100.9 

6.155 

1.122 

0508 

1 

0758 

84.15 

0685 

UK 

0.788749 

0742840 

-0.000541 

-5.81 

9.80 


US 

Japan 

Ecu 


(5) 38.52 
<Y) 328.8 
40.42 


6.796 

61.19 

7.522 


5354 

53.61 

0590 


1.755 

1580 

1042 


0-701 1705 

8.313 16383 

0.776 1887 


1.985 

17.69 

2.175 


7.546 

67.94 

8.352 


1702 
1586 
ik. a 


143.8 

1295 

158.1 


8.123 

73.14 

8991 


1.481 

13.33 

1.639 


0.670 

6.035 

0742 


1320 

11.83 

1.461 


1 

9004 

1.107 


111.1 

1000 . 

122.9 


0.903 

8.135 

1 


Yon per 1.00b. Donrsn kroner, French Franc. No r vregan kroner and Swwftjh Kronor per 10s Belgian Franc. Escudo, Lee and Peseta par 100. 


■ D-MARK FUTURBS 0MM) DM 125,000 per DM 


■ JAPAHESR YRN HITURBS (I MM) Yen 12S per Yen 100 



Open 

Latest 

Change 

High 

Low 

EsL vot 

Open Int. 


Open 

Lai 63i 

Change 

High 

LOW 

Esc not 

Open kit 

Mar 

0.5682 

05873 

-0.0020 

0.5689 

0.5672 

43062 

148229 

Mar 

02011 

02027 

+0.0002 

0.8034 

0.8988 

36.958 

99,665 

Jun 

0.5644 

0.5W6 

-0.0017 

0.6648 

0.6644 

429 

7JJ33 

Jun 

0.9026 

0.9068 

+0.0006 

0.9088 

0.9026 

794 

6.038 

Sep 

0.5810 

0.5610 

-0.0032 

0.5610 

(X5810 

31 

254 

Sep 

0.9105 

0.9102 

-0.0003 

0.9105 

0.9100 

20 

348 

■ SWISS FRANC FUTURES (IMM) SFr 125,000 per SFr 



■ STERLING FUTURES (IMM) £62,500 perC 




Mar 

0.8T43 

0.6747 

-0.0010 

041770 

38742 

23267 

38.745 

Mar 

1.4838 

1^4870 

-a ooio 

1.4888 

1.4834 

9^79 

41.337 

Jun 

- 

0.6750 

- 

0.8753 

36735 

80 

517 

Jun 

1.4810 

1.4810 

+0.0002 

1.4810 

1.4810 

7 

1.028 

Sop 

• 

0.0756 

+0.0004 

- 

- 

2 

30 

Sep 

- 

1.4750 



1.4750 

1 

11 
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EMS EUROPEAN CURRENCY UNIT RATES 

Jon 17 Ecu een. Rate Change % */- from % spread ON. 
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Ecu central rates set try the European Consnhacn. Currencies are In descanting retotM strength 
Percentage changes are tar Eac a pOfcbm change denotes a aeah currency. Divergence Mutat the 
ratio bet ween nra spreads: the percentage difference between the actual market and Ecu c at III 4 rates 
for a currency, and the imumum parmtud pwcentaga dev w Bon of Do cwmncy's mrahet rale trore a 
Ecu cam rate. 
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Strike 

Price 

Feb 

- CALLS - 
Mm 

Apr 

Fob 

1 

H 

i 

Air 

1.400 

379 

8X4 

8.07 

- 

008 

038 

1-428 

0.37 

8X0 

6.84 

013 

028 

075 

1.450 

4.02 

4.34 

4.79 

082 

0.69 

1.39 

1-500 

312 

364 

3X8 

1.79 

1.47 

333 

1S00 

080 

1.48 

313 

059 

368 

3^9 

1.523 

Oil 

069 

1.30 

5.99 

440 

5J73 


Plextous day's voL. Cata 17J68 Puts 29*483 . Prev. Oof* open mt. CMa S81413 Puts 607.788 


&K INTEREST RATES 


COMPANY AWARD BADGES 



MONEY RATES 


January 17 

Over 

One 

Three 

Sot 

One 

Lomb. 

Dta. 

Flepo 


night 

month 

mitts 

mihs 

year 

inter. 

rate 

rate 

Belgium 

7i 

7i 

714 

6» 

64 

7.40 

S.2S 

_ 

week ago 

7Z 

7i 

63 

BYi 

64 

7.40 

525 


r ranee 

6ft 

Oi 

6 Z 

6 

5»i 

GJO 

- 

7.75 

week ago 

a :* 

6& 

6i 

64 

5% 

620 

_ 

7.75 

Germany 

8.00 

6.05 

5.80 

5.60 

5.30 

0.75 

5.75 

6.00 

week ago 

6.02 

6.05 

5.80 

5.55 

5JM 

6.75 

5.75 

0.00 

Ireland 

S3 

55 

53 

53 

54 

- 

- 

6.75 

week ago 

Oi 

53 

6i 

5% 

54 

- 

- 

6.75 

Italy 

9 


8A 

84 

73 

- 

8.00 

8.92 

week ago 

aa 

a; 

84 

84 

84 

- 

8.00 

822 

NaUteftaids 

5.56 

5.46 

5 21 

5X31 

4.B3 

_ 

525 

_ 

week ago 

5.72 

5.46 

5.19 

5.00 

4.80 

_ 

525 

- 

SwKzortend 

4!» 

■t£ 


33 

3^ 

6.625 

425 

- 

week ago 

4'i 

4i 

44 

35 

35 

6.625 

426 

- 

US 

2f« 

3i 

34 

3V> 

33 

- 

3.00 

- 

week ago 

3 

3i 

34 

3V. 

33 

- 

3.00 

- 

Japan 

21 


216 

2 

13 

_ 

1.75 

- 

week ago 

2i 

2Vfc 

2% 

13 

1H> 

- 

1.75 

- 

■ SUBOR FT London 








Interbank Fixing 

- 

3 4 

3U 

34 

3Ji 


_ 

- 

week ago 

- 

31 

3 V. 

34 

3H 

- 

- 

- 

US Doflar CDs 

- 

2.97 

3.08 

3^1 

357 

_ 


_ 

week ago 

- 

397 

3.05 

3.17 

346 


_ 

- 

SDR Linked Os 

- 

3» 

314 

33 

33 

_ 


- 

week ago 

- 

33 

33 

3ft 

37kr 


- 

- 


3 Month US Treasury W Ynrtd. 3 03 Prana Rate 6pc 9 USOR hnoiura* lfc*ig rates we aHwwd rates far 
110m gualad u the mortar by lour r e traenoe brain at 1 lam eech rey km g day. The bahs me 
Bantera TnoL flonH of Tofcyo, Baratiye and National Werntmur. 

LM rate are aluwn tor Bm domogtn; Money 80105 US * CDs and SDR Unted DepooKs (H). 

EURO CURRENCY INTEREST RATES 


Jan 17 Short 7 days Quo Three Six Ons 

form rwUce montli months months yojr 


Belgian Franc 

7h ■ 

7A 

7JJ- 

7*4 

7%- 

7*4 

ft 

■ ft 

ft 

-ft 

8,1 ■ 

ft 

Danish Kioto 

7 - 

6U 

7'4 - 

oh 

7 - 

8*2 

8* 

-8*2 

6,1 

• 6,1 

eA- 

5 7 S 

D-Mark 

8*1 

-a 

6ft’ 

Oh 

0la 

■ 6 

S7 S 

-5J. 

55a 

-ft 

ft 

5.1 

Dutch Gumcr 

5,*. ■ 

SJj 

5 A - 

5*3 

5/« 

5*fi 

5,1 

■ 5*j 

5 - 

4!J 

ft 

4fA 

French Franc 

■ 

6b 

65,- 

5*2 

6.1 

9.1 

6,1 

■0,1 

8 ■ 

6^ 

5V 

5*2 

Portuguese Esc. 

10 - 

9", 

101s 

■9? a 

111* 

10*4 

1ft 

- 10% 

10* 

- 10*2 

10*j 

- 10 

Spartan Pewa 

9»a 

•9 

9U - 

9.'< 

9,1 

9*3 

814 

■8h 

8*2 

-8,1 

ft' 

■713 

Swung 

5*2 • 

sia 

5A- 

5i* 

5,1 

e 3 # 

5 .; 

-ft 

5,1 

-5U 

B\ 

ft 

Siren Franc 

4*4 

- 4 

4'4 

- 4 

4tl 

4,1 

4 - 

ft 

3* 

-ft 

314' 

■ ad 

Can. Denar 

3H- 

35, 

3H- 

3*8 

3^* 

ft 

3U 

-ft 

3* 

-3*4 

4*| 

-4 

US CM* 

319 

-3 

3ia 

-3 

3^ 

-3 

3*4 

-ft 

« 

-3,1 

3*4 ■ 

■35, 

Italian Lira 

10 

-8 

8*2 

-8 

8% 

r\ 

ft 

-ft 

8ia 

-7\ 

9*8' 

7U 

Yen 

a^- 

2 J 4 

2% ■ 


2,1 

a 

2d 

-2.1 

2.1 

■ iff 

2- 

ft 

Aslan SSHig 

3«2- 

2 1 ! 

3l ? - 

2*2 

□«a 

2*2 

4 

-3 

4 

-3 

4^ . 

3*4 


Short tram rate me cal kr ihe US DoBar and Yen, others; two days' nodus. 


■ tram momu man wmiwss {matif) Ports mchkwk tufwvi rata 



Open 

Seu price 

Change 

Wgh 

Low 

E3L vd 

Open InL 

Mur 

94.18 

94.18 

■0.01 

9430 

94.15 

10.169 

117J895 

Jun 

94.68 

94.67 

■0X1 , 

, 94.71 

94.66 

4J73 

m,va 

Sep 

95.08 

35.07 

-0.02 

95.12 

95.07 

3,880 

36,125 

Dec 

95.37 

95.36 


95.40 

9536 

1.591 

26,640 . 

■ THREE 

MONTH EURODOLLAR (VJFFET Sim poinfe d 10096 




Open 

Sett price 

Change 

High 

Low 

6jl vol 

Open InL 

Mar 

98.59 

98.58 

- 

98.59 

96^9 

GO 

5358 

Jun 

- 

96.28 

0.01 

- 

- 

0 

3220 

Sep 

95.97 

9597 

0.01 

95.97 

95 97 

1 

940 

Dec 

- 

95 56 

0.01 

- 

- 

0 

304 


■ THREE MONTH BUROMARK FUTURES |UFFE)~ DM 1m points of 100% 



Open 

Sad price 

Otaigfl 

Wflh 

Low 

EsL vol 

Open rrtt 

Mar 

94.43 

94.44 

- 

94.47 

94.43 

9979 

247550 

Jun 

94.88 

94.88 

- 

94.92 

94.87 

12972 

174799 

Sep 

95.26 

95.20 

-0.01 

35.29 

95.25 

7025 

133S33 

Dec 

95.47 

95.47 

-0.01 

95.51 

9547 

4568 

102415 

■ 

| 

11000m pants of 100% 


Open 

Sell pries 

Change 

High 

Low 

EsL vol 

Open Int 

Mar 

92.11 

92.07 


92.12 

92.05 

4155 

47841 

Jun 

92.57 

92.58 

0.01 

9260 

9257 

2873 

29485 

Sep 

92.98 

9298 

0.02 

9298 

9296 

345 

21692 

Dec 

93.18 

93.18 

002 

9320 

93.17 

923 

7348 


■ THRgg MOUTH EURO 3WW8 FRAMC FUTURES (UFFEj SFrlm points ol 100% 



Open 

Sett price 

Change High- 

Low 

EsL W3 1 

Open InL 

Mar 

96.22 

0621 

- 

9623 

96.17 

2422 

32434 

Jun 

96.49 

9651 

0.01 

98.51 

96.48 

658 

13843 

Sep 

96.60 

96*1 

0.01 

96.64 

96.60 

320 

5400 

Dec 

96.86 

98.65 

0.01 

96.66 

96.66 

27 

1665 

■ THREE MONTH HCU FUTURES (UFFE) Eculm points ol 100% 



Open 

Sett price 

Change High 

Law 

Est. vd 

Open InL 

Mar 

94.03 

94.02 

- 

94J15 

94.00 

760 

14320 

Jun 

94.54 

94.53 

-0.01 

94.56 

94J52 

140 

9748 

Sep 

94.94 

94 92 

-0.01 

94.94 

9424 

86 

7655 

Dec 

95.27 

6522 

■0.01 

9527 

95.24 

60 

5117 

■ L*+fc futures rrodod cm 

APT 






■ 7Hfi£E MONTH EURODOLLAR (IMM) $1m points of 100% 




Open 

Latest 

Change High 

Low 

EsL vol 

Open bit 

Mar 

06.59 

96.59 

- 

96.59 

96.58 

83.798 

423210 

Jun 

9629 

9627 

■0.01 

9629 

9627 

104282 

375221 

Sep 

95.97 

96.96 

+aoi 

35.97 

tft-30 

84.8679 

264,093 

Dec 

95.57 

95.57 

+0.01 

95.57 

95.56 

4G277 

198.460 

■ US TREASURY CULL FUTURES (IMM) Sim per 100% 



Mar 

96.88 

96.87 


96.88 

9627 

721 

25 291 

Jun 

98.62 

96.61 

+0.02 

96.82 

96.61 

1.935 

7,867 

Sep 

- 

9623 

-CL05 

- 

- 

13 

2201 

Al Open Interest fig*, qre for prevKVS day 





■ EUROMARK OFTWKS (UFFEJ DMfm 

polnte oMOD* 



Strike 








Mar 

Jun 


Sep 

Mar 

Jun 

Sep 

Price 

9425 

0-22 

0.G5 


1.03 

0,03 

0.02 

0.02 

9450 

0.07 

0.42 


0.79 

0.13 

0.04 

0.03 

9475 

a02 

023 


1157 

0-U 

0.10 

0.06 

E& wd. total. Csfls 1381 PuU 3350. Previous day's epen atL. CAs 171379 Putt 1 1*003 

■ EURO SWISS FRANC OPTIONS (UFFE) SFr 1m points of 100% 



Strike 

Price 

Ifizr 

- CALLS - 
Jun 

Sep 

Mar 

— PUTS - 
J101 

Sep 

9800 

023 

0.54 

028 

002 

003 

004 

9«G 

0.08 

0.31 

0.47 

0.12 

005 

0.08 

9650 

0.02 

0.16 

029 

021 

0.14 

015 

Est wt hat, Caffs 0 Pud a ftnfoa day’s epra, tot, Cato 1149 fVs 2700 



LONDON MONEY RATES 


Jan 17 

Over- 

nH^ 

7 days 
notice 

One 

month 

Three 

months 

Six 

months 

One 

year 

Interbank Si Bring 

ft - 2 

ft -ft 

ft -ft 

ft - ft 

ft - 5ft 

5ft - 5ft 

Starting CDs 

- 


ft -5ft 

5ft - 5ft 

5ft -ft 

ft -5ft 

Treaswy Bats 

- 


ft • Sh 

5-41J 


- 

Or* B to 

- 


ft-ft 

ft -ft 

ft - 5 

. 

Local authority deps. 

ft-4ii 

ft - 5ft 

ft - ft 

5ft - 5ft 

5ft - 5ft 

ft-W 

Discount market deps. 

5*4-3 

ft-5*s 

- 

- 

- 

- 

UK clearing baik base lendng rata 5*2 par cent from November 23. 1933 

Up to 1 1-3 3-6 6-9 

month month months months 

9-12 

months 

Certs of Tax dap. (El 00,000) 

ift 

4ft 

4 

34, 

3ft 


Certs of Tax dep. unda CIOO.OOO is Zlipc. Deposits rartfidrawii tor cash Ipe. 

Ave. lender rare of dtsceunt ASOfeipc. ECQD hied rare soo. Export nnancA. Mske up day Deoomfaer 
31. 1»1 Agreed rate tor period Jmi 26. 1094 to Feb 25 1994 Schemes Din 58Spc. Reference me 
for period Dec 1. 1993 to Dec 31. 1993. Schemes IV S V 5.375pc. Ftosice House Bm Rate Stjpc 
homjail. 1994 

■ THRBR WORTH STERUHQ FUTURES (UFFE) 6500.000 points of 100% 



Open 

Sett price 

Change High 

Low 

EsL vat 

Open inf. 

Mar 

94.65 

94.68 

003 94.69 

9425 

9016 

117777 

Jun 

94.79 

94.63 

0.04 94.8S 

94.79 

10836 

105279 

Sep 

94.77 

94.83 

005 94.64 

94.77 

6194 

57970 

Dec 

94.70 

94.78 

0.07 94.78 

94.70 

2762 

61373 

Traded on APT. AN Open fidoreH figs- are lor previous day. 




■ SHORT STERLING OPTIONS (UFFE) £500,000 points of 100% 


Strike 


rat 1 



, rn 1 1 era 



v#fe 1, 



rUlg "" 


Price 

Mar 

Jun 

Sep 

Mar 

Jun 

Sep 

0450 

022 

0.41 

048 

004 

008 

015 

9475 

028 

024 

0.31 

0.15 

016 

023 

9500 

0.02 

0.12 

0.19 

034 

023 

030 


Est WL total can 1519 Pids I815 Prmuua ttafa open Int, Cam 138*60 Putt 133255 


Send your company letterhead • Stick Pins • Cuff Links .« Key Rings 
and logo tar a free DESK3N - Tie Clips • Enamel Badges * 


[ 


Manhattan -Windsor 


Steward St.. Birmingham B18 7AF, England. Fax: 021-454 1 497 

Contractors (a H.M. GorammHIt 




TAKE 

PRECISE AIM 


3y placis', 
Yovrt 

nBCHVlTMESV 
ADVERTISE if K ,Y /' 

is Tire 
Fixahciac 

Times you are 
RF.AC mXO THE 
world's 
BVS fXESS 
C'OMifrxiT r. 



RECRUIT 

THE 

BEST 


For information on micvrlininn in litis si-ctinn /ili t-s* 

Andrew Staivzynslii on 071- 107 575 ) 

Murk Hull-Smith on 07 1-107 571K 

Trioiu Stronu on 071-107 .'65 ! 

■Philip Wri(fli‘j' on .1171-87.') .(0(.u; 


BASE LENDING RATES 

% 5 % 


Adorn A Company 5JS 

AtejdTwstBa* S5 

AS Bank 85 

•HereyAnstacher 55 

BartcrfBaroda 5.5 

Banco Bftao Vasya— 55 

BankofCypna .85 

Bank of Ireland .......... 55 

Bardiohnda .55 

Sank ol Scotland -5.5 

BarchyaBank 65 

Bnt 8k of MU Elasl 55 

•Brawn Shptay _55 

CL Bonk Nodertand 65 

CftbanfcNA _55 

City rAachams Bank 55 

Oytfosdak) Bonk ....... 55 

Hie Go-operatai Bade .55 

CauSsS Co 55 

CrwStLytMioe 55 

Cyprus Popular Bank .... 5,5 


Omcai Lawrio SlS 

Ejiettr Bar* Umted .... 65 
RtkindJ i C3on to* _ 8 
•Robot Flerrang & Co _ 55 

Grofcar* 66 

•GumatM Mahon ...... 85 

Hai* Bo* AG Zurich .55 

eHambrosBank — 55 

HortnbteaCknlrwBk. 55 

•HaSamud .55 

C.Hoare&Co _35 

Hongkong 4 Shanghst. 65 

JutmMaJgaBarle 65 

•Leopold Joseph 4 Sons 55 

UoydsBanh 55 

MgghrajBarttLU 55 

Mtfand Bank 55 

* Mount Banking 6 

NuWssunnster 55 

•ftnBrofnr* 55 


’FtofturgtoBankUdis 

no tongrsr au&iortsed as 
a benkng hsfiuioa 8 

Ray^Bk at Scotland _ 55 
4Kn>i&WDmsnSocs. 55 
Sbndanl Chartered .... 55 

TS8 55 

•Unfed Bk Of KuwU_ 55 
Unity Ttus) Bank Plq... 55 

Weston Trust — 55 

WMeatyoy Lafdaw — 55 
VvkrfofcdQn&SttiWeaL 7 
Yarfaftffoeank 55 

• Members of British 
Merchant Banking & 
Securltlos Houses 
AffMcnttan 
" In admkfciraOon 



Fo Jrt^5 r F *p urea prices from £49 per month' 

FOr updates on your Windows PC Screen w 

• Pocket rlnanclal Monitor call 0494 444415 
QuoteLinK from SPRINTFI . 





HNANCIAJL TIMES TUESDAY JANUARY IS 1994 


WORLD STOCK MARKETS 


,/ EUROPE 

*\ *,OTWyani7/ScT5 


AM 1013 -CS2.0001J30 ZB 

■ MUi T.W -1570 933 00 ... 

537 303 +2D 83* 409 OJ „ 

* aan' 30*1 -SUJflOJAffl. .... 

\ ml 1.888 +38 1,713 880 1.1 

Lung 1.1B3 * 37 1.163 464 1.4 

W ' 1524 +10 1532 502 15 ... 

s, . Son 1.010 +10 1.105 780 £0 _. 

XterH 4M +15 407 200 2,1 _ 

sSwfr - 188 + 1 228 146 35 .... 

. MM 373 +8 373 C11 16 ... 

'-PA 787 +11 781 380 £0 ... 

Utt 682 - +9 000 440 1.4 .... 

Mtnbg 4530 450.45802531 05 _ 

> ^BWO|J*BB0U8eiJ3n17/Fre.) 


If. - . 

M| 3,700 

•• "*■ MS 

M 4rS!D 

HkrtJC 19530 

SS^S 

Bcfctt ajno 

gp* 1 1-S3 

aw i.410 
C580 
178 
0540 
1580 
Badb 6520 
RllAFV 6370 

ewe w» 

SSL 4.040 
esutY 4.000 
BB» I0K 
< GenBnq 8JBO 
(Mart *.100 
ShM <£0 
toymU 3. 
Mb* 7..w+ 
tt«Mr.7«D 
Ucavcr 6.200. 
Htn 1573 
PMUC 16.160 
10.1M 

, . n> , . nuan 3500 
1 L, MO 470 
S.B40 


19.000 
1580 
14.850 
10525 
UC8 26500 


_ 10001111 25 
+35 4,0052550 1.7 
...85005,990 ZA 
“20 4500 1.750 _ 
+1945703.100 il 
+5019.00011535 Si) 

.j&noonjOT 2.i 
+1754150031,000 55 
-123210007300 1.6 
>25125506500 3.0 
*10 2.4001,402 3.1 
20 80504.23! XB 
_ 183 31 7.4 

+120 60701020 15 
+ 18 1,4881.000 1 B 
-10 MSOSiTIO 8.2 
4 20 8.9005.450 6.1 
+6 3,4502030 19 
4£3Q2.B0S 4 7 
4,1202.600 4.9 
lJTSI.ltQ 2.8 
9.2107.070 ... 
+20 90006010 30 
*10 40502000 2.8 
*90 3,3502^80 4j0 
-40 8^3105.750 18 
-5O70SO503O 10 
+100 60005000 

10+01.312 M 
10.20012500 0.1 
501DL4237J00 2-B 
-.£860 2045 0.7 
+5 409 273 _ 
+ 20 506044)25 3J 
20 3,720 1310 £8 
20 2.7781.995 4J 
24U1J0Q 49 
) 5.425 9500 441 
10001.260 60 
5015.000 10JK 0.0 
*15011,0507.730 4J) 
+502620020.13 12 
♦S £7801.950 40 


Iflgmd 9,660 

23S 

507 
ISO. 
Mama 236 50 
Meubu 121 
NpsMu 1.142 
WlCS 169 
Draw 20aio 
fvl» 507 
Part* 543 
Pocflny 21850 
PmRIC 4390OU 

asr ss 

Fram'd 1.063 
RaAOl 482 
Rwrte 1.087 
RhgnM 143 
aUdfd 690 

sue 902 

I S8& 

SHOD 7524 
SOXXJr 43130 
StbSA 345 
Seltna 57S 
Eirco 841 
StdsR £230 
SocGen 734 
SommrA £079 
SototB 6» 
SuezCI 349 
TaJttn 1910 
ThmCSF log 
TOMB 31800 
UAP 626 

UFBUC 462 
IBT6XU B15 
IWaiFr 710 
VBMo 1.395 
Vile 268 
Wrmsa 360 


-100 8.10019*0 05 
-2 243 132 _ 
-4 BIB M0 IQ 25 

-10.10 lessaso £z 

-350 24SU10O 1.D 
-50 1 S3 7059 55 
-131,175 732 5-3 
+2 1731215) 45 
-4.90 210 80 ... 
-1 532 333 35 
+4 3 70 2M90 45 
+250B&50 101 2.5 
-350 445 348 6.1 
-12 830 COO 15 
— IjnS 551 ... 
-33 1 JOS 633 3.6 
+10 4887145a ._ 

-3 1.125 630 105 
-150 T68 125 11 
-1 752 418 1 J 
-3 909 561 £0 
....350O1.18O 1.9 
+2 850 460 3.S 
-0 15801550 20 
-.0047160 210 
+1 949 310 21 
-3 586 405 44 
-14 700 430 4 9 
+14 2300 787 ... 
-7 7M 570 11 
-SB 22151.160 2.1 
+20 S2S Z73 _. 

-150371.80 244 3-5 
+10257S1.900 12 
-3 209 157 45 
-18033640716)0 31 
—6 680 466 15 
-3 494 195 W 
-12 640 317 42 
+2 728 491 4 0 
-10 1313 632 05 
-1 290 137. V) 25 
+3 355 220 35 


... lenBOAJBS (Jan 17 / Rs.) 


ABfMmr 7050 
AEfiOH 106.70 
AMU 51.70 
4X20 20750 

ActwObS 8650 
BotaWi 4450 
CSM 7050 
BSM 111.70 
DbOiPb 19740 
Bsevi 17750 
FWdJpfl S0.70 
Gamma 106 
OSDpfl 57.60 
Hurynyr 13450 
Henfm 218.70 
HOBa 285 
Hgri>nR 94 10 

KunM as 

HCM 38.60 
■IGOpfl 9050 
XXMua 8850 
KLM 
KNPBT 

XFUMl si 
Nrxflyd Bi 50 
— go 
14250 

7250 

Phi* 44 

PcSrGr 76 40 
Hbbeca 128 
ftjOna 67 40 
RaSne 13050 
Rorent IDO 30 
?Du«1t 210.30 
AWiDp 4950 
StodM 43 
UnKJo 224.30 
VM) 17450 
VnOOpfi 47.90 
WWDffl 12440 


+.1073505050 4.1 
11174.40 35 
+1 JO 524350 . 

+170SJW lUJt 3.1 
_ 89105960 9.7 
-1.10 47.2037.75 . 
+150 77.905050 — 
-70H5I06&40 3.6 
+1.401068013230 4.4 
-.6019060 120 15 
-.10 23.70 6.10 35 
+501085071 70 4.1 
+1.30 37.70 33 21 

+ 5013750 80.25 ... 

+540 22116290 1.0 
-1 28S 178 3.7 
+ 1.10 56 .70 2D BO 8.1 
-150 02.403550 1.0 
-.10 4321.75 105 

+1.1004.705440 34 
...99104950 1.1 
—40 45102110 21 
+1050402715 1.1 
+50 553410 35 

50 62.402200 53 
^.100+068.50 1.7 
+210158 90 109 2 0 
-150 76 60 38 3.1 

+.4044.101950 45 
♦1.10 7050 43 0 9 

+1.60 >2996.70 £9 

+10 67504650 4.7 
+1401X190 95D 2.4 
....10010 SO 4.4 
+1.70211501810 44 
+3 522510 _ 

M 462650 1.9 
+1 502275018* 10 S.6 
-2.70 18787 70 2.1 
+ 20 483)3110 4.1 
+40 129 61 1.1 


MB 220 
(taw 7.430 
fen& 12400 


-1 242 191 55 „ MJuivo 2120 


.51,4401,110 __ 
...123006880 as 


— Raw&l M 40 -W 6420 3530 0.6 


”■ ^.Br 2530 2.1001197 2.1 ... Rum 

~ 979 +23 1105 012 hmGun 

- SAW Bo 2)0 +10 2E8 148 ... _ Kurabo 

- S nmn 4^ +40 41952550 1.1 .. Kuaia 

- SrabPC 4.095 +3S 41202,760 11 „ Kureta 

- Snffifln 4.135 +154J351790 1 1 _ Kurta 

- SetwPC 1440 +25 1.725 820 1.7 _ K'cara 


— Siding 

— twBKSr 

— MHk 

— SMteBi 

— fiwflaBg 

— S-urfi 


+8 930 SSI 1.7 ... XMeSi 

+2 518 304 28 . kyusr 

-3 2491*450 rwowu 


^ ~' 2 . 215 435 •- -- N 7® Pw “-710 -1O3+102JW .. _ 

B80 -14 775 <W __ _ lion CO 690 -10 760 549 _. .. 


.. Kmatsu 79a -19 010 523 

... iuws 670 -8 773 523 

.... KomS 713 -29 R31 547 

... Kioto 580 -11 706 524 

.. hmGun 458 -10 625 353 

— hutabo 392 -8 532 275 

— Xuara 1070 -30 1J50 990 

— KlBBta +35 -11 678 368 

— hum 2.450 +80 2,4701.900 

_ K'cara 6J10 -10 6.5803.770 

... KMoSJi 420 -S 614 336 « 

. hyuor 930 ._ 1.320 799 .... 

... hyswai 376 -151.180 888 ... 


>f- HOI lw W M 

.. 2.7002.150 .. . Sham 

-19 910 B2S _ 5fl£K3l 

-8 773 523 .... _ Sh- 

-23 e31 547 .. _ 

-11 706 524 _ Shdmi 

-J0 62S 353 20 .. 5M(I 


... SMAfej 
... 5n«0*l 
... SnwSW 
— 5lw5an 


843 -7TJ30 715 .... 

1.770 —30 1.880 1.460 

910 -28 1.160 695 .... 

1140 +10 1.6001.110 . 

1.170 -30 1.3701050 ... 

570 -13 745 413 0 9 

440 -14 GOO 395 _ 

Zn -7 415 230 „ 

589 +3 746 458 


.... Htefmu 8 64 

IV Une 7 JS 
.... VUIti 8.70 

._. Itwril 2.70 

W5Q3C 4^1 

— VJooOh 4J£ 

. Wfcrm 3J2 


6 64 +.14 9 550 3 4 . 37S63 M£ 

7JS +.34 745 4.04 1.4 .. 157040 CropMg 

8.70 -10 9.10 4.53 1.4 . 5£lM ClTlOo 

3-70 ..„ 2J7 LZC 70 _ 400 CfllTdA 

431 +06 4 82 2.73 1J Ej +1300 Cfimg 

4JC *07 4.65 5 09 19 _ 65*56 CmtWf 

iJS _ 3 35 £60 18 - 1511)0 Camten 

4440 earns*® 
853571 

7H.LSI '-75 CjnOcc 

^ 7 X*» CnnPac 

200 Caniir 

10 15 80 £15 IJ) 104 1i9ilK0 Conlrft 
... 055077 75 1 4 399 44 ^M C3«J1A 


“ ISIS 1,88 -30 1.510 Sr- »®«'«»H5Uai1i/H.LS) 


— UrtShBr 1.422 

— Wthfflg 798 

— Zutnfl 1^48 


+34 8i0 4+0 ... LgTrnCr 

*12 1.433 WS 20 - i&Ma 
+9 835 522 ._ _ kt&ilc 

+0i.9isiixn _. Mehn 
MM 


” PACIFIC 

- JAPAHUai 17/Yoil 


BID -151.130 740 _ 

1.170 -21) 1,210 790 a8 .. 

575 —7 SCO 475 

2010 +20 2.0501^80 ... . 

4« -4 545 337 

810 -10 938 742 19 .. 

071 -6 529 293 .. _ 

14580 +-*0 1 .9901.030 IJ . 

T.750 +20 2.1501. W0 .. . 


Alrenm 

Akeob 

1.330 



SI 5 


422 


AFNAI 

1000 

-10 t.260 

950 



1.1*0 

+20 USD 
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RSI FT-ISMA INTERNATIONAL 
BOND SERVICE 

THE FT-ISMA International Bond Service, 

QiCi"*. 

published on Monday to Friday in the Financial 

m&i 

ZZ&& Times, shows daily prices, provided by the 
'■Mzz International Securities Market Association, for 

2JSP 

SSS a selection of the most actively traded 

Eurobonds and related securities, picked from 


THE FT-ISMA International Bond Service, 
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International Securities Market Association, for 
SSS a selection of the most actively traded 

Eurobonds and related securities, picked from 
£gthe sectors which best represent current market 
'~~ J ' conditions. 
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The service sets out to include certain 

.-P=l 

"benchmark" issues within the space available, 
■•■■’gj© while still trying to maintain a broad spread of 
I® borrowers and currency groups. 




Selections are reviewed regularly by the 


S’ Financial Times and the International Securities 




Market Association. 
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THE COMING GOLD BOOM" 

HOW TO MAKE A "KILLING" 

IN THE STOCK MARKET! 
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■ NEW YORK ACTIVE STOCKS ■ TRADING ACTIVITY 
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0G8 1.8 18 *688 3ft 37 38 

064 19 17 1D1 33% 33 33 

D 13 OX 2514316 75% 25% 25% 

0 04 0X 12 334 5 % 5 5% 

2.28 OX 14 2482 66% 65% 65% 

100 54 19 153 18% 18% IS 1 ' 

2.18 53 15 58 41 40% 40% 

108 4.5 10 45 24% 24% 24% 

420 IX 21 35 271 26Gb 271 

048 23 IB 55 21% 20% 20% 

008 30 1 3 2% 2% 2% 

0 7 1% 1% 1% 

020 1 2 15 2058 177, ie% 17% 
216 55 28 229 39b 39% 39b 
064 7.5 41144 8% 77, ft. 

072 2.7 16 52 27% 27 27% 

046 4.7 13 2823 9% 9% ft 

020 1.1 10 311 18% IB 18 

3.00 22 17 259011136% 132% 136% 
024 1.3 23 1053 17% 17% 17% 


0.44 IX 18 B 34 

8 5 46b 

088 52 11 288 17 

14 637 13% 
13 4131 u!2% 
0X0 06 23 478 33% 

0X7 1X127 84 20b 

1X4 5X 11 5X9 34 

0 40 3 0 1610200 13% 

032 02 0 173 5% 

19 273 14% 
030 2.4 5 134 u16% 
1.10 2.9 43 339 37b 
1X0 25 19 3272 47% 
006 0.3 21 1833 18% 
1X2 1 B 21 569 67 

25 18 14% 

0X0 IB 161133 16b 
19 158 16% 

1 56 5.1 16 290 30b 

010 1 2 17 603 U8b 
084 3.5 10 5326 25% 
0(6 UB 14 2 6% 

13 146 8% 
1.44 2.9 15 248 50% 
25 3537 u13 
1.35 5.1 14 732 26% 
1.78 56 11 74 31% 

1 00 3 1 34 381 r% 
0 SO 2X 30 5645 29% 
016 0 5 20 157 31% 
1.18 4X 12 561B 25% 
1X0 66 62u17% 

3 360 6% 
040 0.9 30 277 44% 
0X8 IX 14 103 18% 
044 21 12 IX 20% 


13% *% 
20% 

62% +2b 
ft +% 

ilJ 

\& i 

38% -% 

14% ft 
27% -1 

42% -b 

64% 

» A 

r& * 

lltt * 
26 

287, J„ 

52% -% 


93 89% xem 
51b Xanar4 125 
53 31% Bra Corp 
2ft 19b lantoeEgy 
1% % Zapata 

10b 5%Zr«C 
29% iftZenWiNai 
8 6% Zanlx he 
16% 12% Zara 
40% 25% Zan M 
13% 12% Twelg FuW 
16% 9% cnelg Tea 


-X- Y- 

100 3J 36 
412 77 
048 1.0 23 
1 10 5 0 13 
19 
3 

1.00 4.5 10 
052 104 
040 30 16 
068 32 » 
1X4 9X 
096 8.9 


1950 92% 
3 53b 
24 50% 
76 23% 
300 1% 

349 8% 
102 22 % 
1% 7% 

107 13* 
2S5 27% 


24 24 

48 46 

16% 16% 
13% 13% 
12% 12% 
32b 32% 
2ft 

33% 33% 

13 13% 

4% 5% 

13% 14% 

16 1 ! 16b 

36% 37% 
47ji 47% 
175, ia 
66 % 66 % 

14 14 
18% 16% 
15% 15% 

30 30% 
8 % 0 % 
24% 24% 

ft ft 
ft 8% 

49% 49% 
12 % 12 % 
2ft 26% 
31% 31% 
31% 32 

29% 29% 
30% 30 % 
25% 257 S 

17 17% 
6 6 
44 44 

18% 18% 
20% 2ft 


91 91% ♦% 
53% 53b 
M 60 % 
23 73 % 

1% ft 

a n •% 
22% 22% -% 
7% 77, ft 

13b 13b -% 
2ft 27% ft 
1ft 13% *% 
10 % 10 % 


Pita Baa a ty tiMn 

v«ny Nri<4 ana na rritea ta pedne bnrn Jan l 1993 
Vim a vlt nr Hock tHM swam n 25 noun or mare nas beer 
pate, Iw nrri^oA range 3H aewr. ta to rtm One* only 

Ififiess omamrtsr luted, rates of CMnte jtt auras) ostruranerts biswt on 
me tew m omIw Sam apms ire intnool 
i-OHMM a ho «w« 6anraa rate or a«lena tecs ao drooml 
s4te«oxnng riHnknL chHaML cMm» read) bd e avoma Oscttnr a pate 
In preoodhg i; nmSB. poMucrC n Caonan lurw. tittea K> in 
mviateeace to. Httdfloa deeded arm spte ta jr sock eituem. e»jt- 
ocna pate aio yea owned, delrned. » no aan> n*sn a baa Ovteend 
naOp k^bteend deoared a paw ms year, an aaunniwiT enir nan 
aments h snure. ihkw issue r. the pw 52 neat. The myi totr raise 
tugim win me son or ratu i»Hiwj ore retnev P'= prc*wjrps rate 
iHtertente decor ed nr pert si mcmarg 1! itortns. £*o sack duiaml 
vtench split Dteteende begin sndi « et stri. state iwrewte pad n 
aeck h prncaaani ’! fionoo. eamaae coh »!«« on cutvrterw or 
evrtshsuiion mre mww yeaty ngh. vtrUrq lutoa n-m tarMutncy or 
rscaMahp or hewn inpnto) aster me Baoknotcv AH. or secudhes 
asumed by sun canpanltt trufcOinmn bsuett WA-mai tra- 

raas x^t^fividend or et^ipc. rtls-at-dcihtoton raHtnhcr toialc 
srAsMdcna ana sales si hi yio-yWd : stere si t-Jl 


AMEX COMPOSITE PRICES 


4 pm ckve Jammry 17 


AMt cpr 
Me Hash 
ArEapr 

Nanhc 

ttUM 

talar Pa 

AnttrizM 

Andatl 

taEqil 

AapritaA 

fiSnima 


W 91 
Dhr. E UDa 

0 9 
38 47 

0X0 121023 

1 117 
T1 141 

1X4 13 17 
06* 30 66 
0X5 12073 

2 355 

E8 234 

072 0 101 
03 35 
7 733 
1 738 
■ 15 73 


Mgti lore Chase Omg 

8 7% TV ft 
13% 13% 13% 

T8% 1ft 18% ft 

HI 4 

iff 1% iH + 

t5 .t| A 

1^1^16^; a; 


BEWOcam OS5 t . 39 4A 3U 3» 
Ba^erMr 068 35 3 19% 19% 19% ft 

BriaateTA 06* 23 331 5% 5 5% 

BanyBS . 16 52 .15 15% 15% ft 

UTM 0X9 141387 7H 7H 7% -,5 

gwa 0 2 A A A 

BarcmSr 040 22 578 IB 17% 17% 

BUollaa 050160 2 22b 22b 22b -% 

BoAadA 17 X 10% 10% 10% ft 

BUXA 050 81- 143 U2B 28b 28% ft 

BrirRi - <2. 206 B% 6% ft . 

Bow (Hoy 40 7 10 0% 9% ft 

taraw 69 266 4% ft JA *A 

gw» oxo 10 56 21*8 20% 20% ft 

taaanA- MX I4 5IaTft Tft Mb ft 

CaiEngy 171344 17% 17% 17% ■ 
Catprap 0 39 I 11, 

Cw*rax 020 13 28 20% . 20 20% ft 

Can Marc oa 15 21 n 10% 10% ft 

QwhraA 001 10 707 5% 5 5% 

Chaodm 10 42 5% 5 5% ft 


Chaopton 

Cttn 

(HriRtt 

CDodnco 

COOPUBBC 

Coned FOA 

CrossATA 

CnwmCA 

GrewnCB 

Cubic 

Qjsnnedtx 

OUnffit 
OWiarV 
Ducommun 
Dupta 
DWQ tap 


PI Sb 

Nil E 100s Mob 
29 284 20b 
22 1439 4 

001 237 5b 

0X0 6 32 16% 

6 T1 lA 
6 21 94 
054241 166 14% 
040 9 46 16% 

040 12 333 14b 
053 M 19 215 
I 15 58 2% 

13 6 tt 

22 118 13% 
6 25 3b 
0.48 56 23 11% 
19 S25 31% 

046 14 70 12% 
1.72312 24 20*4 
0X7 6513338 015 
029 12 28 15b 

5 10 7% 

X 12971145b 
84 065 3% 
11 116 19% 


054 13 4 35 

320 IT Z100 67 


LneCtDGS Ctmg 

20% 20% ft 

3% 4 ft 

5% 5b 
15% 15% ft 

9% 9? ft 
14% 14 b ft 
15% 16% ft 
14% 14b 

21% 21% ft 
2% 2% 

13? 13? ft 

iS 1l| 

30% X% 

12 12 % +% 
20% 20% ft 

14b 15 ft 

«% 15% ft 
67b 7b 
44% 45b +% 

19% 19% 


PI Om 

nv. E 1008 Mgh 


LawCtosa Ctnrg 

6b 6% ♦% 




Fstchyenc 0X0 12 10 lib nb nb , 

FfatalX 0X2 63 1 8 25% 25b 25% ft 

Forest La 29 973 47 46% <ffb 

Frequaocy 4 10 5b 5% 5% ft 

Frotloom 12 2750 32% 32 32% 

taan OK 9 37 32% » 32% 
SaitFUA 070 18 1^ 26% ES% S% ft 

GHlItr 0.70 31 75 19% 19% 19% -% 

CoMOetd 11 55 % A A -is 


LfiMrge 
Laser hd 
LeePtarm 
Lionel Cp 
Lumorpc 
Lynch Cp 

MatertSc 
Haraam 
ItaSaA 
Mam Co 
MoogA 
MSR East 


34 558 6% 6b 6% ft 

0 34 2 X 3% 3A 3% ft 

024 15 2360 34% 33% 34 ft 

6 162 4% 3js 4% +% 

3 313 3A 3% 3% 

015 29 nOO 10?* 10% 10% 

12 879 3i| 3% 3 1 

82 360 4|J 4% 4i? 

73 444 15 14% 14% 

1 6851 6% 6 6% ft 

0.12 28 27 11% 11% 11b ft 

4 741 5% 5% 5% - 4 

71 64 14% 14% 14% -% 

012 0 159 uA A A 

0 380 % X % , 

004 30 1706 U30 20*4 30 +% 

35 346 10 0b 9b -% 

10 24 f4% 14% 14% -*a 

20 2 3|| 3}£ 3 S -id 

31 575 21% 21% 21% 

12 73 Ijl 1% ft ft 

s s § » a 

&& + 

23% 23% 

39 39 ft 
27% 27b ft 
3% 4% ft 


(J lit 

25 134 9% 
21 35 Ijl 

0 2*0 % 

11 81 9% 

7 12 23% 

34 645 23^ 
4 25 39% 

044 29 67 28% 
OM 3 75 4% 

12 4 8% 

2 65 % 

10 244 4% 
38 7011125% 
0X8 65 733 28% 


4% 4% -% 
25b 26 +% 
26 26% -% 


PI SIS 

Stock Dhr. E 1005 High 

NmCanOit 0X9 18 2 9% 

Numac 056 62 15 6% 

NV Ryan i 1284 A 

Odette A 34 135 0% 

otsten 024 59 4360 31% 
PegasiE.6 040134 2919 24% 

Perm 0.80 2 40 12 

PetHl&P 188 27/100 20 

Phi LD 023 20 509 73% 

PltWWY A 050 17 137 32 

Ply Gem 0 .12 2? 65 19 

PMC 095 IT 57 14% 


PMC 095 IT 57 14% 

I Prestons oio i 20 ft 
I RafltmSred 32 2 30 

nasiwcp 3 « 6% 
RtedelEm 4 6 2 % 

SJWtap 204 13 TO 40% 
tanUnfem 29 I22u31% 
SMB 0X4 141227 12% 
RIM 24 34 3% 

Tan Prods 020 53 3 9% 

TelSData DX4 60 124 49% 
Thennadcs 66 593 14% 
Thuniolns 34 205 32% 
TdfffM 0X0 20 ^ 12% 
Towntary i 36 3% 
Tuooa Mr 17 135 5% 


T hsrmadcs 
ThHnwtns 
TmPNA 
Tdwntary 
Tuoos Max 


UtBFnOQsA 4 210(1 lil 

UKfoodsB 020 90 45 1'j 

UnhFms 18 ID 5% 
US Court 242 203 31?g 
Wemnerta 29 412 io% 
Wesomer 060 19 55 27% 

WHET 1.52 18 253 12% 
Walton 0X0 9 138 21% 
lytrraib 7 56 8 


Law Dose Ctmg 
9% 97, 

i s 

3% 9% 

30% 30% -% 
23h 24% ft 
11% 12 ft 
20 20 
72b 72% -1% 
31% 32 ♦% 

16% IS 7 ; ft 
14% 14% 

ft ft 

30 30 ft 

I S -4 

40% 40% -b 
30 31% +1o 
n 11% -% 
3% 3% ft 
Jfa 9% -k 

40 1 4 49% T% 
13b 13% -% 
3ft j: 

"A ± 

5% £b ♦% 

•t S i 

31b Jib ft 
3% 10 

27 27% -% 
12% (2% 

21 21 % -% 

7*4 77, ft 


GET YOUR FT BY HAND DELIVERY 

IN DJU RSIIOLIM. 

If you live or work in Djursholm. Danderyd or Stocksund. Sweden we'll deliver your daily 
copy of the FT ar no extra cost. Call Bradley Johnson fur details (08) 791 2345. 


tato-. -A 


pi Ste 

Em ow. e igqs legn Low 

ABSlirn 0 17 163 11b u 

ACC Cara 0.12 55 2E7 18% 17b 

tadakn E 31 3550 24% 23% 

Anne MBs 35 223 21% 21 

Adorn Cp 35 114 22% 22 

AcfcqjtBCh 19 3806 39% 30 

ADCTeie 33 B19 39% 3?b 

AcUington 103 303 l'% 17% 

Ada Sen 0.16 16 3 23b 22% 

Adobe Sys 0X0 22 8379 27% 25 


jiwt QU{| 

nb 

18% ft 

Z3‘ S +% 


»% -% 
38% ft 
17b 
23% 

27% +1% 


tart me. E Ids mb Ln Lai Om 

Dto Stops 020 19 20 5% ft 6% 

DatefeEn OK 30 121 13% 13% 13% ft 

OeUUbGs 080 52 SO 31% 30% 31 ft 

Delcnamps 044 11 737 22 21% 21% -b 

De* Comp 34 9983 ^ £5% 2j7 fl 

DetBOStm 016 » 24 16b 16 16b 

DepGiy 1X0 7 7 28b 28% 28b *h 

Daman 0X0 4 28 6b ft 6% 

DHTech 14 120 17 16*4 16% -1% 
DftreBB D.7T 10 45 26% 25% C6 ft 


Advance C 

H 

<4 15 14% 15 


DtgitatJ 

19 

756 

20 19b 

19% 

ft 

Ad» logic 

4 

177 4 % 4 4% 

-b 

Dig Mere 

89 

574 

27% 25% 26 ■% 


AdyPctym 

a 

12 5b 5b 5 7 , 

ft 

Dig Sound 

6 

411 

r s ill 

T% 


AdvTchLab 

49 

55 17% 16% 17 

-% 

OigSyd 

9 

244 

3 "a 0% 

3tt 


Advarle 

020 161477 33% 30% 31% 

-1% 

DiMKBCP 

17 

72* 35% :<«% 35% 

ft 

Aflymac 

13 

658 16% 1ft 16% 

-% 

DMevm 

OXO 18 

89 

m lob 

10% 

ft 

AgwcvRe 

22 420 ill ft 1ft 13b 

♦b 

EMA Plane 

5 

623 

5 1% 

5 

♦ft 

AgnicaEa 

010151 1B74 13b 13b 13b 

1% 

Dollar Gn 

0X0 27 1549 Mb Mb 

27 

Tb 

Ahsn ADR 

076 IS 

*89 53 52% 52% 

■b 

DomSiera 044 55 

961 U27 % 70s- 

27 

Aldus Cp 

51 

795 26% 28% 3% 

-b 

Doran kd 

068 71 

3 

IE *.6 

1G 

-b 

AltBfd 

088 19 

57 27% 26 b 28b 

b 

DreooEngy 

8 

473 

12 11% 

11% 

-% 

AHwhtW 

15 

640 7b G% 7b 


DrascBam 

13 2077 

12b 11% H% 

ft 

Altai Org 

048 13 

?IOO M 32 32 


Prey GO 

02* 20 1151 

25% 23% 

24% 

-% 


Allan Pn 6 255 9% 8% 9% 

AlldCapn 1X2 12 226 14% 13% 14% 

AlldCap 0X0 13 88 15 14% 14% ft 

AtoetteC O325Q0 12 5% 5 E -% 

Alta Gold 006 3 565 lb 1% Ml 

Atom Co 46 4604 UJ8% 37% 37% ft 

Am Banter 0.66 9 566 26 25% 25% 

Am tty Bu 25 zlDD 28 23 28 

Am Manag '9 15 19% IB 7 , 19% ft 
Am Med S 23 203 14% 13% 13% -% 
AmSdtlwa 032575 3D7 6 5% 5% ft 

AmFrtivyi 46 224 19 18 18 ft 

AmGrtA 0X0 18 1SS5 31 % 30% 31 -% 

Amwum 0 102 % 6& % 

AmertuPM a 4036 \ ^ 

AmHnn 2X0 9 34 54% 53 54 +b 

AmPmConv 48 4&SI 23% 22b 23 

AmTrav 10 5« 13% 13 13% ft 

AraRmT 1 9GB % A it 

Amgen me 1714133 £1-% 50-% 51% ft 

Amtert Cp 008 41 063 26*2 25 25% ft 

AmvrtRn 4X160 5 4% <34 

Anatagir. 15 29 16% 16 16 ■% 

Analyse 04? 13 461 17 15% 15% -1% 

AiungeiAm 1.00 15 5 16% 18% 16% ft 

Andrea Cp 23 124 38% 38 38% ft 

Andrei An 10 657 16% 15 7 g IS 1 * 
Apogee En 030 33 575 17 15% 16% ft 

AFP Bio ID 955 5% 5% 5,’t ft 
App W MX 35 0464 4ft 41% 42% ft 
Applet 046 4H3013 3i% 30 30% ft 

Applefteea 006 54 350 32% 32% 32% -% 
Amor Dr 0X4 44 262 20% 19% 19% -% 
Aram 021 21 3 24% 33% 23% 

Argonaut 1X0 0 65 JI 30% 30% -% 

Armor A! D64 JO 64 20% 19% 20b -ft 
Arnold m 0X0 19 57 20b 10b 20b *7 
ASK Grp 250 2360 10% 07, 10 -% 

AspactTel 521S15u44b 41% 44 *2 

Assoctamn 693 64 28 % 27b 27% 

ASTRmdl 1 5 3554 u26% 25% 25 7 , 
Atkinson 37 340 9% d8 9% +1% 

AKSEAlr 028 27 1044 34 % 34% 34% 

Auttsk 0.48 19 2712 45% 44% 45% +1% 
Autoimo 14 67 4 % 4% 4% ft 

Asemtte 092 54 1307 u7% 7% 7% -% 


DnijEmpa 0X3 63 270 6% 6% 6% 
DS Bancor 1X9 13 29u22% 22b 22% 


BEI Q 
Babbage* 
EukerttWI 
Baker J 
Bkhvrt B 
Ballard M 

Py tflpr. 

BnkSoutti 

BanhmCp 

Banknorth 

BankWarcs 

BamaGeo 

Basset F 

Bay VI an 

Baytanks 

BB6TFO 

BE Aero 

BeauttCos 

BerAJory 

BarMeyWR 

BHAGra 

BHAGrp 

Blind 

BlgB 

Birdie* W 

Bioqen 

6«nel 

Block Dig 

BMC Setter 

BaatmenS 

BobEeani 

BdsiCnA 

Boolei B 

Bonana 

BvZanBh 

Boston Tr 

BradyWA 

Brand Com 

Biukci 

Bruno S 

BSBBncp 

ar smpng 

Butt 05 

BudctosT 

Bumup&S 

Burr Brvm 

BleWksB 

Butte rf*} 

Byte' 


008 12 65 7% 7% 
9 176 12 lib 

215 ii il 
008 10 441 17% 16% 
0X0 4 15 15% 75% 
0X4 23 985 16 15b 

16 33 22 2Tb 

032 10 873 16 15% 

a40 8 95 16% 15% 

040 12 106 19% 19% 
0X0 24 20 33 32% 

052 191127 36 35b 

080 13 149 35 34 

060 21 49 23b 22% 
100 II 394 51 60% 

1X8 JO 938 33 % 33 

24 76 10b 10 

0X5 30 66 13b 12% 
14 235 i5%«1Jb 
040 12 111 33b 33 

012 19 3 13 13 

36 Z100 19% 1ft 
122 T53 6% 5% 
012 17 802 12% 11% 
008 14 96 12% 12% 
3112332 u40 46b 
19 199* 11% 10% 
1 04 12 874 35% 35b 
2215596 63b 60% 
1X4 11 1252 29% 29% 
027 20 818 22% 21% 
0 3514 % ,i 

13 2100 25% 25% 
8 3751 15% 15% 
an 6 150 36b 37 
50 1546 11% 10% 
0 63 17 541143% 42% 
150 26 19b 18% 
OXD 19 247 10% 10% 
021 15 1296 9% 8% 
051 B 29 24% 23% 
048 0 60 3 3 

39 2116 25% 23% 
<3 518u17% 17 

6 1434 u7% 6,‘e 

31 80 7 0% 

94 270 34% 33b 
18 179 27b 26% 

7 4 6% 6% 


7% 

11b 
ii -ft 
16% -% 
15% 

15b 
21b 
16 ft 
16% ft 
19 1 ! ft 
32% 

3ft 
34 % 
22% -b 

50% ft 


i3b •»% 

14% ft 

33 -% 
13 +lb 

1ft 

6% ft 
12% ft 
12% ft 
48% *1% 
11 
35b 

63% +3 
29b -% 
22 
% 

25% 

(5% ft 
37% -1% 
11 ft 

43 % *1% 

19b 

10% ft 
8% •% 
24% «.1 

3 i 8 

24% ■% 

17% ft 
6% fly 
7 

34 ft 
27 ft 
6% 


CTec V55 147 29b 

Cano! Med 6 353 6% 

CaflSchwps 053 18 27 31% 

CaflmusComOXO 17 169 13% 

Caere Cp 1161096 10% 

eager* 2X5 TO 442 13% 

Cal Micro 26 802 27 

Cammflto 41447 3b 
CanwtaL 2 40 ?% 

Canon Im: 0 » 97 305 70% 

Canome 1 26 J% 

tadmri 012 24 417 44 b 

Carlton Cm 084 23 227i£9b 
Cascade 060 18 3 2ft 

CjsfvS 015 18 854u24% 
CO gene B 315 7%, 

Cellular 7 596 2ft 

CEM Cp 19 961 Ul2b 

CenrwTet 13 395 5% 

Centtcor 3 2249 13 

MrtFW 1.12 11 683 30% 

CmnSer 25 2100 12% 

Don (Her 13 49 5% 

Chapter 1 048 6 833 20% 

Cwnsri 009 16 5333 12% 

Cnecfcpl 31 798 11% 


Cnecfcpl 

CnemOsgn 26 594 5% 

Cncmfab 20 3 14 

Chemli* 2 45 Ji 

Cneinpar/sr 16 17 3% 

CnipsSTe 2 867 7% 

Union Cc 6611105^39% 
Cain Fm 1.12 13 511 53% 
CimasCp 0.14 32 276 33% 
Oruslgc 61 2766 41 

OS Tech 170 472 3b 
GsroSys 4415941 uTO 

taSancp 1 08 76 223 Z&4 

Clean Ht» 17 96 7b 

d.f?s Dr 46 2100 13b 

Oomestm i3H3« B 
CocaColaB 0X8 21 115 36% 
Coda Engy 1(61391 5b 
CodcAiarm 29 105 lib 
Copier CP 25 341 16% 

Cogw: J4 740011% 

Ceiherem 15 21? 14% 

Collagen 23 32JB 28 b 
Wnl lias 1X4 18 46 22% 

cam Grp 060 10 2S 28b 
Comae 021 17 1638 37% 
CmcaA OOS 492059 32% 
CmoiASp 0X9 2& 7353 32% 
CjmmBksnsii 60 II 31 29b 
CcmmO 070102 242 19b 
ComprLaK 28 1578 1ft 
Constate 31 233 11 

CamsioAfl 471103 4% 
ConPap 1X3 33 512 46 b 
Conguwn 11 355 8b 
CantaS 1.44 181133 10% 
Cor.ieJCel 29 783 18 

Cncilata 7 57B 9% 

CoortA 050 19 583 15% 

Copyiele 110 672 12% 

Cort::CS 222178 47b 
Crssde 1X0 10 2S M% 

Carp Of A 31 360 10% 
CretterB 0.02 331539. 27 
Cray Comp 1 461 2% 

t-Wtar 1 12 15 854 4l7, 

CrainRas 5 48 ft 

Cytogen a 9S3 5% 


29 29b ft 
ft ft 
31% 31% ♦% 
13b 13% -% 
TO 1 , TO 1 ! +% 
Mb 13b 
25% 23% -% 
3 3 -% 

3% 3% 

70 70 -b 

3 3% +% 
U 44% «% 

2B% 29b +1% 
19b 19b ft 
23% 24% ft 
6% 7 -% 

20% 20% 

12 12 
4% 5% 

12b 12b ft 

3% 2S% -% 
12 % 12 % 

5% 5% »% 
19% 20% +b 
11% 11% -% 
10% 10% 

5 5% ft 

13% 14 +% 

dii ii 
3% 3% ft 
6% 6% ft 
B*b 89% +4 
52 52% ft 
22% 33% +% 
40% 40% -% 

3% 313 -it 
66% 69% ft 
35% 29*4 ft 
7 7% 

13b 13b •% 
7b 7% 

35% 35^4 
5% 5% -A 
11% 11% -% 
15b 16 
10% n% +b 

14 14% ft 
27% 27% 

22 22b 
27% nb ft 
25% 25% -1% 
31% 31% -b 
31% 31% ft 
29 29 

16% 18% -1% 
14% 1ft ft 
10% 11 ft 

4 4% +j 3 
45% 46% VI 

7% 8% ft 
10% 10% 

17% 17% ft 
6% 9% ft 
15b (5% ft 
11 % ( 2 % 

46% 47% +1% 
26% 

10% (Ob 
Mb 26% -b 
2% 2% 

41% 41% 

ft ft , 

5b 5% -ft 



53 5053 69 G7% 6ft 

012 23X100 21% 20% 20% 


060 a 93 23% 
0X0 24 8u3S% 


93 23% 23 23 

8u33% 32% 32% 
5 -’s % h 

60 32% 21% 22% 


BPasoB 

BecnSci 

Bedjim 

SedArts 

Emcon Ass 

Enuei Cp 

EngyVirtre 

Enmaph 

EnASes 

Enron Ire 

Equtyoa 

Eftesen 

BMd 

Evans 5(h 

Event* 

Bobye 

Enslitwr 

EadeBec 

EapeOtl 

EaorpAmr 


Pad Grp 

Fan Cp 

Fzsmnuj 

FHPma 

Ftans 

RraiThrd 

Fifty on 

FlggteA 

Flienet 

FsiAtama 

First Am 

FsfficOhin 

HrCdBfc 

FstSccty 

FsTenn 

Fa wean 

Fsttenwc 

FMar 

FWrriz 

Frienr 

Fknuim 

FoodLA 

FohLB 

Foremost 

Forscfimr 

PluneBanc 

Foster A 

FrOiFhi 

Fremont G 

FstEasm 

Fatal 

FaHawri 

Fuller IS 

FuttonFIn 

Furan 


- E - 

9 8 6 5% 

9 C4 ft 4% 
2 15 1% 1% 
0.18 302197 23% 22% 
40 617 9 ft 

21436 27, 2% 

14 714 14% 1i% 

0X2 42 40u42% 41% 
43 6306 33% 32% 
ffl 21 e 8 
62 14$ 7 6-% 

50 87 14% 14 

012 28 32 15% »5% 
91 GO U2% 2,6 
4 125 5 b 6% 
OIO 64 220 4% 4% 
048129 5315 4ft 45 7 , 
28 9 8b 

19 667 20 19% 

0 306 % d% 

27 2574 u2D% 19% 

15 3 12% 12% 

14 9 19 18% 

010 17 121 15% IS 
3011B3 17b 16% 


42% +lb 

32% -% 


14% 

15b 

2% -Hi 
5% 

4% ♦% 
46% H.1% 
9 


Mb -b 

15% -ft 


41 89 5 

0X4 6 6 5% 

003 56 445 34 

20 9059 29% 
1 821 5% 

1X8 16 386 51 

13 452 7% 
0X4 37 427 13% 

30 1638 24 

1X4 11 944 33 

050 9 860 31% 
094 11 4 26 

055 16 140 18% 
092 10 21 27% 
158 ID 477 38% 
D3G G 101 6% 
046 11 395 25% 
1X6 12 98 49% 

29 278 9 

21 2290 20% 

22 58 6 

009 171443 B 7 , 
009 32 2666 7% 
1X6 13 96 37 

15 107 15% 
030 38 9 31% 

31 197 3b 

1X4 11 43 387, 

1.08 9 2Bi>41% 
1.12507 21 25b 
040 9 159 17 

1.16 10 54 25% 
0X6 17 281 38% 
080 11 5 21% 


4% 5 

5% 5-’4 
33% 34 
23% 29% 
4% 5% 
50 £0% 
6% 7 

12% 13 

23% 23% 
32b 32% 
31 31% 
25 26 

1ft 19 
27 27% 
33 33 

7% 7% 
24% 25 

49 49 

7% 7% 
19% 19% 
7% 7?4 
ft ft 

7 7% 
36% 37 

15% 15% 
31% 31% 
3% 3% 
2B 2ft 
40% 4ft 
2ft 25% 
1ft 16% 
25 25% 
37% 38% 
21% 21% 
16 16 


GUIApp 

GfikSeiv 

Gannas 

Garnet lb 

Get* Co 

Gender 

Geri Bind 

Gertyte 

GensmPh 

Gerte Cp 

Geras Inc 

taurine 

GeragmyM 

GendyOii 

GfcsmGt 

GMUngsL 

GBxnA 

GstiBom 

Grad Guys 

GoulctePmp 

GradcoSys 

Grande 

Great Am 
Green AP 
Grnwcfi PH 
Grossmans 
Grad Mr 
GTi Corp 
GWIY Svg 


Karting A 

Hanevyvl 

Harper Gp 

HBO&Co 

Heafthcri 

HeutUme 

Keatthdyn 

HealinW 

HecWnpei 

HeekmCw 

HeienTroy 

Hritrl 

Hogan Sys 

HrHoge 

Home Bert 

HomeNinr 

HompOfca 

HmestyBui 

Hon hds 

Hornpeck 

Horaehfte 

Him jb 

HumerEnv 

HummgDi 

HurcoCa 

HmcftTecti 

Hycor Bto 


-G - 

8 66 4% «% 
007 25 15 16% 15% 

0 103 2% 2% 
21 II 5 4% 

016 4 9 6% 6% 

251101 37%d34% 
040 14 Z100 14% 14% 
29 137 4% 4 

11 230 23% 23b 
400 62 705 31 30b 

4 480 3% 3% 
17 1417 31 30% 

20 4 10% 10b 

201178 16 15b 

040 14 1890 21b 21 

012 19 4CD 27% 26b 
0» 17 137 16b 16% 
10 17 5% 5% 
20 210 12% 12% 
080 25 153 23% 23% 
43 74 2?. 2% 

0X0247 3702 u2E% 23% 
002 0 173 £. A 

0X4 25 19 IB 18 
4 2246 3b 3 

1 1452 4% 3?, 

700 616 14% 14 

17 2fl 24 23% 
4 BOO E% 7% 


iil 
2% -% 


35% 

14% 

4b -b 
23% 

30% *h 
3b -b 
30% 

10% 

15% 

21 

3ft -% 
16b 

ft ft 

12% 

23% +b 
2% -% 
24% +2% 

A , 
16 -% 

3 

4 ft 
14 -b 

23% ft 
7% ft 


- H - 

86 164 9% 
06* 13 alOO 27b 
020 15 510 17 

030 42 1433047% 

23 2*35 2*% 
0 06 1 8 49 11 

9 87 6% 

12 102 7% 
016 16 279 10% 

ID 85 27% 
9 119 16% 
048 13 912 18 b 
015 2B 366 9% 

11 285 5% 
078 9 13 33 

6 80 4% 

072 19 121 17% 

1 235 3ft 

040 22 51 27% 

172118 1ft 
044 IB 47 ft 
0X0 23 1965 23% 

2 635 % 

0X0 11 1201 23% 
aoe 0 14 3 

18 6678 28% 

13 24 4% 


9b 9% -ft 

27% 27% 

1ft 16% 

45% 47% +1% 
23 7 s 2ft -ft 
1! 11 
G% 6% 

7b 7b 

1ft 10% 

26% 26% 

16% 1ft +% 
17% 177, ♦% 
ft ft -% 
5 5% ♦% 
22 22 ♦% 
4% 4% ft 
17 17 -% 

3 ft 3b 

27 27 

13% 14b ft 
4 ft 

22% 22% ft 
?c h 
23% 23% 

3 3 

25 28% X 7 £ 
4% 4% -% 


taiGrai 0.13105 


65 63% 83b 


tasSAlsh 54 222 2b 2b 2-.1 ft 

Dnrt* !S 67 u7% 7 1 , 7% r% 

Dsoscope 14 391 14% 14 14% ft 

Oaupr.IrCg 092 11 227 25% 24% 25 


- I - 

*2 156 7% 7 7% 

475 277 ft ft 4% 
53 2355 uSS 56% S3 
22 1113 23% 23 23% 

0 20 A d& A 
B2 449 7% 6% 7% 

5 7871 32 % 32% 32% 
=100 24% 24% 24% 
10 107 9% 9 9% 

040 27 513 15 14% 14% 

0 48 % d,’t b 

1.19 53 357 u38 37% 3S 

0X4 16 21 16 IE IE 

44 897 37% 36% 37% 
1921242 17% 17 17% 

066 17 165u1T% 11% 11% 
34 3663 18 17% 17% 

£3 38 ID 9% 9% 
32 60 5% Cb 5b 
020 1322788 68% 65% 66% 

8 81 3% 2% 3% 

032 46 6206 27% 25% 27b ■ 

22 35 S% 9 9% 
034 23 218 16 15% 15% 

9 730 10% 10% 10b 

14 770 7% 7 7% 

12 321 12 11% 12 

22 5031 14% 13% 14 

14 35 17% 17% 17% 

004 22 180 3% 3% 3% 
7B2 592 15b 14% 15% 
001 192170 U28 27% 27% 
281 49 2fJ 212 2!i 
16 70 10% 17% 15% 
1X0 33 1018&%1B3%1ffl% 


J&J Stock 25 115 2ft 20b =0% ft 

Jaaraine QX6 29 457 13 12% 12% ft 

J.GIM aio 23 a 27% 26% 2b% 

MrwnW 304 171 24 % 24 2* J f- ft 

JsiMlra 13 1*5 17% 17 17 ft 


iFREys 

arm 

IDS Gonna 

US Intel 

Fia Ik 

tmmucor 

Immune* 

immungKWl 

Immunogen 

Imped Be 

h Store 

bd Bancs 

tad hs 

w Res 

tnfermb. 

hgtcsMki 

imegrDcv 

tatgn&y: 

WgHAa 

ntrt 

was 

inttpma 

Wet Td 
InterfixA 


Pf EH 

Start Mv. £ lBh nub Liter Lari Oog 

Janes Med 0.10 25 70 14% 14% 14% ft 

Jasfyn Cp 116 12 15 25% 24% 25% ft 

J58 Fm afr: 11 109X3% ?J 23 

JUI» Lig 0X4 21 265 20% 20 20 ft 

Jusim 016 13 1923 16% 15% IE 


id 317 
0.44 6 GW 
006 37 5563 
040 13 542 
TJ1268J6 
064 25 512 
0.W 1 1187 
an 12 22 

064 15 178 
20 >43 
56 8519 
7 284 
14 1738 
121657 


2ft Mb 
10 9% 
13 7 5 12 

2ft 21b 

13b lib 
29% 22% 
3% 2b 
7b 7 
nb 3i 
6% 6% 
u3i ce% 
15% 15 

16% 153, 

Tft 18% 


13b +2b 
29b 
3b 

“% +% 
71 b ft 
6% 

30% *2b 
lift +b 
ift -b 
16% -% 


LOOS A 
lx Pete 
Lend Furn 

Um FEcti 

Lancaster 
umcclnc 
LpnonkGpti 
I annpPcs 
Usenaxe 

LamceS 

UKRUl FT 

LDICp 

Lschterr 

Legem Cp 

UOr.tJtGc 

LdeTecti 

Ufedne 

LSitaCA 

UnBr 

Lincoln F 

UncrtnT 

LmdsayUt 

bnearfec 

bOUiBCu 

Laewen Gp 

Lore Star 

IrWnen 

LTXCP 

LVUH 


- L - 

329 5025 50% 

18 IDulDb 

012 28 326 10% 
41 23U1 37 

0X0 21 XO* *5% 
098 20 166 21% 
37 167 22 

20 «7 16 

68 200 5% 

13 £320 17 

048 22 43 u31 
016 3 26 6% 

16 653 13% 

15 *402 27% 
0E5 1S 21 30% 
0X0 16 *1 13% 

22 48 *x 

036 26 693 21 

7B 2677110b 
109 9 186 27% 
0X2 16 623 17% 

14 99 31% 

0X4 39 7S7u43% 
040 18 56 36% 
006 35 6S 26b 

70 353 ’•£ 
60 7741 Mb 
29 2221 4% 
3 53 16 4 134 


MO Cm 005 2113717 267, 
US Car's ED ei6 Z&c 
Mac Mill 060104 146 16% 
UafetinGE 1X6 13 8 33% 

Magma Pm 15 sos 34b 
Magna Grp 072 12 279 lft 
Mad Bcu IB 140 lib 

Manriwrec 100 35 E83u3i% 


MarcamCp 
Marine Dr 
Marta Cp 
Manyiert 
Mjmotta 


43 076 11% 
18 384 47, 

10 5 4ft 

0 72 1% 
21 59 6% 


MannSmkA 0 *4 10 33 TO% 
Marshall 056 12 305 22% 
Maxim fed 39 205 *8% 

Maxtor Co 1 981 6 

McGratoH 040 12 92 15 

MctamiS 048 IS 1690 23% 
McCamC 67 6856 S2% 
MU knag 0 130 }£ 

Mater Inc 014 22 225 16% 

McdlctoeS 048 12 675 21% 
Metormw 034 7 172 5% 
Manor Cp 0 16 40 642 15% 
Menus 0X4331 2943 13% 
MercanLB 068 11 250 20% 
Mercury G 060 B 956 29% 
Meridian 1X8 11 1037 2ft ; 
Merisel 20 2768 18% 

MeSndrA 005 14 50 14-% 
Michael F 0X0 321582 ft 
MIchNatB 200257 246 57% I 
MlcroFKh 9 67 5% 
Miaoage 23 1611 27% : 
MtrDcom 4 3836 6% 
Mteneahr 35 356 10% 
Mlcipotia 101153 6b 

Mlcsfl 269466 86; 

M>d Ad M 33 4908n?9b ; 

MJd&nfc 1X0 16 1636 25*8 ; 

Midsouth 22 5u20% ! 

MriwGton 050 22 25 28% i 
Miner H 0X2 22 656u3l% ; 
Milttefd 0 47 7 S 

MilEcom 16 146 2ft i 

MdMfiCh 16 111 11% 
MobkTel 46 7263 1B% 1 
Modem Co 0X0 20 3 9 

Module Mi 046 24 323u3lb ; 
Motor 003 973 35% J 

Motor IK 0 04 30 526 37% 
Etowom 004 14 232 8% 
ktetnee P 036 27 6 3ft 1 

MrCatoe 17 561 11% I 
MTS 5y3 056 13 63 30% 1 

Mnmed 15 301 3C% i 

Mymgen 6 211 12 1 


45% 49% 

0% 3% 

9% 10 -% 

» 38% -% 
44% 45 -% 

:a% 21 +% 
21% 21 7, ft 
17% 17% -% 

5% 5% -b 
147* 1S% -1*4 
30% 31 +% 
06% fr% 

12% 13 

» 26'<s -b 
:ft 30% 

16 TO -b 
4% 47, ft 
31% 21 

107110b .2% 
2ft 20T C 
16% 16% -% 
30 b 31% +1% 
42b 43 ft 

35% 3ft -2 

26% 26b 
7b 7% 

56 ■« 57% ft 

ft ft 

134 134 -27* 


26b -% 

23% +% 

16% +b 
32% -1 

34% ♦% 

18 -B -% 
11% ♦% 
31% 

10% ft 
47, ft 
40% 

1% ft 

3% 

10% -% 
22% ft 

4B% ft 
6 ft 

14% ft 

2ft •% 

52 ft 


5% -b 
15% + % 
13% ft 
19% •% 
33% ft 
2£ft -»% 
17b -b 

14% -% 

6b -% 
56% -% 

ft ft 
2ft ft 

as 

£t -1 

»*i% 
25b -% 
20 % 

28% •*% 

31% ■*% 

b 

25% 

11% ft 

17*, .% 

0 ft 

31% 

35% 

37% 

8b ft 

30% ft 

11b ft 

29% -% 

34% -1% 

12 ft 


MAC Re 

NashFnch 

NaiPtzn 

riaiCommn 

NaCompl 

Hal Dan 

HUS Sun 

Hawgalcr 

ICC 

Heitor 

Holurk Gen 

NCAikS 

Nemgen 

Nngna 

NewE Bus 

Me* Image 

NbrdgeNel 

Ncmprl Cp 

Norte Dd 

Ncrdsor 

rjdstrm 

Homan I 

N SBrUn 

NEastBc 

Nonhnia 

Mwretl 

HOTOtuS 

NSC Carp 


0.16 15 576 30 

0.72 11 62 18 

17 103 7 

070 21 50 53 

036 13 366 12% 
044 2*12949 19 

0X0 22 260 13% 
19 Z1D0 35 
046 39 2 42% 

13 1W0 28% 

27 1049 17% 

61010 0% 
24 38 7% 

0X7 22 567 21% 
000 25 49 19% 
12 4002 1Gb 
70 2426 u46b 
0 04 G2 32 5b 
451 1363 7% 
056 26 nu55% 

004 21 8534 35% 

14 139 18 

81 198 ft 

&. 72 0 470 5b 
068 13 606 4Q 
21014950 23% 
47 2698 u39% 

15 17 4% 


23% 23% 
17% 18 

6% 7 

52% 53 

n% 1:% 

18 1B% 
12% 13% 

35 36 

42% 42% 
27% 28% 
17b 1Tb 
Sb 9% 
7b 7% 

:o% 21% 

19% 19% 
14 b >5% 
43% 45% 
5% 5b 
7% 7% 

55 55% 
34% 34% 
17% IS 
4b 4'S 
5b 5 A 
39% 397, 
22% 23% 
38% 39% 
4% *% 


Danners 
I oad tan 
OttEhreLg 
OtfetavN 
pmoCs 
OM Km 
Did line 
Qntancorp 
One Price 
OpwrtR 
QrarieS 
Orp Sente 
Qitntecti 
orantsum 
OregonMei 
(Mop 

OalliiBA 

OshhOdlT 

OnerTaB 


Paccar 
PacOurtop 
PTetem 
PadfiCre 
Paramedic 
Paychar 
PaywAm 
Paerteas 
PemTrty 
PmnlAra 
Peimqih). 
PermJr 
Penuctil 
PenweriL 
PeqiBanc 
People tie 
PMP)»H 
I Pnlraftlc 
1 Phemocy 
moeraTch 
Hccadai 
Hour hp 
PW erton 
Pioneer Gp 
Pmneeflfl 
PlonewS! 
Ponce Fad 
Peeve* 
PrMlflo 
Ftesaeh 


24 25 
18 1278 
151116 
080 2 6 
184 11 TO7 
1.16 9 274 
18* 16 2 
1.00 8 339 
IB 214 
16 217 
4921177 
501371 
099 M 12 
9 37 
031 55 179 
7 116 
041 261133 

050 17 74 

1 68 14 27 


- o - 

25 15 14% 14% 

1278 24% 23% :4% 
1116 14b 14% 14% 

6 22 % 22% 22b 

TO7 64% 63% 63% 
274 307, 30% 3t,7 s 
2 39 38% 38% 

339 35% 34% 35*: 
214 19% 19% i9b 
217 17% 18% 17% 
1177 34% r 337, 
1371 18% 17% 18% 
12 14% 13% 13*4 
37 14 13% 13% 

179 5% 5% 5% 
116 6 5b 5b 

1133 19% iB% 18b 
74 10% 10% 10b 
27 32% 31% 31% 


- P - Q - 

100 181722 58% 
057 15 12015% 
102 16 58 26% 
IP 587 44% 
4442171 38% 
024 46 1509 37% 
37 587 ill 1 % 
0X0113 15 10% 
8 7&u13% 
4X0 27 20 38% 
220 17 171 32 

068 14 593 35% 
16 135 5% 
020 23 52 21 

1.38 15 26 u49% 
000 97 174 40b 
171804 12% 
1.1218 52 345* 
20 19 7 

24 602 4% 
048 4 105 10% 
30 1402 17% 
20 149 20% 
048 20 101 u28% 
056 25 7422 37% 
014 12 1227 21 

8 74 9% 

13 43 5b 
003 4 TOO ft 
100 169 27% 


57% 57% 
1ft 15% 
25% 26% 

*2% 4*b 
32% 33% 
36% 36% 
11 % 11 % 
1ft 10% 
12% 1S% 

38% 3S% 

31 31% 
34% 35 

5% Sb 
2 > 20 % 
48% 49% 
40% 40b 
117, 12 

33 33% 
6% fib 
4% Hi 
ft 10 
16% 17 

19% 20% 
27% 27% 
36% 37 

19% £0% 

ft 9b 
05b ®b 
9 9 

26% 27% 


I tart 
Preirti 
Fi.Cck 
PndePd 
PirJioni 
Prod Ops 
PrWcitU 
PullCef 
funran E 
Pyramid 
UuaaaLog 
QuotofChm 
OuaiFdaC 
Quantum 

Uu lr krill- 

OUT M«V* 


RainiifM 

FUfirs 

feJclOK 

R3>inond 

Ftecaion 

Regi-nnCr 

RiUleA 

ReyJigra 

Rco >Va3e 

Rrodiind 

fieulpr* 

Ri.-jon Inc 

River Fm 

BiROr-rS 

HochSvBk 

RoKrtiill 

Fto Sir 

Fui'tvriiMefl 

ftoiru 

RPUinc 
HSta 
I hyanFirty 


pr sa 
Dfc. E mat 
012 1 14 

719763 
107 W 
1 * 66 
0X4 22 l$J 
1.04 14 4St 
054 IX 610 
012 K 1543 
24 2tST 
12 29 
0E2 2B 156 
DJJ lb 1G57 
59 3122 
19 397 

29W7* 


»t* Lmr Lis 

4% 4 4 

13b IT - 13% 
5% 5 5% 

S% 8% 8% 
25% 24% J£ 
50% 49% 50% 
29% 

10% 17% ;e% 
1fi% 15% 10% 

r% 7% 
1ft 14% 15% 
23% 2) 23b 
15b 15% 15 ; : 
nb '-’b ,3 % 

±;U "jl. 


1 :*6 :o*r 
i 1550 5% : 

1 lUi 7% 7 

i 31 171; 16% 

1 :: zj% 

■ im mi; 

< 2J 15 m 
!. 7^ ^ 7l_. 

; :&* 3 b V. 
) 1201 11% 10% 
1 2402 1186b 85% 
I 50 5" 5% 

3 30% J8% 

■ 769 (4% OX * 

> 047 16b 16b 
I 745 47 45% 

12235 14 13% 

1 245 17% 16*-* 
: 017 IC% 17% 

' A- u I9“j TO% 
! 145 :p% 20 

, 306 0-4 8% 


Gale co 

Sanderson 

ScrtmogrA 

id Med L 

SOSvcim 

Scan 

talc* cp 

Stfte Did 

Gvolirid 

STjalp 

aicp 

SdbtfcB 

Sdccdrc, 

Fcqunil 

tanjua 

Sere Teen 

bcnFuci 

Sewrtifl 
5rtMrd 
SHL Systni 
Shnenood 

5tB3i-.ee p 

Sura Ln 
swraluc 
SirynAi 
SigmaOet, 
StaWBc 
EiicriVGp 
Simpson 
snunau 
SrrappleBv 
SorietyS 
SoltryaieP 
SurnraeT 
5«noco 
SihGrtlVD 
SouUitJ 
Epiegr 1 ! A 
SiJudeMd 
PauiBc 
Staples 
£4oi Banc 
Cloie Sir 
SU Micro 
Ski Regis 
aedTei 
EaoMyUSA 
GW Tan 
SuawtrCl 
StmcttOv 
Stryker 
SulfivanO 
SumilomoB 
Summit Be 
Sun mil Te 
SurSpon 
SunMlc 
Swill Tra 
Sytnse he 
Symamec 
Sytvrdpy 
Sytlercom 
Synergen 
Syneue 
Synoptics 
SystmScn 
SydemSco 
Systemed 


- S - 

1X0 8 2212 5*b 
0X0 it 208 14% 
036 26 6Wu34b 

10 3998 J j% 
141220 16b 

5 GX5 9b 
05? 9 1559 jjlj 
1716K 17% 
1X1) 70 43 35% 

1 1G53J 237; 
012 42 31 27 

036 0 6B9 1}^ 
1.12 20 33 30% 
26 .1252 1-1% 
1 1452 4 y? 
13 IOC ft 
XU 45? 4% 

It. 21 17% 
OM 19114(1 Mb 
89 615 7% 
7S35Q2u15b 
IS 9148 13% 

11 61 22% 

5 20 4% 

0X3 2? 543 4S% 
2 S70 15 

006 43 304 10 

52 4925 11% 
056 25 42 20% 

355 14J0 19% 
7310570 26 

0X0 30 557o20% 
21W9 8b 
58 11S4 10 

054 221393 23% 
24(1 13 20 47% 

060 9 340 1ft 
020 701680 20% 
040 123305 2R% 
030 G 635 15% 
37 163? 34% 
1.16 10 34 36% 

056 15 3652 36% 
15 450 22% 
068 15 35Gu21-% 
006 22 105 20% 
020 2 66 8 % 
0 10 IB G37 16% 
1.10 14 12 22% 

222463 13% 
028 26 852 i!% 
28 62 16% 
060 3 C 25% 
OiB* 13 32 22 

89 1570 28 

161217 S% 
135709 30b 
22 12 21 % 
601640 45% 
39 31197 16% 
036 14 2100 16% 

66 10 2b 

31616 14% 
32 128 10% 
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Dow stumbles 
amid worries 
on earthquake 


Rate cut hopes help Stockholm up 2.5% to peak 


Wall Street 


US stocks edged lower during 
quiet morning trading as the 
market marked time ahead of a 
slew of corporate results due 
today, writes Richard Waters 
in New York. 

Following its 25-point jump 
on Friday, the Dow Jones 
Industrial Average inched 
down by 10 points, before 
recovering to 3,361.01 at lunch- 
time, a loss of 6.19. 

The more broadly based 


Brazilian equities were driven 
6.7 per cent higher by midses- 
sion on hopes that the eco- 
nomic package would be 
approved by congress. The 
Bo vespa index was up 3,721 at 
58,827 at 1 pm. 

Turnover was estimated at 
Cr50.9bn. 

Trading was seen mostly In 
blue chip issues such as those 
in the telecommunications, 
mining, electrical and oil sec- 
tors. Brokers said that second- 
tier banking stocks were also 
strong. 


to avoid the rush and in the 
process confirmed the bullish 
tone set last week by JP Mor- 
gan and Citicorp. Its earnings 
per share for the fourth quar- 
ter were well ahead of market 
expectations, helping to push 
its shares up S*i, to $42?'*. After 
the run-up In its shares at the 
end of last week Citicorp fell 
back $%. to $41K, though it 
remains close to its 12 -month 

high. 

Among the biggest move- 
ments, IBM fell by $1 to S57*/= 
on reports that Kemper Securi- 
ties was advising investors to 
reduce their holdings in the 
computer company. 

The Martin Luther King holi- 
day in the US yesterday dosed 
the the government bond mar- 
ket and robbed the stock mar- 
ket of one potential driving 
force behind share prices. The 
Treasuries market had ended 
the previous week in nervous 
mood, with the yield on the 
benchmark 30-year long bond 
at 6 J3 per cent. 


Most of the senior markets 
continued their downward 
movement, antes Our Markets 
Staff. 

STOCKHOLM finished 2.5 
per cent ahead at a record high 
with unusually strong demand 
spurring turnover to an 
all-time peak. The Affdrs- 
varlden index rose 37.7 to 
1,545.9 in turnover of 
SKr3.94bn. 

Mr Peter Tron of Unibank 
said that selective buying of 
index heavyweights and expec- 
tations of an interest rate cut 
by the Riksbank on Thursday 
were behind the rise. 

The advance was a continua- 
tion of last week’s rally and 
followed a strong performance 
throughout last year. 

Bikuben Securities, which 
believes that Stockholm has 
the potential to be the Scandi- 
navian outperformer this year, 
says that rises will be based on 
lower interest rates and corpo- 
rate earnings growth, which is 
a direct result of the deprecia- 
tion of the local currency. 

Among issues hitting new’ 


highs. Volvo B shares soared 
SKr31 to SKr658 in heavy 
trade, partly on revised earn- 
ings forecasts by brokerages 
and upbeat press comment. 

Strong US demand pushed 
Ericsson SKr29 higher to 
SK/379. 

Forest sector shares showed 
the biggest gains, backed by 
news that prices on several key 
products will be raised during 
the spring. MoDo. the pulp and 
paper group leapt SKr22 to 
SKr345. while Stora, Europe's 
largest forest products group, 
added SKr25 to SKr467. 

FRANKFURT was modestly 
lower across the board pres- 
sured by a 1.8 per cent loss in 
Daimler, down DM15 at DM805. 

The DAX index eased 4.44 to 
2.137.38. but retreated sharply 
in the after market, with the 
rbis indicated index losing a 
further 35.5 to 2,115.56. 

Turnover was DMS.Sbn. 

Kleinwort Benson, in its lat- 
est European handbook, notes 
that it is now recommending 
an overweight position in 
France relative to Germany. 
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This assessment is based on 
the view that Germany 
rem ains vulnerable to a with- 
drawal of US money, while 
French corporate earnings are 
less vulnerable to downgrades 
than German companies. 

Metallgesellschaft was the 
day's major winner, coming 
back DM27 or 12.6 per cent to 
DM241 following the successful 
outcome of weekend talks 
among the creditor banks. 
Another of last week's losers. 
Siemens, eased DM1.00 to 
DM720.50. 

Commerzbank finned DMLS0 
to DM376.50 on news of a tie-up 
with Winterthur Insurance of 
Switzerland. 


ZURICH finished firmer but 
off earlier highs after news 
about the Los Angeles earth- 
quake made for uncertain trad- 
ing. The SMI index added 20.5 
to 3.011 after an earlier high of 

3,026.7. 

Insurers were especially hit 
by news of the earthquake, 
with Swiss Re registered 
shares falling SFrl4 to SFr69Q. 

However. Winterthur regis- 
tered shares, which were 
sought on news about the ven- 
ture with Commerzbank, ended 
SFr9 firmer at SFr7S6. but off 
an earlier high at 805. 

Shares in SMH continued 
their recovery which began 
late last week. The registered 


shares surged SFrlQ to SFT210, 
and the bearer added SFr29 to 
SFr979. Elsewhere in industri- 
als. Alusuisse registered shares 
added SFrll or L8 per cent to 
SFrf32 and Holderbank bearers 
rose SFr40 or 4.4 per cent to 
SFrm 

PARIS weakened steadily 
during the afternoon in line 
with Germany so that the 
CAC-40 index ended 27.47 down 
at 2£34.78. Turnover eased to 
FFr4.5bn from FFASbn. 

Outside of the index Euro- 
tunnel dipped FFr2.90 to 
FFr50.70 on reports that UK 
and French construction com- 
panies are claiming up to £lbn 
which they claim has been 
unpaid by the tunnel operator. 

AMSTERDAM was helped 
higher by a substantial gain 
seen in Boskalis, although vol- 
ume in the stock was reported 
to have been low. the shares 
rising FI 3.00 or 6.4 per cent to 
FI 49.50. The AEX index gained 
2.31 to 422.93. 

In contrast BolsWessanen 
slipped FI 1.10 to F144.SQ as 
some Investors reacted nega- 


tively to results which came 
out at the end of last week. 

MILAN made a confident 
start to the new-monthly 
account with the weekend 
announcement that elections 
will be held on March- 4? 
resolving a major political 
uncertainty. The Comft index 
rose 12.44 or 2.1 par cent Ho 
615 30, ’ 

Montedison led_ the charge; 
amongst blue chljis; gabdng 
nearly L52.70 or 5.7 percent to 
L961.70 in massive volume’ of 

1 55 . 7 m shares. Olfretti’iiso 
gained sharply, up L1Q3 to 
L2.267 on speculation abm£ its 
chances of winning the rOde tor 
Italy's second celluiarj&le. 
phone licence, btdifingHbr 
which closed on Saturdays -. 

Elsewhere, opfimism^vor 
the I MI privatisation- feafeed 
sentiment but.Banca Goti®»r- 
ciale Italians dipped Lffr "to 
L4.73S amid arbitrage :saffiag 
ahead of its planned gftratisa- 
tkm set for late February: 


Written and «dH»d 
and Mtchaet Morgan, 


ASIA PACIFIC 


Nikkei edges lower as Pacific Basin consolidates 


Canada 


Standard & Poor's 500 was 
down 1.32 at 473.59. and the 
Nasdaq composite slipped 0.52 
to 411.23. NYSE volume was 
130m shares at 1 pm. 

Shares in property/casualty 
insurers led the declines as 
investors expressed fears about 
potential losses from the earth- 
quake which hit the Los 
Angeles area before dawn yes- 
terday. Allstate, reckoned to be 
one of the biggest insurers in 
California, lost as much as $1% 
to S28V before recovering 
slightly to S2S'«. Gryphon, an 
insurer which specialises in 
earthquake insurance, lost Si 
at one stage to trade at S12>*. 
before moving back up to $13^. 

Elsewhere, with little spe- 
cific company news to focus 
on. the market continued to 
position itself for the onset of 
the reporting season, with a 
clutch of the largest banks due 
today. First Chicago chose to 
bring forward the announce- 
ment of its results to yesterday 


Toronto was propelled further 
into record territory at midday 
by higher banks and precious 
metals, which more than offset 
a stumbling merchandising 
sector, suffering a second day 
of weakness on the prospect of 
the powerful US discounter 
Wal-Mart entering the Cana- 
dian market 

The TSE 300 composite index 
jumped 29.36 to 4,518.50 in vol- 
ume of 32.8m shares. 

Bank of Montreal rose C$i'» 
to a new 52-week high of CS29V* 
in heavy trade after it 
announced it will bump its 
quarterly dividend up to C$0.30 
per share from C$0.28. 


Tokyo 


SOUTH AFRICA 

Johannesburg marked time, 
with the golds index adding 3 
at 2,094. industrials slipping 6 
to 5,451 and the overall index 
shedding 3 to 4,864. De Beers 
dipped R4 to R108.25 following 
US selling last week. Anglos 
advanced R6 to R214. 


Uncertainty over the fate of 
the government’s political 
reform bill prompted profit- 
taking. and the Nikkei average 
receded 13 per cent in light 
trading, writes Emiko Terazono 
in Tokyo. 

The 225-issue index closed 
248.33 down at 18.725.37. The 
Topix index lost 9.71 at 1,515.91. 
but in London the LSE/Nikkei 
50 index firmed 2.18 to 1,256.37. 

The Nikkei opened at the 
day's high of 18.911.89 and 
retreated to tbe session's low 
of 18.646.06 in the morning. 

Traders also blamed the fall 
on weakness in the bond mar- 
ket. The yield on the No 157 
10-year benchmark finished at 
3.205 per cent, the highest for 
Hi months. 

Worries of oversupply, 
caused by last week's 
announcement by the Ministry 
of Finance that it would sell 
bonds outright for the first 
time in 11 years to finance the 
forthcoming economic stimu- 


lus package, triggered profit- 
taking. The Finance Ministry, 
which usually sells bonds with 
repurchase agreements, is 
expected to supply the market 
with some Y900bn in outright 
bonds. 

Volume shrank to 280m 
shares from 468m. falling 
below the 300m mark for the 
first time in eight trading days. 
Declines led advances by 701 to 
333, with 133 issues unchanged. 

In spite of the fall in share 
prices on the first section, the 
second section saw continued 
firm demand from short-term 
investors. The second section 
index advanced 17.64 to 
2.017.36. rising for the 13th con- 
secutive day to recover the 
2.000 level for the first time 
since November 16 last year. 

Bank stocks were lower on 
arbitrage selling. Industrial 
Bank of Japan lost Y30 to 
Y2.870 and Fuji Bank declined 
Y40 to Y1.960. 

Profit-taking depressed gas 
companies, which had previ- 
ously gained ground on hopes 
of higher profits due to Indus- 


German pessimism is 'overdone 5 


By Michael Morgan 


T he extreme volatility of 
south-east Asian mar- 
kets, where investors 
scrambled to bank some prof- 
its after the recent phenome- 
nal rises, overshadowed the 
markets last week. 

Sharply divergent trends, 
however, were also seen in 
Europe. 

Germany was the Conti- 
nent's big loser as the MetaJl- 
gesellscbaft rescue saga rum- 
bled on. Nikko Securities 
says that same strong, non- 
German selling was seen amid 
the uncertainty and the 
unspecified, earnings implica- 
tions for the major German 
banks that would have 
resulted from a failure of the 
rescue effort 

In addition, the Siemens 
results, and more importantly 
the earnings outlook they 
have given. Indicated that the 
earnings forecasts generally 
adhered to are probably too 
optimistic. 

UBS takes the view, how- 
ever. that last week's swing 
from optimism to pessimism, 
which took the DAX index 
down to 2,141.82 on Friday, 
went too far. “With still 
a chance of a cut in the lead- 


ing interest rates this week 
and support from a strong dol- 
lar. we expect the market to 
stabilise around the 2,150 to 
2,175 level." 

Finland, Europe's top per- 
forming market last year with 
a 91 per cent climb in the HEX 
index, was also last week's 
best performer, as measured 
by the FT-Actuaries World 
Index. 

Strong foreign demand, par- 
ticularly from US investors, 
was seen in the forestry sec- 
tor in response to the outlook 
for lower interest rates, the 
stronger markka, and opti- 
mism that this year will see 
positive economic growth for 
the first time since 1990. 

The advance also accompan- 
ied the run-up to Sunday's 
first round in tbe coun- 
try's presidential election, 
which resulted in two pro- 
European Union candidates 
winning through to the sec- 
ond and decisive round on 
February 6. 

In the Far East. Tokyo 
remained on the upward track 
as renewed foreign demand 
encouraged local investors 
back into the market. Else- 
where, it was a hectic week 
of switchback trading during 
which daily swings of 5 per 
cent and more were common. 
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Kuala Lumpur was the week’s 
biggest loser, with even a 
9-25 per cent upward bounce 


on Friday unable to erase all 
of the losses suffered earlier 
in the week. 
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try restructuring. Tokyo Gas 
slipped Y10 to Y540. 

Buying by foreign investors 
supported Nippon Telegraph 
and Telephone, which firmed 
YI3.G00 to YS33.0OO. and East 
Japan Railway. Y7.000 higher 
at Y476.00Q. 

Sega Enterprises jumped 
Y320 to Y9.500 on reports that 
the video game maker has tied 
up with Microsoft of the US. to 
develop game programs. 

In Osaka, the OSE average 
declined 75.25 to 20.711.36 in 
volume of 47.2m shares. 


Roundup 


The region saw a less active 
day's trading than for some 
time. 

HON'G KONG ended a fea- 
tureless session slightly 
higher, the Hang Seng index 
gaining 18.67 at 10,792.9. aa 
turnover drifted back to 
HK35.6bn, its lowest level in 
three weeks. 

Bank shares did well on 
expectations that Bank of East 
Asia would report good earn- 


ings today. HSBC Holdings 
moved up HK$1 to HKS10S and 
Hang Seng Bank added 50 
cents at HKS72. 

SEOUL lost ground for the 
third consecutive session, the 
composite stock index shed- 
ding 5.40 to 363.25. 

Reports that Sungkyong had 
given up its second mobile 
telecom bid and would try to 
buy stakes in the existing net- 
work boosted the shares of 
other companies involved in 
the project. 

Yukong and Kolon Interna- 
tional went the day's limit up, 
adding Wonl.300 each to close 
at Won36,500 and Won33.500 
respectively. 

TAIWAN saw the weighted 
index swing widely, after a 5.6 
per cent gain on Saturday, 
closing 12.19 off at 6.054.93. 
Turnover was TSlOobn. 

Reports that a proposal to 
raise the $5bn ceiling on com- 
bined foreign investment in 
the market had been postponed 
dampened sentiment. 

Among financial stocks. 
China Trust rose by Its daily 7 


per cent limi t to TS7450 and 
ICBC surged TS4 to TSS1.5G in 
heavy trade. Among the banks, 
First Commercial advanced 
TJ12 to TS231. 

SINGAPORE fell back in a 
consolidation phase. The 
Straits Times Industrial index 
lost 25.82, or 1.12 per cent, to 
2,277.04. Volume came to 
275.7m shares as declines led 
gains by 314 to 40. 

KUALA LUMPUR reversed 
Friday's strong gains and the 
composite index fell 30.0, or 
2.65 per cent, to 1.104.14. Turn- 
over amounted to MSl.Tbn. 

AUSTRALIA ended the ses- 
sion at its highest level since 
1987 as the AU Ordinaries 
index climbed 31.8, or 1.4 per 
cent, to 2,238.2. Turnover 
totalled A$679m. 

News Corp followed Friday's 
rise of 51 cents with another 
44 -cent gain to A410.20. 

Westpac saw 20.6m shares 
traded and moved ahead 7 
cents to AS4.82. Elsewhere in 
the banks sector, NAB 
advanced 28 cents to AS1228, 
CBA was 4 cents higher at 


A$9J20 and ANZ firms&l cents 
to ASS.02. : . ^ . 

BHP put on 38 «mts at 
A818.70 after its petroleum unit 
said that oil production from 
the Griffin project was expec- 
ted to peak at 80,000 hftd. : 
NEW ZEALAND Increased 
its performance to set tts high- 
est level since October 1988. 
The NZSB-40 capital fodfiKTOSB - 
15.97 to 2,24126. . • 

Fletcher Challenge *8ded 8 
cents at NZ$3.48 an^Oaitar 
Holt Harvey 4 cents atJ$Z&8t 
BANGKOK dedinei^eafly $ 
per cent, led by weftteess iB - 
the finance, property. ai» bank- . 
rag sectors. The SET index lost 
42^6 at 1,474.11. 

Communication Issues, vren 
down in spite of expectations 
of gains ahead of today’s list- 
ing of Shinawatra Satellite, 
TelecomAsia shed Bt7 to BH27. - 
BOMBAY saw profit-taking 
erode early gains, but the BSE 
index still ended 84.17 higher 
at a provisional 4.022J91. djf 
KARACHI finished at a 
record high, the KSE index 
adding 14.90 at 2,405.42. 


Acquiring in Europe? 


Do you have problems with 


Australia 

+0.34 

+5.80 

+40.88 

+36.41 

+38.85 

+36.84 

Hong Kong 

-2.73 

+2.03 

+07.45 

+99.65 

+102.98 

+100.04 

Japan 

+2.53 

+1.95 

+20.58 

+16.83 

+33.08 

+31.15 

Malaysia — . 

-5.50 

+1.89 

+113.35 

+ 107.18 

+101.44 

+98.53 

New Zealand — 

•0.23 

+7.53 

+53.09 

+47.53 

+62.50 

+60.15 

Singapore 

•4.26 

-0.42 

+59.02 

+57.68 

+63.18 

+60.82 


1 Identifying target companies? • Accounting procedures? 

Valuing European targets? • EEC merger law? 

Structuring and financing acquisitions? • Negotiating the deal? 

• Acquiring In central & eastern Europe? A 

v • Managing companies post-acquisition? 

W • Making public and private acquisitions in the UK? 

• Making acquisitions in Spain, France, Italy or Germany? y 



Answer* lo these questions and many more will be provided at 


Acquisitions Monthly's 

sixth annual conference on 


'Acquiring in Europe' 
February 24th & 25th 1994 
at the London Marriott Hotel 




To book a place or receive further derails, contact 


Amanda Watters at Acquisitions Monthly Conferences 
2nd Floor, 11 Gloucester Road, London SW7 4PP 
Tel: 071-823 8740 Fax: 071-581 4331 



Sponsored by Organised hv 





Samuel Montagu 



Monthly 


Acquisitions Monthly 

is the leading mergers, acquisitions and buyouts magazine in Europe 


For subscription details please contact 
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